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Chapter 1

Introduction

1.1 Statement of Main Results

Recall that a classical theorem of Lévy on the modulus of continuity of Brow-
nian sample paths ([38], see e.g. [33][40]) asserts that if {B(x),x > 0} is the
standard Brownian motion then, almost surely,

B(xy) — B(x1)

1
limsup ——— sup =1
n—oo V2logmn x1,72€[0,1] VT2 — T
xo—x1=1/n
It is not difficult to deduce from this that
lim —— sup =1.
n—0oo \/m wl,xze[o,l] \/m
zo—x1>1/n

Our main result is the following theorem which can be considered as a dis-
tributional convergence version of Lévy’s modulus of continuity.

Theorem 1.1.1. Let {B(z),z > 0} be the standard Brownian motion. For

n>1 set
L= suwp B(zs) — B(xl)_

x1,22€[0,1] VT2 — T

zo—x1>1/n

Then, for every T € R,

lim P[L, < a,+b,7] =exp(—e™7),

n—oo



where the constants a, and b, are given by

3/2logyn — log 2/
n =121 , 1.1
¢ BNt T AToan (1.1)
1

b, = ——. 1.2
v2logn (12)

Thus, the distribution of L,,, appropriately normalized, converges as n — oo
to the Gumbel distribution. We prove Theorem in Chapter [2]

In Chapter [3| we prove an analogue of Theorem for totally skewed stable
Lévy processes.

In Chapter [4] we prove a result on the almost sure limiting behavior of the
multidimensional self-normalized increments. The methods of Chapter [ are
different from that of Chapters 2] and [3]

We use the notation log, n = loglogn, log; n = logloglogn, etc.

1.2 Related Results

The classical global law of the iterated logarithm for the Brownian motion
says that if {B(z),z > 0} is the standard Brownian motion then, almost

surely,
B(n)

limsup ———=1
n—>oop \/ 2n 10g2 n

It is not difficult (see e.g. Theorem 14.15 in [50]) to deduce that
1 B
lim (z)

sup
n—00 , / 2 10g2 N zell,n] \/E

In 1956, Darling and Erdés [19] proved the following theorem which can be
thought of as a distributional convergence version of the law of the iterated
logarithm.

=1.

Theorem 1.2.1. Let {B(z),z > 0} be the standard Brownian motion. For
n > 1 define

B
M, = sup (z) .
z€[1,n] \/E

Then, for every T € R,
P [M, <a, +b,7] = exp(—e™"),
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where the constants a, and b, are given by

1/2loggn — log 2¢/7
Ay, =+/2log, n + )
&2 \/2logyn

1
" _\/210g2n'

Of course, the same theorem holds also for

B
M, = sup (z) ;
z€[1/n,1] \/5

which gives a distributional convergence version of the local law of the iter-
ated logarithm.
The classical Hartman-Wintner law of the iterated logarithm says that if
{X;,i € N} is an i.i.d. sequence of random variables satisfying E[X;] = 0,
E[X?] = 1 then

limsup ————w =1

n—oo 4/2nlogyn
where S, = X; + ...+ X,,. Using this, it is not difficult to show (see Theo-
rem 14.15 in [50]) that

lim ! sup Ok
n—oo \ /21og, 1 keft,...n} VK
Using Theorem and a strong approximation argument, Darling and

Erdos deduced the following distributional convergence version of the law of
the iterated logarithm for i.i.d. sequences.

=1.

Theorem 1.2.2 (Darling-Erdés). Let {X;,i € N} be i.i.d. random vari-
ables subject to E[X;] = 0, E[X?] = 1 and E[|X;|*)] < oo. Define S, =
X +...+ X, and

Then, for every T € R,

P[M, <a, +b,7] — exp(—e™"),



where the constants a, and b, are given by

1/2logsn — log 2/m
a, = \/2logy,n + ,
& \/2log,n

1
2 log,n
The moment condition in the above theorem can be relaxed. Indeed, Ein-

mahl [22] has found the following necessary and sufficient condition for the
Darling-Erdos theorem to hold.

Theorem 1.2.3. Let {X;,i € N} be i.i.d. random variables with E[X;] = 0,
E[X?] = 1. Define M, like in Theorem[1.2.9. Then the following statements
are equivalent:

1. P[M, <a,+b,7| — exp(—e 7).
2. E[X?1x,5¢) = o(1/loglogt) as t — co.

Both the law of the iterated logarithm and its distributional convergence
version were generalized in different directions. See [23] for a generalization
of the Darling-Erdés theorem to martingale differences and [30] for a version
for long-range dependent variables. For an almost-sure version of the Darling-
Erdos theorem see [7, [, [10].

Let us also mention an alternative, different from the Darling-Erdos theorem,
distributional version of the law of the iterated logarithm, proved in [34].

Theorem 1.2.4. Let {B(x),z > 0} be the standard Brownian motion. De-
fine
B
M, = sup (z)

w>n /2xlog, T

Then, for every T € R,

lim P[M, <a,+ b,7] =exp(—e™"),

where the constants a, and b, are given by

3/2logs n — log, n — log(3/v/2)
+
2log,n

a, =1

I

B 1
- 2logyn’

n



Another classical theorem concerning the almost sure sample path behavior
of the Brownian motion is Lévy’s modulus of continuity. It says that if
{B(z),z > 0} is the standard Brownian motion then, almost surely,

B — B
lim sup sup (72) (1)

1
n—oo 2 10gn xl’x2€[0,1] \ To — X1

zo—x1=1/n

=1. (1.3)

Note that although Lévy’s modulus of continuity is usually stated in the form
given above (see e.g. [33],140]), it is not difficult to show that remains
true with lim instead of lim sup.

If we set, for n > 1,

B — B
L,= sup (2) (z1)
x1,22€[0,1] VT2 — X1

zo—x1>1/n

then

lim ——L, =1.

n—oo y/2logn
Our main result, Theorem [1.1.1} asserts that, appropriately normalized, the
distribution of L, converges weakly to the Gumbel distribution. We shall
prove Theorem in Chapter 2l While the proofs of both Theorem [1.2.1
and Theorem rely on explicit calculations with the Ornstein-Uhlenbeck
process, our proof of Theorem [1.1.1] uses Pickands’ method of double sums.
A quantity similar to L, was considered in [20] where the following result
was proved

Theorem 1.2.1. Let {B(x),x > 0} be the standard Brownian motion. Then

sup B($2) — B(x1> _ 210g 1
x1,22€[0,1] VI — X1 To — I

T2>T1

1s finite almost surely.

Note, however, that this result follows from the Erdos-Chung-Sirao integral
test (see [17] or [33, §1.9]).
The following theorem proved in [20, 2I] is a discrete version of Theo-

rem [[L.2.11



Theorem 1.2.5. Let {X;,i € N} be an i.i.d. sequence of standard normal
variables. Define S, = X1+ ...+ X,, and

5 _S,i — 4 /2log

n
L, = max — ).
1§z’<jgn<,/j—z ]—z)

Then the distribution of L, converges weakly as n — 0o.

Unfortunately, we are unable to prove the following discrete counterpart of
Theorem [1.1.1] even in the case of normally distributed variables.

Statement 1.2.6. Let {X;,7 € N} be an i.i.d. sequence of random variables
subject to E[X;] = 0, E[X?] = 1 and some additional moment condition.
Define S, = X1+ ...+ X,, and

N

=N

L, = :
1;13};” Vi—1
Then the distribution of L, appropriately normalized, converges to the Gum-
bel distribution.

The almost sure limiting behavior of L,, from the above statement was stud-
ied in [50, §14.3] and [52), 53]. In particular, Shao [52] proves the following
result.

Theorem 1.2.7. Let {X; : i € N} be i.i.d. random variables. Suppose that
E[X;] =0, E[X?] = 1 and that o(t) = E[e'*1] exists finitely in some interval
containing 0. Set S,, = X1+ ...+ X, and

Then, almost surely,

1
lim ——L, = a",

n—co \/2logn

where o € [1,00] is a constant depending on the distribution of X.

It follows from the above theorem that the normalizing constants in State-
ment have to depend on the distribution of X;. In particular, it is
impossible to deduce Statement from Theorem by any straight-

forward strong approximation argument.

6



Both the law of the iterated logarithm and Lévy’s modulus of continuity
were generalized to a-stable Lévy processes. We consider here only the more
difficult case of totally skewed processes.

The following theorem [20], 41] is the law of the iterated logarithm for totally
skewed a-stable processes, see [41] for more information.

Theorem 1.2.8. Let {£{(xz),z > 0} be an a-stable Lévy process with o € (1, 2]

and skewness parameter 3 = —1. Then
- {(n) _ p—(a=1)/a
P T (ogy mye e e
where

B, = (o — 1)a= /@Y cos(ma /2) |/ @),

There are also analogous results for o € (0,1) and a = 1 (see [41]).
The following distributional convergence version of the law of the iterated
logarithm for totally skewed a-stable processes was proved by Bertoin in [12].

Theorem 1.2.9. Let {{(z),z > 0} be an a-stable Lévy process with o € (1, 2]

and skewness parameter 3 = —1. Forn > 1 set
M, = sup —5(133)
ze[ln] L [a

Then, for every T € R,

lim P[M, <a,+b,7] =exp(—e™"),

n—oo

where the constants a, and b, are given by

1 — 1 1/2logzn — log /2
_—<(10g2n)<a1>/a+04 /2logzn — log om)j (1.4)

a (logs n )t/

1 a—1 1

by = .
eV a (logyn)l/e

(1.5)

Here, B, 1s the same constant as in the previous theorem.

There is also a version for a € (0, 1), see [12].
The next theorem [29] 4] ist the analogue of Lévy’s modulus of continuity
for totally-skewed a-stable processes.



Theorem 1.2.10. Let {{(x),x > 0} be an a-stable
(1,2] and skewness parameter § = —1. Formn > 1 set

f(%) - f(%)

L= sup |
x1,22€[0,1] <$2 — xl)l/a
xo—x1>1/n
Then .
im —— ____ g-(a-D/a
nh"IEO (10g n)(a—l)/a Boc

where B, is the same as in Theorem [1.2.8

Lévy process with o €

)

The main result of Chapter [3| Theorem [3.1.1] says that, appropriately nor-
malized, the distribution of L,, converges to the Gumbel distribution.

1.3 Method of the proof

A natural method to use for the proof of Theorem [I.1.1]is the double sum
method. The double sum method was introduced by Pickands in [43] [44],

where the following theorem was proved

Theorem 1.3.1 (Pickands). Let {X(t),t € R} be a stationary centered
and normed gaussian process with continuous sample paths. Suppose that the
covariance function r(t) = E[X(0)X (t)] satisfies the following conditions:

1. r(t) =1—=C|t|* +o(] t]*) ast — 0 for some «
2. r(t)logt — 0 as t — oo.

Forn >0 define
M, = sup X (t).
te[0,n]

Then, for every T € R,

€ (0,2].

lim P[M, < a,+ b,7] = exp(—e™7),

n—oo

where the constants a, and b, are given by

2=a ] + log(H,C(2m)~
an:m+ o0 0897 og( (7T>

1/22(2—@)/204)

v2logn
1

V2logn

Here, H, € (0,00) is some constant.

)



We refer to [36, Chapter 12] and [46] for two descriptions of Pickands’ method
as well as for simplifications in the original proof of Theorem [I.3.1} See also
[48, 149, [14), 3] for generalizations of Theorem .

Here, we recall only the basic idea of Pickands’ method. It consists of three
stages. Let {X(t),t € R?} be centered and normed gaussian field. Let
{G,,n > 0}, G, C R? be a growing family of sets. The goal is to prove
that the distribution of M,, = sup,c X (t) converges, after rescaling, to the
Gumbel distribution.

At the first stage (infinitesimal maxima), one obtains an estimate of the form

P| sup X(t)>u

tGQ(tQ,u)

~ CP[X (tg) > ul, U — 00.

Here, to € R? and Q(ty, u) > to is a small set depending on u and converging
to tg as u — oo. C'is a constant depending on the precise structure of the
set Q(to,u).

At the second stage (local maxima), one investigates the asymptotic behavior
of P[sup,cx X (t) > u] for a compact set K of finite positive measure. To
this end, one divides the set K into small sets of the form Q(¢;,u) , ¢ € I,
considered at the first stage and proves that the events sup,cq, ) X (t) > u
are getting independent as u — oo. Using the Bonferroni inequality one
obtains

sup X (t) > u| ~ CuPP [X(0) > v

tGQ(ti ,u)

P [supX(t) > u} ~ ZZ:P

zeK

for some constant D depending on the structure of the field X.

At the third stage (global maxima), one considers P[sup,cq, X (t) > uy] for a
growing family GG, of sets and a sequence u,, converging to oo as n — oo. One
divides G,, into ~ n approximately equal peaces K;, of the form considered
at the second stage, and proves that the events sup,c.. X (t) > u,, are getting
independent as n — oco. The peaces K; and the sequence u,, are chosen in
such a way that P[sup,c, X(t) > un] ~ €77 /n, n — oo. Since the maxima
over the different K; are approximately independent, one obtains by the
Poisson limit theorem the desired result

P [sup X(t) > un] — exp(—e™ "), n — oo.
t€Gn



Originally, Pickands’ method was used for stationary processes defined on R.
Later, it was extended to stationary processes on R? [I4], to stationary non-
gaussian processes [1], etc. A general class of gaussian fields, called locally
stationary fields, to which the first two stages of Pickands’ method can be
applied was introduced in [42]. However, both the definition of this class and
the statement of the main result in [42] seem to contain errors. A correct
version is given in [16], see also [31] for the one-dimensional case. We recall
the definition of locally stationary gaussian fields in Section and show
that the field of self-normalized Brownian motion increments defined by

B(z +vy) — B(x)
yl/2 )

X(z,y) = y >0,

belongs to this class. Here, {B(t),t > 0} is the standard Brownian motion.
The third stage of Pickands’ method is done in Section [2.3]

Let us say a few words about the extension of Theorem to the totally
skewed a-stable case. This is done in Chapter [3] see Theorem for the
statement of the main result. First note that we consider only totally skewed
to the left processes. For, otherwise, the process has positive jumps, and it is
not difficult to prove that the functional L,, from Theorem [3.1.1]| converges,
after normalization, to the length of the largest jump of the process. Since
it is known that the largest jump has Frechet distribution, the analogue of
Theorem [3.1.1| in the non-totally-skewed case becomes rather trivial. Thus,
the only interesting cases are o € (1,2],5 = —1; a =1, = —1 and «a €
(0,1), 8 = —1. In Theorem , only the first case is considered. The other
cases can be treated by the same methods.

The main technical difficulty of Pickands’ method is proving the approximate
independence of events of the form sup,cq, ) X (t) > u (second stage) and
SUPyefe, > Uy (third stage). If the process is gaussian, such tools as Fernique
Inequality, Borell Inequality, Slepian’s Lemma, Berman’s Inequality, etc. are
usually used. Since all these tools are not available in the a-stable setting,
we make use instead of the concrete structure of the process X. Our methods
are similar to that of Albin [2, 3] [4, [5], who studied the extreme-value behav-
ior of a-stable (and, more generally, infinitely divisible) Ornstein-Uhlenbeck
processes. Some results of Albin, in particular that from [2] and, partially, [4]
can be obtained by doing explicit calculations with Ornstein-Uhlenbeck pro-
cesses like in [12] without using Pickands’ method. However, in the case of
self-normalized increments, explicit calculations seem impossible.

10



Chapter 2

Extreme-Value Analysis of
Self-Normalized Brownian
Motion Increments

2.1 Introduction

In this chapter we prove Theorem from Chapter [l Let us describe
briefly the method of the proof and fix some notation.
Let

H={t=(z,y) € R*|y > 0}
denote the open upper half-plane. A point t = (x,y) € H will be often
identified with the interval [z, x + y] C R. There is a natural action of the
group of affine transformations of the real line on H defined as follows. If
g:x — axr+b, where a > 0,b € R, is an affine transformation of R, then the
action of g on H is given by

g(t) = (ax + b, ay), t=(z,y) € H.

Let {B(x),x > 0} be the standard Brownian motion. Define the random
field {X (¢),t = (x,y) € H} of self-normalized Brownian increments by

Bz +vy) — B(x)

X(t) = e

(2.1)

Note that the field X is gaussian. Note also that for each t € H the distri-
bution of X (¢) is standard normal.

11



The following invariance property of the field X will be useful

Proposition 2.1.1. Let g be an affine transformation of R. Then, for each
t1,...,ty € H, the joint distribution of X (g(t1)),...,X(g(t,)) coincides with
the joint distribution of X (t1),..., X (t,).

Proof. Suppose first that g(z) = x +b. Then the statement of the proposi-
tion follows from the stationarity of the increments of the Brownian motion.
Suppose now that g(x) = ax. Then the proposition follows from the scaling
property of the Brownian motion. Since any affine transformation of R is a
composition of x — ax and x — x + b, the proposition follows. O

The above proposition allows us to state Theorem in the following,
equivalent form.

Theorem 2.1.2. For n > 1 let H(n) be the triangle {(z,y) € H | = €
0,n],y € [1,n — x]}. Define the random field X by (2.1). Then, for each
TeR,

lim P | sup X(¢) <a,+0b,7| =exp(—e™ "),

n—0oo teH(n)

where ay, b, are constants defined by (1.1) and (1.2)).

The rest of the chapter is devoted to the proof of Theorem [2.1.2]

In Section [2.2] we recall the notion of locally stationary gaussian field in-
troduced in [6, BT 42l [16], give some examples and show that the field X
belongs to this class. The main result of this section is Corollary [2.2.12]
The proof of Theorem 2.1.2]is given in Section [2.3]

2.2 Locally Stationary Gaussian Fields

Given a centered normed gaussian field {X(¢),t € R™} we would like to
obtain an exact asymptotics of the high excursion probability of X over a
given compact set K, i.e. a result of the form

P {sup X(t) > u} ~ CruPe /2, u — 00

teK
for a number D depending on the structure of the field and a constant Cx
depending on the set K C R™ and the structure of the field.

12



In this section, we define a class of gaussian fields for which this is possible.
These so-called locally stationary fields were introduced in [6l B3], 42} [16].
First we recall the following

Definition 2.2.1. A function f : R? — R is called homogeneous of order
a > 0 if for each s € R and X € R

f(xs) = [A["f(s).

In particular, homogeneous functions are symmetric, i.e. they satisfy f(s) =
f(—s). Let H(a) be the set of all continuous homogeneous functions of order
a. For f € H(a) define || f[| = supy,—; f(t). With this norm, H(«a) is a
Banach space which can be identified with the space C(S?!) of continuous
functions on the unit sphere in R%.

Let H*(«) be the cone of all strictly positive functions in H(«).

Now we are ready to define the notion of locally stationary gaussian field.

Definition 2.2.2 (see [16]). Let {X(t),t € D} be a centered and normed
gaussian field defined on some domain D C RY. Let r(ty,t2) = B[X (t1) X (2)]
be the correlation function of X. The field X is called locally stationary if a
number « € (0,2] and a continuous map Cs : D — HT(a) exist such that

1—r(tt
lim —7“(, +5)

=1
|| sl|2—0 Ci(s)

uniformly on compacts in t € D. The number o« and the function C, :
D — H(«) are referred to as the index and the local structure of the field X
respectively.

The next proposition gives a representation for the local structure of a locally
stationary field. Note that the corresponding representation in [42] seems to
be false.

Proposition 2.2.3. Let {X(t),t € D} be a locally stationary gaussian field
of index o with local structure Cy(s). Then, for each fixredt € D, the function
C,(+) is negative definite. Moreover, there is a finite measure I'y on STt such
that the following representation holds

Culs) = [ (sa)dria)

The support of Ty is not contained in any proper linear subspace of R,

13



Proof. Recall (see e.g. [S]) that a continuous function f : R¢ — R satisfying
f(s) = f(=s) and f(0) = 0 is called negative definite if for each sq,...,s, €
R? the matrix

(f(si) + f(s5) = f(si — Sj))i,jzl n

.....

is positive definite. For u > 0 set ¢ = q(u) = u=%°. Define Y; = Yi(u) by
Y, = u(X(t+ gs;) — w).

Consider the joint distribution of {Y;,7 = 1,...,n} conditioned on X () = u.
It is (non-centered) gaussian and the well-known formulas show that the
covariance matrix is

(Wr(t + gsi, t + qs;) — u’r(t, t + gs;)r(t, t + qu))i’j:1 ’’’’’ -
It follows from the definition of local stationarity that, as u — oo, this
converges to

(Ci(si) + Ci(sg) — Cilsi — 55))

Since the limit of positive definite matrices is positive definite, it follows that
C4(+) is a negative definite function.

By Schoenbergs theorem (see e.g. [8, Theorem 2.2]) the function exp(—Cy(+))
is positive definite and thus is the characteristic function of some symmetric
probability measure g on R™. Since Cy(-) is homogeneous of order «, the
measure p is stable of order a. The remaining part of the proposition follows
from the classification of symmetric stable measures on R” (see e.g. [51]). O

IRESI

Now we give some examples of locally stationary fields.

Example 2.2.4 (see [43]). Let {X(¢),t € R} be centered and normed
stationary gaussian process with correlation function r(¢) = E[X(0)X(¢)].

Suppose that
r(t) =1—=CJt[" +o(]1%])

for some C' > 0 and « € (0,2]. Then X is locally stationary of index «.
The local structure is given by Cy(s) = C. Examples include, to mention
only a few, r(t) = exp(—|t|*) (the generalized Ornstein-Uhlenbeck process),
r(t) = (14 ]t]*)7F for a € (0,2] and 8 > 0 (the generalized Cauchy model,
see [27]).

14



Example 2.2.5 (see [6]). Let {B(t),t > 0} be the standard Brownian
motion. The self-normalized Brownian motion is the process {X(t),t > 0}
defined by

X(t) = B(t)/Vt.

The self-normalized Brownian motion is locally stationary with index o = 1.

The local structure is given by Cy(s) = %

Proof. Using that Cov(B(t1), B(ty)) = min(ty,t2) we obtain, for s > 0,

t S
r(t,t+5) = Cov(X(t),X(t+5) = ——m—— =1— — + O(s?).
( ) v(X (1), X(T+s)) ATy 5; T O(7)
For s < 0 we obtain
t+s ]
r(t,t+5) = Cov(X(t), X(t+5)) = —— =1+ — + O(s?).
(1.1 +9) = Cov(X(0), X (1)) = —ts =14 3+ O(5)

]

Example 2.2.6 (see [6, [16]). Let {B(x),x > 0} be the standard Brownian
motion. Then the process {X (t),t = (x,y) € H} of self-normalized Brownian
increments defined in Section by

B(z +vy) — B(x)
\/g

is locally stationary with index o = 1. The local structure is given by

Cils) = (I sal + |50+ 5y]) /(2y),

where ¢t = (2,y) € H and s = (s,, s,) € R%.

X(t) =

Proof. Let t = (z,y) € H and s = (s;,s,) € R% Suppose that s, > 0,
Sz + sy > 0. Then

r(t,s) =Cov(X(t), X(t +s)) =

1
Cov(B(x+y) — B(x),Blz+y+s,+s,) — Blx+s,)) =
y(y+sy)
Y — Sg Sz Sy
— = 1-——=— 2 4 0(s,8,) =
y(y + 5 y 2y )

L= ([ sal + [ 52+ 8y[)/(2y) + 0[5, 5)-
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Suppose that s, > 0, s, + s, < 0. Then
r(t,s) =Cov(X(t), X(t + s)) =

1
Cov(B(x +y) — B(x), Blx + y+ s, + 5y) — B(z + 5,)) =
y(y + sy
y‘|‘3y :l_l_ﬁ_l_o(sxjsy):
y(y + Sy) 2y
1= (I'sa] + [ 52+ 5y])/(2y) + 0[5z, 5y)-
Other cases can be treated analogously. ]

Example 2.2.7. Let {B(t),t € [0,1]} be the Brownian bridge. Then the
self-normalized Brownian bridge {X (t),t € (0,1)} defined by

X(t) = B(t)/ i1 — 1)

is locally stationary with index v = 1 and local structure Cy(s) = % +

20110
The next example is a multidimensional generalization of Example [2.2.6)

Example 2.2.8. Let {£(A), A € B} be the white noise on ([0, 1]¢, B, Leb).
This means that we are given a centered gaussian process ¢ indexed by the
collection B of all Borel subsets of the unit cube [0, 1]¢ such that

Cov(€(A1),&(Ay)) = Leb(A; N Ag)  for each Ay, Ay € BB,

where Leb denotes the Lebesgue measure. A set of the form

[T, X oo X [2g,94), 0< @ <y <1
is called rectangle. Let
R = {(ajlayla"'wxd?yd) € RZd | 0 S T <Y S 1}

be the collection of all rectangles. Define a process {X(R), R € R} indexed
by rectangles by

X(R) =&(R)/+/Leb(R).
Then X is locally stationary on R of index o = 1. The local structure is
given by

d
Culs) = 3 (Isial + | 510 + 510]) /(211),
i=1
where

t= (tla:?tlya s atdaca tdy) € R> § = (311‘7 Slys - -+ Sdas de) € RQd-

16



Example 2.2.9. The Brownian motion with multidimensional time, intro-
duced by Lévy, is a centered gaussian process { B(t),t € R?} with the covari-
ance function

Cov(B(t), B(s)) = 5 (I tll2 + [ sll2 = [ = sll2),

N —

where || t]|2 denotes the euclidian norm of ¢. Then the process {X(¢),t €

RI\{0}} defined by
X(t) = B(t)/ VIl
is locally stationary of index o = 1. The local structure is given by

Cy(s) = | 51l . teRN{0},s e R
2[| 2]l

Further examples of locally stationary gaussian fields include e.g. the self-
normalized Brownian sheet, the self-normalized Brownian pillow, the self-
normalized fractional Brownian motion etc.

The next proposition (see |42} [16]) corresponds to the first stage of Pickands’
method.

Proposition 2.2.10. Let {X(t),t € D} be centered and normed gaussian
field defined on some domain D C RY. Suppose that X is locally stationary
of index o € (0, 2] with local structure Cy(s). Foru > 0 set ¢ = q(u) = u=?/°.
Fort=(t1,...,tq) € D set

Q(t,u) = {(51,...,sd)|si S [tz,tl—f—Q(U)LZ = 1,,d}

Then, as u — o0,

11 2
sup X(t) > ul| ~ H{t)—== e /2,
teQ(t,u) Q ] ( )\/27ru

where H(t) € (0,00) is defined by
H(t) = lim i/oop
T—oo T4 J,
Here, {Y,(s),s € R} is the gaussian process defined by
E[Yi(s)] = —Ci(s) (2.2)

P

sup Yi(s) > w] e’dw.

s€l0,T]¢

and

Cov(Yi(s1),Yi(s2)) = Ci(s1) + Ci(s2) — Cy(s1 — S2). (2.3)

17



The process Y;(+) is called the tangent process of X at point t conditioned on
X(t) = co. Note that the existence of the process Y; follows from Proposi-
tion 2.2.3

The function H(t) is called the high excursion intensity of the field X. Al-
ternatively, H(t) can be defined by

H(t) = lim %E (2.4)

T—o00

exp | sup Yi(s)
s€[0,T]¢

The next theorem describes the asymptotic behavior of the probability of
high excursion of a locally stationary gaussian field. It corresponds to the
second stage of Pickands’ method.

Theorem 2.2.11 (see [42, 16]). Let {X(t),t € D} be a centered normed
gaussian field defined on some domain D C R®. Suppose that its correlation
function r(-,-) satisfies r(t1,t2) = 1 < t; = to. Suppose that X is locally
stationary of order ov with local structure Cy(s). Let K C D be a compact set
with positive Jordan measure. Then, as u — o0,

1 2d 2
P lsup X(t) >u| ~ — H(t)dt ) uate /2,
Leflf) ( ) } V2w (/K ( ) )

where the function H(t) : D — (0,00) is the high excursion intensity of X
defined in Proposition |2.2.1().

We are interested in the following special case of the above theorem.

Corollary 2.2.12 (see [6l, 16]). Let {X(¢),t € H} be the field of self-
normalized Brownian increments defined in Section [2.1, Let K C H be a
compact set with positive Jordan measure. Then, as u — oo,

1 drdy 5 _,2
P X(8) > ul| ~ u*/2,
{f’g}? ®) u} 4/27 /K y? we

2.3 Proof of the Main Theorem

In this section we prove Theorem [2.1.2] First, we introduce some notation.
Let 7 € R be fixed. Let u = u(n) = a,+b, 7 with a,, b, defined by (3.1)),(3.2).
Note that u — oo as n — oo.

18



Remark 2.3.1. We have, as u,n — 0o,

1
4+/2m

—u?/2

u’e ~e T /n.

Divide H into rectangles

Rk,l _ [2l+1k’ 2l+1(k, + 1)} % [2l’2l+1] :

/ drdy ]
Ryl y? .

Remark 2.3.3. Let k,l € Z. Then, as u,n — 00,

Remark 2.3.2.

P
n

tERk’l

Proof. Follows directly from Corollary[2.2.12|and the previous remarks.

sup X(t)>u] ~c

k,leZ.

Let H(n) be the triangle {(z,y) € H|z € [0,n],y € [1,n — x]}.

Let H.(n) be the union of all rectangles of the form Rj; which are inside
H(n) and H*(n) be the union of all rectangles which intersect the interior of
It is clear that H.(n) C H(n) C H*(n). Note also that all three sets

]Ho.

H(n).
H(n),H.(n),H*(n) consist of n 4+ o(n) rectangles.

Lemma 2.3.4. We have, as u,n — oo,

P| sup X(t) <u|—-P

teH,(n)

teH(n)

Proof. 1t follows from H,.(n) C H(n) that

P| sup X(t)<u|—-P

teH.(n)

teH(n)

sup X(t) <u

sup X(t) <u

> 0.

The next inequality follows from H,(n) C H(n) C H*(n)

P| sup X(t)<u|—-P

sup X(t) <u
teH(n)

<P

19
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The last probability is smaller than

> P

Ry CH*(n)\Hx«(n)

sup X(t) > u] :

tERk’l

Now the sum has at most o(n) (equal) terms and each term is O(1/n) by
Remark [2.3.3] This finishes the proof. ]

From now on we write H(n) instead of H.(n). Let ¢ > 0. For each rectangle
Ry consider a smaller rectangle Ry, (e) centered at the same point as Ry

and satisfying
dzd
/ ny =1—ec.
Rea(e) Y

H(TL,&) = U Rk?l(6).

Ry 1CH(n)

Set

Lemma 2.3.5. We have, for some constant ¢; > 0 and every € € (0, 1)

) S C1€.

sup X(t) <u| —P

teH(n,e)

sup X(t) <u

0 <limsup | P
teH(n)

U—00

Proof. Tt follows from H(n,ec) C H(n) that

P| sup X(t)<u|-P

teH(n,e) teH(n)

sup X(t) < u] >0,

which proves the first part of the inequality. In order to prove the other part
note that

P| sup X(t)<u|-P

teH(n,e)

sup X(t) <w
teH(n)

<P

sup  X(t) >u|.
teH(n)\H (n,e)

The last probability is smaller than

> P

RkleH('rL)

sup  X(t) >u
teRy \Ry,1(e)

Now the number of terms in the sum is ~ n. Actually, all terms are equal
by the affine invariance. Each term is ~ e~ 7 /n by Corollary [2.2.12 This
proves the lemma. ]

20



Let a > 0. Define the following sets
a
RkJ (8, CL) = RkJ (8) N QZEZQ.

Note that all these sets are finite and can be obtained from Ry (e, a) by di-
lation and translation. The next lemma is implicit in [16], the corresponding
one-dimensional statement is proved in [36, Chapter 12].

Lemma 2.3.6. Let X(t) be centered and normed gaussian field defined on
some domain D C RZ. Suppose X is locally stationary of index co. Let
K C D be a compact set with positive Jordan measure. Then

1
Oglimsupm(P{ sup X(t)>u} —P[supX(t)>u1) < Pa.
e teKNau—2/a74d

u—oo UYUa "€ teK
for some sequence of constants {pa,a > 0} with the property lim, o p, = 0.

Lemma 2.3.7. There are constants {p,,a > 0} such that p, — 0 asa | 0
and

limsupn [P | sup X)) <u|—-P| sup X(t)<ul| | < pa
u—00 t€Ry,(g,a) tERy 1 (e)
Proof. This is a consequence of Lemma [2.3.6 and Remark [2.3.1| O
Define
H(”? g, a) - URkleH(n)Rk,l (67 a)'
Lemma 2.3.8.
0 <limsup | P sup X(t) <u| —P | sup X(t) <ul| | < pa.
U—00 teH (n,e,a) teH (n,e)

Proof. The lower estimate is evident, the upper estimate follows from the
preceeding lemma. O]

Lemma 2.3.9.

sup X(t) <u
teH(n,e,a)

- P

U—00

teH(n)

0 < limsup (P

sup X (t) < u]) < po + e
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Proof. Follows from Lemma [2.3.8] and Lemma [2.3.5 O
The next lemma is known as Berman Inequality, see e.g. [36, Theorem 4.2.1].

Lemma 2.3.10 (Berman Inequality). Suppose &i,...,&y are standard
normal variables with covariance matriz A* = (A%j), and Mm,...,MN Sim-
ilarly with covariance matriz A*> = (A}), and let p;; = max(|Aj],[A}]),
0 = max;z; pi; < 1. Then, for some constant K depending only on d,

2

p {max & < U} -P {max ni < U} <K Z |A;—AZ] exp (_2(u—> .

1<i<N I<i<N 1+9)
1<i<j<N

Let {Y(t),t € H(n,e,a)} be standard normal variables with the following
covariance matrix:

3
=
=<
—~~
~
=
N—
=<
—
~
N
N~—
=
I

E[X (t1)X (t2)] if 3k,1:t1,ts € Riy(e,a),
E[Y(t1)Y (t2)] =0 otherwise.

Thus, we remove the dependence between X (t;) and X(¢9) if ¢; and ¢y are
in different Ry ;’s.

Lemma 2.3.11.

lim (P { max X () < u} -P { max Y (t) §u}> = 0.
u—00 teH (n,e,a) teH (n,e,a)

Proof. We use Berman Inequality for the variables {X(¢),t € H(n,e,a)
and {Y(t),t € H(n,e,a)}. It is easy to see that the correlations Ay, =
E[X (t1)X (t2)] and A} ,, = E[Y (t1)Y (t2)] (t1 # t2) are bounded away from
1 by some constant ¢ depending on € and a, but not on n (this is due to the

affine invariance). We write ¢; ~ t5 if ¢; and ¢, are contained in different sets
Rk,l (8 s a).

Z |At}it2 - Az,t2| - Z Aﬁ,tQ <94 Z 1.

t1,t2€H (n,e,a) t1,t2€ H(n,e,a) t1,to€H(n,e,a)
t1#t2 t1moto t1m¢to

The number of elements of Ry (e, a) is less than cou?, where the constant
¢ depends only on a. If t; € Ry (e, a) then an easy calculation shows that
the number of ¢, with the property t; = t, is less than csu*(2! + logn). It
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follows that the number of pairs (t1,¢2) with the property t; » ¢, is less than
canlog® n. It follows from the Berman Inequality that

P| max X(t) < u} -P [ max Y (t) < u] < esn(log? n)e_“2/(1+5)-
teH (n,e,a) teH (n,e,a)

where ¢5 depends on € and a, but not on n. Recall that u ~ y/2logn. The
statement of the lemma follows. m

Lemma 2.3.12.

lim sup lim sup lim sup

a—0 e—0 U—00

P { max Y (t) < u] —e ¢

teH (n,e,a)

Proof. First let €, a be fixed and let u,n — oo. By Lemma [2.3.

’P[ max X(t)>u] —P{ max X(t)>u}

o + o0 .
teRo,1(g,a) teRp,1(€) p n

and by Corollary [2.2.12
1
p X(t) > u| = (1—e)e™=(1 +o(1)).
| X(0)> 0] = (1) 1+ of1)
It follows that

liminfnP | max X(t)>u| >e " —c(e,a)
U—00 _tERo,l(E,a)

and

limsupnP | max X(t)>u| <e " + (e, a),

U—00 | t€R0,1(¢,a)

where ¢;(g,a) — 0 and cy(e,a) — 0 as €,a — 0. Since Y (t;1) and Y (5) are
independent if ¢; and ¢, are in different Ry ;’s, we have

P mox v <ul = (1-P| ma y<t>>uD"“”:

teH (n,e,a) teRo,1(e,a)

n+o(n)
(1—P[ max X(t)>u1) :
tER071(87a)
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By letting u,n — oo we see that

lim sup P { max Y (t) < u} <exp(—e T+ (g, a))

U—00 teH(n,e,a)

and
liminf P [ max Y (t) < u] > exp(—e T — (g, a)).
U—00 teH(n,e,a)
Now let a,e — 0. The lemma follows. O

Proof of Theorem [2.1.3. Follows from Lemmas [2.3.9, 2.3.11) 2.3.12 O
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Chapter 3

Extreme-Value Analysis of
Self-Normalized Totally Skewed
a-stable Increments

3.1 Introduction

In this chapter we prove the following

Theorem 3.1.1. Let {¢(x),xz > 0} be a stable Lévy process of index o € (1, 2]
with skewness parameter 3 = —1. Forn > 1 set

L,= sup §(z2) — (1)

o
z1,22€[0,1] (xQ - 1’1) [o
zo—x1>1/n

Then, for every T € R,
lim P[L, <a,+b,7| = exp(—e™7),

n—oo

where the constants a, and b, are given by

0 — 1 (log n)(@-D/e + a—1 3/2log,n — log v2ar (3.1)
B/ a (logn)l/ ’
1 a—1 1
b, = . 3.2
e Ve o (logn)te 2
Here,

B, = (a — 1)~/ V| cos(ma/2) |/ (@D,
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We fix some notation which will be used throughout this chapter. Let
H = {t = (,y) € R*|y > 0}

denote the open upper half-plane.

Let {{(x),x > 0} be a stable Lévy process of index « € (1,2) with skewness
parameter § = —1. Some neccesary facts about stable distributions and
stable Lévy processes will be recalled in Section [3.2

Define a random field {X (¢),t = (z,y) € H} by

X(t) = (z +;/1)/a— 5(@'

(3.3)

Note that for each ¢ € H the distribution of X (¢) is standard a-stable with
skewness = —1 (i.e. it coincides with the distribution of £(1)).

As in Section [2.1] one defines the natural action of the one-dimensional affine
group on H and obtains, using the scaling property of stable Lévy processes
(see Proposition below) the following invariance property of the field
X, which will be often used in the sequel.

Proposition 3.1.2. Let g be an affine transformation of R. Then, for each
t1,...,t, € H, the joint distribution of X (g(t1)),..., X (g(t,)) coincides with
the joint distribution of X (t1),..., X (t,).

Thus, we may state Theorem [3.1.1]in the following, equivalent form.

Theorem 3.1.3. For n > 1 let H(n) be the triangle {(z,y) € H | = €
0,n],y € [1,n —z|}. Define X by (3.3)). Then, for every 7 € R,

lim P |sup X(¢t) < a, +b,7| =exp(—e "),

n—oo teGp

where ay,, by, are defined by (3.1) and (3.2)).

The rest of the chapter is devoted to the proof of Theorem [3.1.3]

In Section 3.2, we recall some well-known facts about stable distributions
and processes.

In Section [3.3], we investigate the probability of the presence of a high excur-
sion of X over an infinitesimally small domain (the first stage of Pickands’
method).
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In Section [3.4] we prove a result about the distribution of the maximum of
an a-stable totally skewed process with negative drift. The main result of
this section, Theorem [3.4.3] will be needed in the next section.

In Section [3.5] we investigate the high excursion probability over a compact
set of finite positive Jordan measure. The main result of this section cor-
responds to Corollary of Chapter [2[ (the second stage of Pickands’
method).

In Section [3.6] we finish the proof (the third stage of Pickands’ method).

3.2 Stable Lévy Processes

We recall here some facts about stable distributions and processes needed in
the sequel. See [51], [32] or [55] for more information.

Definition 3.2.1. A random variable £ is said to have a stable distribution
Sa(o, B, 1) with parameters a € (0,2], 0 > 0, f € [-1,1] and p € R if its
characteristic function has the following form:

Eexp(ig§) = exp (—o”|q|*(1 — ifsign(q) tan(re/2) +ing))  if o # 1,
: 2. : :
E exp(iq€) = exp (—UIQ|(1 + 10 _sign(q) log|q|) + WQ) ifa=1.
Definition 3.2.2. A variable & ~ S, (0,3, 1) is said to be standard «-stable
with skewness B if o =1 and p = 0.

Definition 3.2.3. A wvariable & ~ S, (0,3, 1) is called totally skewed to the
left if B = —1 and totally skewed to the right if 5 = 1.

Proposition 3.2.4. The support of the standard «-stable distribution with
skewness 3 s

0, 4-00] if a € (0,1) and = +1,
[—00, 0] if € (0,1) and f = —1,
R otherwise.

Although the support of the standard stable distribution with a € (1,2),
(8 = %1 is the whole R, one can still define its Laplace transform.
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Proposition 3.2.5. Let £ be a standard a-stable random variable with skew-
ness parameter 3 = —1. The Laplace transform Elexp(q€)] exists for ¢ > 0
and 1s given by

Bl —e (L) rac0nunY),
Elexp(¢)] =exp (%qlog CI) if = 1.

Proposition 3.2.6. If { ~ S,(01,3,0) and & ~ S, (09, 3,0) are indepen-
dent then

51 + 52 ~ Sa(O',ﬁ, O>’
where o = (o + o)1/

Proposition 3.2.7. Let £ ~ S, (0,3, 1) and a > 0. Then
(l§ ~ Sa(CLO', 67 (l/l) ZfCE 7é ]-7
2
aé ~ Sy (aa, B, ap — —alog(a)aﬁ) if a = 1.
T

Now we recall the definition of stable Lévy processes.

Definition 3.2.8. Let a € (0,2] and § € [-1,1]. A stochastic process
{&(t),t > 0} is called (standard) a-stable Lévy process with skewness param-

eter 3 if
1) €0)=0.
2) ¢ has independent increments.
3) &) —&(s) ~ Sal(t — 5)"/*,3,0) for any 0 < s <t < oc.

If & = 2, we obtain v/2B(t) where {B(t),t > 0} is the standard Brownian
motion.

Proposition 3.2.9. Any stable Lévy process admits a cadlag modification.

In the sequel, we always assume that the process under consideration has
cadlag sample paths.

If 3 =+1 (resp. 8 = —1) the process is called totally skewed to the right
(resp. to the left).
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Proposition 3.2.10. Let {{(z),x > 0} be an a-stable Lévy process totally
skewed to the right, where o € (0,1). Then & has increasing sample paths
and 1s called the a-stable subordinator.

In the sequel, we shall consider only stable Lévy processes with a € (1,2)
and 8 = —1. These processes have the following property.

Proposition 3.2.11. Let £ be an «a-stable process with o € [1,2], f = —1.
Then the sample paths of & have no positive jumps meaning that

P[> 0] & () — & (1) > 0] = 0,

where

Er(t) = lim £(s),  €(H)= lim &(s).

s—t+0 s—t—0
Recall also the scaling property of stable Lévy processes.
Proposition 3.2.12. Let {{(t),t > 0} be an a-stable Lévy process with skew-
ness parameter 3 and let a > 0. If a # 1, the rescaled process &(at) has the

same finite-dimensional distributions as a*/*¢(t). If o = 1, the rescaled pro-
cess &(at) has the same finite-dimensional distributions as a&(t) + %ﬁt log a.

3.3 Proofof Theorem3.1.1: Infinitesimal Max-
ima

In this section we prove an asymptotic relation for the probability of high
excursion of the random field X over an infinitesimally small set. More
precisely, we study the asymptotic behavior as u — oo of the probability

Y

P {supX(t) > u
Q

where @) = Q(u) is a small parallelogram whose area tends to 0 as u — 0.
We start by recalling the following well-known fact about the tail behavior
of totally-skewed stable distributions (see e.g. [32],[55] or [2]).

Lemma 3.3.1. Let £ be a standard stable variable of index o € (1,2) with
skewness parameter § = —1. Write ®(u) and f(u) for the distribution func-
tion and density of & respectively. Then, as u — o0,

1— ®(u) ~ (a — 1) Agu @@= exp(— Byu® (@),
f(u) ~ OanBau(z_a)/(Q(a_l)) exp(_Bauoc/(a—l))
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where
Aq = (27(a — 1)%) 72 /D) cos(ra /2)| 1/ D)

and
B, = (a — 1)~/ V| cos (rar/2) |V (@D,

Corollary 3.3.2. For some constants Cy,Cy > 0
1 — ®(u) < Cy exp(—Cou/ @7V, u > 0.

It is known (see [15]) that the supremum of a totally skewed a-stable Lévy
process over the interval [0, 1] has Mittag-Leffler distribution with parameter
1/a. We shall need only the following consequence of this fact.

Proposition 3.3.3. Let {{(x),z > 0} be a stable Lévy process of index

a € (1,2) with skewness parameter 3 = —1. Then, for some constant C,,
P | sup () > u| ~ C,PE(L) > ul.
z€[0,1]

Note that Proposition was also proved in [2] using the method of double
sums.
Define w = w(u) and g = q(u) by

a—1 1@
= @ 3.4
W= (3.4)
and
q = w". (3.5)

Note that g(u), w(u) — 0 as u — oo.
The next two lemmas are standard in the extreme-value theory and can be
proved by an elementary calculation.

Lemma 3.3.4. Let z € R be fized. Then

lim 1 —®(u—wz) _
U—00 1-— (ID(u)

Lemma 3.3.5. Let z € R be fized. Then

llm —_—— — €.
u—oo 1 — CI)(U)
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The next lemma will be needed later in order to justify the use of the domi-
nated convergence theorem.

Lemma 3.3.6. For every € > 0 there is a constant Cy, such that for every
u>1 and every z > 0

wf(u—wz)
1—®(u)
Proof. Let § > 0. Suppose first that

< Crexp (2'19).

z > u(l_(s)ﬁ.

It follows from Corollary that
1 — ®(u) > Cyexp(—Cyu/ @),
Since the density f is bounded, we have

wf(u— wz)

1—®(u)
Now let § be so small that 1/(1 —9) < 1+ . It follows that

< Cyexp (Cou™ ) < Cyexp (Cy2/0-D),

wf(u—wz)

1+e
= 3(0) < Csexp(z ™).

Suppose now that
(1-8) 725

z<u
Recall that w = const - u~/(®=1_ Note that
% < const -y~ V@ Dy (=035 =1 « Cpye.
if 0 is sufficiently small. It follows from Lemma that
wf(u—wz) <Cru~ D) exp(—By(u — wz)/@7V) =
Cru~ A=) oxp (= Buu® @V (1 — wz/u)®/ @~ D).

By the Bernoulli inequality this is smaller than

C7u7a/(2(a71)) exp (_Baua/(al) (1 . « 1U)Z/u>> =
o —

C7u—a/(2(a—1)) exp (_Baua/(a—l)) exp (Cgua/(a—l)u—l/(a—l)zu—l) _
Cru~/=1) exp (—Bauo‘/(o‘_l)) exp (Cysz) .
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Using this and Lemma [3.3.1] we obtain

wf(u—wz)  Cru=@=D exp (= Byu®/@7V) exp (Cyz)

= Cgecsz,
1— (I)(u) C’Su—a/(2(a—1)) exp (_Baua/(a—l))

which is smaller than Cexp(z'").
This finishes the proof of the lemma. O]

Take n € N. Let ty = (¢, yo) € H be fixed. Define
Q(to, u,n) = {(zo — Sz, Yo + Sz + 5y) € H|0 < s, <ng(u),0 <s, <ng(u)}.

Note that Q(tg, u,n) is a paralellogram of area n%q>.

Let {&(a),a > 0} and {&(b),b > 0} be two independent stable Lévy
processes of index « with skewness parameter § = —1. Define a process
{Y(s4,8y),5: > 0,5, >0} by

Y (sz, 8) = &i(s2) + a(sy) — | cos (ma/2) [ (sa + 5).

Lemma 3.3.7. Let z > 0. Then

lim P

U—00

sup  X(t) >u| X(to) =u—wz
teQ(to,u,n)

:P[ max Y (Sg,8,) > 2| .

52,8y €[0,1/yo]

Proof. Define

P(u)=P

sup  X(t) > u | X(to) :u—wz] :

teQ(to,u,n)

Under the condition X (ty) = u —wz we have for t = (xo — 84, yo + 5, +5y) €

Q(t07 u, TL)

(u — wz)yé/a + (§(wo) — §(w0 — 82)) + (§(wo + yo + 8,) — (0 + Y0))

X(t) =
Q (50 T 50 + 53)15

Note that the joint distribution of {(xg) — (o — s,) and (2o + yo + sy) —
&(zo + yo) coincides with the joint distribution of & (s,) and &(s,). Using
this fact we obtain

_ 1/
P(u)=P sup (u— w2y + 51(8;,;3 + &(sy) > u
0<sz,5y<ng (yO + 5z + Sy) /o
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or

P(u) =P sup (u — wz) + yo_l/agl(sm) + yo_l/an(Sy) o u

0<sz,5y<ngq (1 + Sz+5y>1/a
Yo

Or, by introducing the new variables p, = s,/(qvo), py = Sy/(q¥0),

P(u) =P

sup
0<pa,py<n/yo (1+ pq + pyyq

(u—wz) +y5 & (peqyo) + o & (pyayo) S
)1/0[

Using the scaling property of stable processes (see Proposition [3.2.12)) and
elementary transformations, we obtain

Pu)=P

sup  &i(pa) + &(py) > ¢V (u (1 + q(ps +p,)* = (u— wz))] -

0<pa,py<n/yo

But a simple calculation shows that

lim g (u (L4 qpe +p))" = (= w2)) = [ cos(ma/2)|~ (b +py) + =

Thus
lim P(u) =P sup  &1(pe) + &(py) — | cos(ma/2)|  (p, + py) > z] :
umee 0<pz.py <n/yo

Recalling the definition of Y (s, s,) we obtain

lim P(u) =P sup  Y(sg,8y) > 2| .
u=0ee 0<5z,8y<n/yo
This finishes the proof. n

The next lemma will be needed for the justification of the use of the domi-
nated convergence theorem.

Lemma 3.3.8. There are constants Cy and Cy such that the following in-
equality holds for all z >0, u > 1

P| sup X(t)>u|X(t) =u—wz

< Chexp (—C’on‘/("‘_l)) )
teQ(to,u,n)
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Proof. Define

P(u) =P

sup  X(t) >u| X(to) =u—wz
teQ(to,u,n)

Then, as in the previous lemma,

P(u)=P

sup fl(sx) + 52(81/) > q_l/a (u (1 + Q<5x + Sy))l/a - (U - wz))] :

0<sz,sy<n/yo

Note that
g e (u (14 q(ss + )" = (u — w2)> > ¢ Vowz = z.

It follows that

Plu) <P

sup  &i(sq) +&a(sy) > 2| <2P

0<s sSy Sn/yo

an &l =os2]

0<sz<n/yo

By the scaling property (see Proposition [3.2.12)) this is equal to

2P | sup (o) > (n/30) /2

0<s,<1
It follows from Proposition that this is smaller than
Oy exp(—Cyz®/(@71),
This finishes the proof. O
The following proposition is the main result of this section.

Proposition 3.3.9. The following relation holds for the probability of high
excursion over the square Q(to,u,n)

1
lim ——P X(t =G
ulargo 1-— (D(U) |:t€an(t?,}1{L,n) ( ) > U:| (n/yO)’
where
G(n) =E |exp ( sup Y(sz,sy)>] .
0<sz,sy<n
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Proof. 1t is easy to see that

P[ max X (t) > u| =P[X(to) > u]+

teQ(to,u,n)
/ p
0

Recall that P[X (t9) > u] = 1 — ®(u). It follows that

sup  X(t) >u| X(ty) =u— wz] flu—wz)wdz.

teQ(to,u,n)

1
—P X(t) >
1 — ®(u) LeQm(t?ﬁ,n) (t) > u

1+/ P{ max X(t) >ul| X(t)) =u—wz
0 teQ(to,u,n)

| e,

Since we have by Lemmas [3.3.7] and [3.3.5

limP{ max X(t)>u|X(t0):u—wz} =P

U—00 teQ(to,u,n)

sup Y (sg,8y) > z]

0<sg,5y<n

and
T Gl
u—oo | — (ID(U)

we obtain, at least formally,

1 o0
lim ——P | max X() >u| = 1+/ P
U— 00 1 — @(u) tEQ(tofuan) ( ) :| 0

sup Y (sg,Sy) > z] e*dz.

0<sz,5y<n

In order to justify the use of the dominated convergence theorem note that
by Lemmas |3.3.6| and [3.3.8

wf(u—wz)

< C(e)exp (2'79), Ve >0

1 — ®(u)
and
P sup  X(t) >u| X(to) =u—wz| < Crexp (—ng“/(“’l)) )
teR(to,u,n)
It remains to note that a/(ov — 1) > 1 (recall that 1 < a < 2). O
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3.4 The Maximum of a Drifted Totally Skewed
Stable Process

We recall some facts from the theory of spectrally negative Lévy processes
(see |13 Chapter VII | for more information).
A Lévy process is called spectrally negative if its Lévy measure is concen-
trated on [—o00,0]. For our purposes, the following example suffices: if
{&(x),z > 0} is a stable Lévy process with a € (1,2) and § = —1, then
the drifted process n(x) = £(x) — px is spectrally negative for p > 0. Tt is
known that for a spectrally negative Lévy process {n(x),z > 0} the Laplace
transform E[exp(An(x))] exists for A > 0 and can be represented in the form
exp(x1p(N)) for some function ¢ : [0,00) — R. In the case n(z) = £(z) — px
we have

P(A) = | cos(ma/2)| A% — p.
Let ¥~1(0) be the largest solution of the equation 1(A) = 0. Note that
¥=10) > 0. Let ¢! : [0,00) — [¢p71(0),00) denote the inverse function of
1. We need the following proposition from [13]

Theorem 3.4.1. Let {n(x),z > 0} be a spectrally negative Lévy process.
Define 1,19~" as above. Let T(q) be an exponential random variable with
parameter q¢ > 0 independent of n. Then sup,cj (g n(x) is exponentially
distributed with parameter ¥ ~1(q). Furthermore, if the derivative ¢'(0+)
is negative then the process drifts to —oo and sup,~,n(x) is exponentially
distributed with parameter 1»=1(0). Otherwise, sup,~qn(z) is infinite a.s.

We obtain the following corollary, proved also in [47].
Corollary 3.4.2. Let {£(x),x > 0} be a stable Lévy process of index o €
(1, 2] with skewness parameter f = —1. Let p > 0. Then

sup(§(r) — px)

x>0
is exponentially distributed with parameter (u| cos(ma/2)[)/ (@1,

The above corollary shows that for u = | cos(ra/2)| ™!

Boxp (sup(e(s) — o)) = +oc.

x>0

This motivates partially the following theorem, which we shall need in the
next section.
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Theorem 3.4.3. Let {£{(z),x > 0} be a stable Lévy process of index o € (1, 2]
with skewness parameter 3 = —1. Set

1= |cos(ma/2)| 7 .

Then

1
lim —E

n—oo M,

exp ( sup (§(r) — wﬂ)] = (o — 1) cos(ma/2)|".

z€[0,n]
Proof. We have ¥(\) = p(A* — ). Tt follows that ¢~!(0) = 1. Moreover, a
simple calculation shows that
€
P He) =14+ —— 4+ 0(e), e—0+. 3.6
(O =1+ s ole (3.0

We have, by the previous theorem,

P

z€[0,7(q)]

sup (§(x) — px) > p] = exp(y ' (q)p),

where 7(g) is an exponential stopping time with parameter ¢, independent
of £. With the notation

Fi(p) =P 861[1&(5(13) — px) < p]
we obtain -
qexp(—ql)(1 — Fi(p))dl = exp(¢ ™' (q)p). (3.7)

0
We need to compute lim;_,, f(1)/l where

i) =E

exp (sup (&(z) — /MC))] -1= /OOO e’(1— Fi(p))dp.  (3.8)

z€[0,]]

To this end, we compute the Laplace transform of f and use Karamata’s
Tauberian theorem (see e.g. [64, p.192]). First use the integration by parts
formula to obtain

flg) = /O h e~ddf(l) = ¢ /0 h F(he %dl.
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Using (3.8) we get

It follows from that
flo) ~pla=1)q",  g—0+.
Now use Karamata’s Tauberian theorem to obtain
f() ~ pla—1)1, [ — 0.
This finishes the proof. O

Corollary 3.4.4. Let {&(x),z >0}, i=1,...,d be independent stable Lévy
processes of index a € (1,2) with skewness parameter § = —1. Set

1= |cos(ma/2)| 7 .
Define a new process {Y (s1,...,84),51 > 0,...,8q4 > 0} by

Y(s1,-.,8a) = &i(s1) + o+ &alsq) — p(s1+ ...+ sa).
Forn >0 set
G(n)=E {exp ( sup Y(sl,...,sd)>] .
0<s1,...,8q<n

Then .
— lim G(n) = (a — 1) cos(ra/2)| 7%

nd n—oo

Proof. For 1 =1,...,d define

Giw) = B [exp  sup (66— ) )]

0<s<n

Then G(n) = Gi(n)...Gq(n) and it remains to use Theorem [3.4.3 O
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3.5 Proof of Theorem B.1.1t Local Maxima

This section is devoted to the proof of the following theorem, describing the
asymptotic behavior of the high excursion probability of the random field X
over a fixed compact set.

Theorem 3.5.1. Let K C H be compact set of finite positive Jordan measure.
Then, as u — oo,

P {Sup X(t) > u} ~ Ca/ dmdyu2a/(a_1)(1 — d(u)).
K

2
tekK Yy

where
Co = (a0 — 1) cos(ﬂa/2)|2/(°‘_1)04_2“/(°‘_1).

Proof. Recall that ¢ = ¢(u) and w = w(u) were defined in Section [3.3| as

a—1

w=w(u) = -5

and
q=q(u) =w".
With this notation, Theorem is equivalent to

2

lim q—q)(u)P [supX(t) > u} = DQ/K

u—oo L — teK

dxdy
y

where
D, = (a — 1)?| cos(mar/2)| 2.

We approximate the set K by finite grids. Let n € N. Recall that for
t = (x,y) € H we have defined

Qt,u,n) ={(z — s,y +s, +s,) € H|0< s, <ng(u),0 <s, <ng(u)}.

Let ngZ? denote the set of points in R? whose coordinates are integer multi-
ples of ng. Define

K*(u,n) = {t € nqZ* | Q(t,u,n) N K # 0},
K.(u,n) = {t € ngZ* | Q(t,u,n) C K}.
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Each a point p = (x,y) € H belongs to some square of the form Q(p,u,n)
for some p = (7,9) € ngZ?. Define

fun(p) =P

sup  X(t) > u] .

teQ(p,u,n)

Using an obvious inequality

P {sup X(t P

> <
tek seK*(u,n)

sup  X(t) > u] :

teQ(s,u,n)

we obtain

1
P |sup X(t) > u} < —/ fun(z,y)dxdy
|: () (qn)Q K*(u,n) ( )

teK

It follows from Proposition that

lim fun( ) G(n/y)
oo 1 — ( )
It follows
q 1
limsup ——P |sup X (¢) > u <—/ G(n/y)dzd
msup L Le}? 0> <5 [ Gy

Since the last inequality holds for every n € N, we obtain, by letting n — oo,

o G(n/y) 1
<t [ Gt

2

. q
limsup ——P |sup X (t) > u
oL Y LEE *)

By Corollary we have

lim G(n)

n—oo 7’1,2

=D,.

It follows that
2

. q dxdy
limsup ———P [sup X(¢) > u| < Da/ ,
u—»oop 1— CI)(U) |j6112 ( ) :| K y2

which proves the upper bound in (3.9). In order the theorem we need to
obtain a lower estimate for P [sup,cx X (t) > u].
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By Bonferroni-Inequality

P[supX }_ Z P

K
te sEK(

tEQ(S,Uﬂ"b) Sl,SQGK* (uvn)

51752

where

P(s1,892) = P(s1,82,u,n) =P

teQ(s1,u,n) teQ(s2,u,n)

Since, as we have already shown,

Jfglol_ ;2P

sEK* (u,n)

teQ(s,u,n) y2

it follows that )

lim inf q—<)P |:Sllp X(t) >u

u—oo 1 —@(u teK

can be estimated from below by

dxdy . q*
Da/K /7 — limsup ———— Z P(s1, 82).

U—00 1 — <I)(u) Sl,SQEK*(u,n)
51752

Note that this holds for every n. Thus, it sufficies to show that

2
Z P(s1,82) =0
51,82€ K4 (u,n)
S1#£82
The rest of this section is devoted to the proof of (3.10)).
Take sufficiently small £ > 0. Then (3.10) would follow from

2
limsupﬁ E P(s1,52) =0
— O(u

U—00
81,52€ K« (uvn)
d(s1,s2)>¢

Z P(Sl,SQ) = 0,

51,52€ K (u,n)
0<d(s1,s2)<e

lim sup lim sup

and
2

lim sup lim sup

41

sup X(t)>uA sup X(t)>u

sup  X(t) > u] :Da/ dmdyj
K

sup X (t) > u] — Z P(s1,52),

(3.10)

(3.11)

(3.12)



where d(-,-) denotes the euclidian distance in R?.

Before we proceed to the proof of and we make some remarks.
Take s1 = (21,21 + 11) in K, (u,n). If; say, s = (z,y) € Q(s1,u,n) then we
may write z = 1 — 0,  +y = 1 + y1 + J, for some 0,,0, € [0,nq]. The
following inequality is evident

{(z+y) —E(z)

f(x+y) —&(n)
yl/e '

1/
yl/

X(s) = X(z,y) =

<

It follows that
X(s) < E(@r 4+ 1) — §($1)+§($1) — (1 — 5x)+§<$1 +y1 +6,) — (o1 + y1)‘

— 1/« 1/« 1/«
?/1/ 3/1/ ?/1/

Now take s; = (21,21 + y1) and sy = (22, T2 + y2). Then P(sy, s9) is smaller
than the probability that both

E(xr 4+ 1+ 0y) — (21 — 0g)

sup 1o >u
82,04 €[0,nq] Uy
and 5 5
+ Yo + — — 0y
sup f(xz Yo ZIBQ f(% ) > w.
02,04 €[0,ng] UYs

This probability can be estimated from above by

P sup

E(x1 +y1 +9y) — &(x1 — 62) " §(wa +y2 +0y) — E(12 — 0p) S 2u] .

02,04 €[0,nq] yi/a y;/a
(3.13)
Thus, we obtain
P(s1,82) < Pi(s1,82) + ...+ Ps(s1,52) (3.14)
where
P —P §(z1 + yiaa— £(z1) n §(xa + yfza— §(wa) (2 U)U] 1)
A Yo
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_ - 5 -

P, =P | sup §l) f/(fl ) > nu/4| (3.16)
_5x6[0,nq] Uq ]
- - s =

P; =P | sup Slz) f/(fg ) > nu/4|, (3.17)
| 52€[0,nq] Yy i
- i -

P,=P | sup Slrr o1+ i’;a S+ 1) > nu/4|, (3.18)
_(SyE[O,nq] Uy ]
- S :

Ps=P | sup Slrzt o+ ZlJBa Sz + o) > nu/4 (3.19)
_596[0,7111] Uy ]

and 7 > 0 is to be chosen later.

In order to estimate P; the following remark will be useful. Denote by ¥ the
length of the (possibly empty) interval [z1, 21 4+ y1] N [za, T2 + yo]. Then the
random variable

(o +y1) —&(w1) | E(wa +y2) — &(22)
1/« + 1/a
Y1 Yo

X(Sl) + X(SQ) =

has the same distribution as

f(s1,52)€(1),

where where £(1) is a standard stable variable of index « with skewness
parameter § = —1 and

g e\ g )
f(Sl, 82) =2+ o + o — (— + —> . (320)
Y1 Yo Y1 Y2
If s7 = s then f(s1,82) = 2, it is not difficult to show that otherwise
f(s1,82) < 2. Note also that f is continuous on H x H.

Proof of (3.11). It sufficies to prove that

2

liruris;ip 1_q—q)(u) ;( | Pi(s1,82) =0, Vn e N (3.21)
81,82 «(u,n
d(51,82)>6
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and
2

lim sup

woe 1 — ®(u) > P(s1,) =0, ¥neN,i=2345 (322

s1,52€ K« (u,n)
d(s1,82)>¢

We prove ([3.21]).

From the continuity of f it follows that f is bounded away from 2 for
d(s1,82) > €, i.e. we can find § > 0 such that, say,

f(s1,82) < 2— 30, d(s1,$2) > €.

We now set n = § in (3.14) and (3.15)-(3.19).
Pi(s1,s2) =P [§(1) > (2 = 0)u/ f(s1,52)] <
PE(1) > (1 +0)u] <
exp(—(Ba + 01)u ")

for some ¢; > 0. Since the sum in (3.21)) contains at most C'/(gn)* terms,
which grows polynomially as u — oo, we have
2

T X Pl < Pollu) g expl (B -+ ),

1- (I)(U) 51,526 K« (u,n)

d(s1s2)>e

which converges to 0 as u — oo by. Here, Pol(u) stands for u for some large

N. This proves (3.21)).
We prove (3.22). It sufficies to consider P, since P3, P, and P5 can be treated

analogously. Since y/®

have

is bounded away from zero as long as s; € K, we

Py(s1,82) <P | sup &(w1) —&(w1 — 0p) > Cnpu
_516[0,nq]

P | sup £(2) > Cnu

z€[0,nq]

=P

sup £(z) > C(nq)_l/anu] )

z€[0,1]

1/a 1/a

Since C, n and n are constant and ¢~'/* — oo as u — oo, we have C'(ng)~'/*nu >
2u for all sufficiently large u. Using this and Proposition [3.3.3] we obtain,
for some 90; > 0 and sufficiently large wu,

Py(s1,82) <P

omp €2) > 2u] < expl(—(Ba + 31)u/0),
z€[0,1]
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Now the number of terms in (3.22)) grows polynomially in u and we obtain

2

g Z Py(s1,82) < Pol(u)

_ T (B a/(a-1)
1 o (p(u) eXp( ( (67 + 51)“’ )7

1—®(u)
$1,52€ K« (u,n)
d(s1,s2)>¢e

which converges to 0 as u — oo. This proves ([3.22)).
Proof of (3.12). We have to prove that

2
lim sup lim sup ﬁ Z P(s1,52) =0,

n—o0 U—00
$1,82€ Ky (u,n)
0<d(81 ,SQ)SE

Fix sy = (z1,y1) and sy = (22,y2) in K,(u,n) such that d(sy,sy) < e. We
may write xo = x1 — ang, 2+ ys = 1 + y1 + bng for some a,b € Z. Suppose

for simplicity that a,b > 0, other cases can be treated analogously. Recall
that

P(31782) = P(317827u7 TL) =P

teQ(s1,u,n) teQ(s2,u,n)

sup X (t) >uA sup X(t)>u].

Recall also (see (3.13))) that this probability is smaller than

p sup (1 + w1 + 5@{3(1— §(x1 — 6z) n §(wo + o + 5?2; §(wy — 6,) > 2u] .
32,0y €[0,nq] Y1 Ya

This is not greater than

P

T+ sup T(ém,éy)>2u ,
02,04 €[0,nq]

where T'= T'(sy, $o,n,u) and T = T(s1, s2, 1, U, 0y, d,) are defined by
E(x1-+-y1)—-£(x1)4_£(1q Jr'?/l)—-f(ml)+ {(z1 — ng) — &(x2)

T = +
o « 1/«
! vy vy
E(xe + y2) — (21 + 11 +nq)
1/a
Yo

and )
T=Ty+To+ T35+ T +Ty+1Ts,
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where

§(wa) — §(w2 — 02z) E(x2 + Y2 + 022) — (w2 + 12)

T = T! =

1/a ? 1/a ’
Ya Ya
T, — §(x1 — 012) — &(z1 — ngq) T §(xy +y1 +nq) — E(x1 + Y1 + 1y)
2 1/a vt T 1/a ,
Ya Yo
T _f(fl)_f(%—(ﬁm) T — §($1+y1+5ly)—f($1+y1)
37 yl/a ’ 3 yl/a :
1 1

Note that T, Ty, Ty, T3, 11, Ty, T3 are independent. Consequently, 7" and T are
independent. Note also that T has the same distribution as

9(81, S2, M, U)§(1)7

where (1) is standard a-stable random variable with skewness parameter
[ =—1 and

1/« @ 9 1/a
n
g(sl,sg,n,u):<<1+(ﬂ) > _i_l_ﬂ__q) _

It is not difficult to see that g(s1,s2,n,u) < 2. Recall that zo = 21 — ang
and x5 + yo = 71 + y1 + bng. Recall also that d(sq, s9) < € with e sufficiently
small. It is easy to deduce that

g(s1,82,n,u) >2—cy(a+bng (3.23)

for some constant ¢; > 0.
In order to estimate T' the following lemma is useful

Lemma 3.5.2. Let&y, ..., &, M, - -, Nq be independent random variables sat-
isfying
P, >ul <CP&G>u), i=1,...,d

for each u € R and some constants C; > 0. Then
P[n1+...+7)d>u] <C’1...CdP[£1—|—...+§d>u]

for each u € R.
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Proof of Lemma [3.5.2. 1t sufficies to prove the lemma for d = 2 (then
we can use induction). So let Fi(resp. F3) be the distribution function of
& (resp. &). Let Gy(resp. Gq) be the distribution function of 7, (resp. n2).
We have

1—G1(u) < C’l(l—Fl(u)) and ].—GQ(U) < Cg(l—FQ(u)>

It follows

—+00

Py +n > u] = / (1 —G1(u—v))dGy(v) < /01(1 — Fi(u))dGs(v).

—00

Since this integral is equal to C1P[{; 4+ 12 > u], we obtain
Pl +m2 > u] < C1P[& + 12 > ul. (3.24)
Now repeat the procedure:
PEer>uhi/ﬂ—Gﬂu—wME@0gca/ﬂ—ﬁxu—MMﬂ@)
Since the last integral is equal to P[§; + & > u], we obtain
P&+ mo > u] < CoP[& + & > u). (3.25)
The lemma follows from and . O
Let (i, ...,(; be independent standard a-stable with § = —1. Set
m = sup Ty, 1y = sup Ty, n3 = sup Ty, n4 = sup 17,15 = sup Ty, 1 = sup T,

where the sup are taken over 6,, 6, € [0,nq]. Define n; =T
Set furthermore
&=Cng)'°G,  i=1,....6

and & = g(s1, S2,n,u)(; for some big constant C. Then it follows from
Proposition that the conditions of Lemma [3.5.2| are satisfied. It follows
from the lemma that

P|T+ sup T(.,0,) >2u|l <CPE+...+& > 2u].

02,04 €[0,ng]
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Now, & + ... + &7 has the same distribution as g(sy, s2, n, u)€(1) where £(1)
is standard a-stable with 3 = —1 and

G(s1,82,m,u) = (g(s1, 82, n,u) + GCanq)l/o‘.
We obtain
P(sy,s) <P [T+ sup T(ds,0,) >2u| < C'PIE(L) > (2/9)u]
02,0y €[0,ng]

It is easy to deduce from ([3.23) and the definition of § that for d(s;,sq2) < ¢

and ¢ sufficiently small
G(s1,82,n,u) > 2 — co(a+ b)ng
for some constant ¢y > 0. It follows that
2/4(s1,82,m,u) < 1+ cs3(a+b)ng
for some c¢3. We obtain
P(s1,82) < C'P[(1) > (1 4 cs(a+ b)ng)u] = C'PIE(1) > u + cu(a + b)nw].
From Proposition |3.3.3| we conclude that
P(s1,82) < (1 —®(u)) exp(—ca(a + b)n).
Let s1 € Ki(u,n) be fixed. Then

> Pi(siis) S C(L—(w) Y emalalttn < /(1 — @(u)).

s2€ K (u,n) a,beZ
0<d(81 ,SQ)SE

Now we sum over s; € K,(u,n)
Y. Pilsise) < C"gn) (L - (u)).

$1,52€ K« (u,n)
0<d(s1,s2)<e

It follows that
2

thIl_)Soljp 1—q—CI)(u) Z P1(81, 52) S C'”n*Q.
$1,52€ K4 (u,n)
0<d(s1,s2)<e
This finishes the proof of (3.12) and of Theorem (3.5.1} O
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3.6 Proof of Theorem B.1.1: Global Maxima

In this section we finish the proof of Theorem [3.1.3] (recall that it is a rescaled
version of Theorem .

Let 7 € R be fixed. Let u = u(n) = a, + b,7 with a,, b, defined by
and . Note that u — 0o < n — oo.

Remark 3.6.1. We have, as u,n — oo,

Cou/@=D(1 — d(u)) ~ e /n,
where Cy, = (a — 1)?| cos(ma/2) [ @ Da=20/(@=1) g5 in Theorem .
Divide H into rectangles

Ry = [27k, 2N (k+ 1)] x [25,27Y], Kk l€Z

/ drdy ]
Ry y? .

The next remark follows from Theorem [3.5.1]

Remark 3.6.2.

Remark 3.6.3.
P

tGRkJ n

sup X(t)>u] ~

Recall that H(n) is the triangle {(z,y) € H|z € [0,n],y € [1,n — z]}. We
need to show that

lim P

teH(n)

sup X(t) > u] =exp(—e 7). (3.26)

As in Section , it is easy to show that we can replace H(n) by the union of
n+o(n) rectangles of the form Ry ; which are contained in H(n). Moreover, in
order to simplify the notation, we shall assume that the number of rectangles
is exactly n. So, we replace H(n) by a union of n rectangles of the form Ry .
Let ¢ > 0. For each rectangle Ry, consider a smaller rectangle Ry (¢) cen-
tered at the same point as Ry ; and satisfying




Set

The next lemma is analogous to Lemma [2.3.5]

Lemma 3.6.4. For some constant ¢; > 0

0<P| sup X(t)<u|—-P

teH(n,e) teH(n)

sup X () < u] < e

We are going to prove the following

Lemma 3.6.5.

lim P

n—oo

sup X(t) <wu| =e 1797,
teH (n,e)

It is easy to see, that Lemma and Lemma together imply (|3.26))

and, consequently, Theorem |3.1.3]

The rest of the setion is devoted to the proof of Lemma |3.6.5] First, we
introduce some notational simplifications. Take some big but fixed n. In
order to simplify the notation denote the rectangles of the form Ry ;(¢) which
are contained in H(n,e) by Ry,..., R,. We write R for H(n,e). Note that
P [sup,cp, X(t) > u] ~ (1 —e)e™/n.

If the events {"sup,cp. X(t) > u",i =1,...,n} were independent, we would
obtain ([3.26) immediately by the Poisson Limit Theorem. However, the
events are dependent and we need an additional argument which shows that
the Poisson Limit Theorem can still be applied. In Section [2.3] we have
used Berman’s inequality in order to show the approximate independence of
events. Unfortunately, Berman’s Inequality is not available in the a-stable
setting, so wee need to use another method.

Let A be the event "sup,cp X(¢) > u”. For i = 1,...,n let A; be the the
event "sup,cp. X(t) > u”. Then A= A;U...UA,. We are going to estimate
P[A] using the Bonferroni Inequality. To this end, we define, for k = 1,...,n,

1<i1<..<ip<n
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Lemma 3.6.6. For each fized k

lim S, = M.

n—00 k!

Proof of Lemma [3.6.6. Let
Sy =3 "P[A;, N...NA,]

where the sum is taken over all independent tuples 1 < iy < ... < ig < n,
i.e. tuples for which A4, ,..., A;, are independent. Then it is evident that

Sy, > Sirdep
Now, for each independent tuple we have
P[A;, N...NA;,] =P[A]F ~ (1 —e)e " /n)~.
It is not difficult to show that the number of independent tuple is ~ n*/k!.

We obtain i
1 — —T
liminf Sk(n) > M.

Now we need to prove the converse inequality. It sufficies to show that
Siler — ZP[AZ-1 N...NA,]=0(l), n— oo,

where the sum is taken over all tuples for which (at least two of) the events
A, ..., A;, are dependent.

It is not difficult to show that the number of dependent tuples is O(n*~1) as
n — 0o. We were done, if we could prove that P[A;,; N...NA;] = o(1/n*1)
with uniform o for each dependent tuple. Unfortunately, this is not true since,
as we shall see, the probability P[4, N...N A;, | depends strongly on how
the corresponding rectangles R;,, ..., R; are clustered together. Roughly
speaking, if the rectangles do not cluster then we have P[4, N...NA; | =
O(1/n¥=%). Here, § > 0 is some small number depending on the precise
notion of clustering. If the rectangles form 1 < ¢ < k clusters, we have
P[A;,N...NA4;] = O(1/n+€=9)) Here, v > 0 is a small number depending
on €. Now, as we shall see, the number of dependent tuples which do not
cluster is O(n*~1), and the number of tuples which form exactly ¢ clusters,
1<c<k, is O(n°). It follows from the above that S = o(1) as n — oo.
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We make the above argument more precise. Recall that each R; has the form
(270, 2 (k 4 1)] x [24,2"71] for some k, 1 € Z. Set J; = [2!F1k, 21 (k+2)].
We say that two rectangles R;, and R;, are almost disjoint if the correspond-
ing intervals satisfy one of the inequalities

len(J;,) > Clen(J;, N Jy,) or len(J;,) > Clen(J;, N J3,),

where C' is some large constant. Now take some dependent tuple R;,, ..., R;,.
We say that to rectangles from the tuple, say R;, and R;,, belong to the same
cluster if one can find a finite sequence of rectangles which belong to the tuple
starting with R; , ending R;, and such that each two neighboring rectangles
from the sequence are not almost disjoint. Now the collection R; ,..., R;,
can be represented as a disjoint union of a finite number, say ¢ < k clusters.
Let
Sp? =3 PlA;, N...N 4],

where the sum is taken over all dependent tuples which consist of exactly ¢
clusters. Then
SeP = SiT 4+ (SpF 4.+ S,

We prove that S,ff,f = 0(1), n — oco. Recall that there are at most O(nF~1)
dependent tuples. Thus it sufficies to prove that P[A4; N...NA;,] = o(1/n*"1)
for each dependent tuple iy, ..., i, consisting of k clusters. A rather technical
but standard argument, similar to that used in Section[3.3} shows that P[A;,N
..M Al = o(1/n*7%) where 6 = §(C) goes to 0 as C — oo. It remains to
choose C' large enough to ensure that § < 1.

We prove that S,f’ecp = o(1), n — oo, where ¢ = 1,...,k — 1. The number
of tuples which form exactly ¢ clusters is O(n¢). It sufficies to show that
P[A;, N...NA;] = o(1/n) for each tuple consisting of ¢ < k — 1 clusters.
Using methods similar to that of Section [3.3] it is possible to show that
P[A;, N...NA4;] = O((1/n**7)e7%) for each tuple consisiting of ¢ < k — 1
clusters. Here, § = 0(C') — 0, C' — oo and v = 7y(e) — 0, ¢ — 0. For a fixed
e choose C so large that (14 v)(c —d) > c¢. We obtain P[A4;, N...NA4; ] =
o(1/n°) and , consequently, S,iecp = o(1).

This finishes the proof of Lemma |3.6.6| O

Proof of Lemma |3.6.5. The Bonferroni inequalities say that, for each [ €
N,
P[A] > S] — Sy + S5 — ... — Sy
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and
P[A] < S; — Sy + S5 — ... 4 Sor41.

By the previous lemma, we obtain for each fixed [ € N

2l

L (1 —g)e )k
liminf P(A) > —1)* (L =e)e ™)
im inf P(A) > ;( ) -
and -
+ —7\k

: 1 (L —€)e™)

hglsogp P(A) < ;(—1) -
Now let [ — oo. Lemma [3.6.5|is proved. O
Proof of Theorem [3.1.3. Use Lemmas and and let € go to
0. ]
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Chapter 4

Almost sure limiting behavior
of self-normalized increments

4.1 Introduction

In [52], Shao proved the following conjecture of Révész [50, §14.3]:

Theorem 4.1.1. Let {X; : i € N} be independent identically distributed
random variables with P[X; = 1] =P[X; = —1] =1/2. Set S,, = X; + ... +
X,. Then, almost surely,

lim 1 max Sj+k — 5j
n—oo \/2logn jj+ke{l,.ny

Shao considers also more general distributions. He has proved the following

=1.

Theorem 4.1.2. Let {X; : i € N} be i.i.d. random variables. Suppose that
E[X;| =0, E[X?] =1 and that o(t) = E[e!X1] exists finitely in some interval
containing 0. Set S, = X1 + ...+ X,. Define p(t) = inf,>o p(t) exp(—tx)
and a(c) = sup{x > 0: p(z) > exp(—1/c)}. Then, almost surely,

lim L —Sj ik — 5

———— max
n—oo \/2logn jj+ke{l.ny  VEk

=a" € [1,00],

where




Shao’s proof was simplified by Steinebach [53]. He deduces Shao’s Theorem
from the Erdds-Renyi Law of large numbers (see [24] or [1§]) and the following
result

Theorem 4.1.3. Let {X; : i € N} be i.i.d. random variables. Suppose that
E[X;] =0, E[X?] = 1 and that o(t) = E[e'*1] exzists finitely in some interval
containing 0. Set S, = X; + ...+ X,,. Define p(t) = inf,>0 ¢(t) exp(—tz)
and a(c) = sup{x > 0: p(z) > exp(—1/c)}. Then, almost surely,

lim max ik =5 =

n—o0 jj+ke{l,...n} ka(k/logn)
The latter result was extended in [37] to variables with subexponential tails.
Our goal is to extend Theorems [4.1.2] and [4.1.3| to multidimensional arrays
of i.i.d. random variables. Note that both Shao and Steinebach use in their
proofs results of Hanson and Russo [2§], which are based on Komlos-Major-
Tusnady strong approximation [35]. Since these results are not available
for arrays, we have to use another (and actually more elementary) method.

We need only the following classical large deviations theorem, see e.g. [25]
Chapter XVI, §7].

Theorem 4.1.4. Let {X;,i € N} be i.i.d. random variables satisfying E[X;] =
0, E[X?] = 1. Suppose that the moment generating function o(t) = E[e!*1]

exists in some interval containing 0. Let {x(n),n € N} be a sequence satis-

fying x(n) = o(n'/%), n — co. Then, as n — oo,

X+ X o+ X
p|t et F A )| ~ PN > (),
o

where N ~ N(0,1) is a standard normal variable.

Throughout the rest of this chapter let {X,,n = (n,...,ny) € N} be a
d-dimensional array of i.i.d. random variables. We denote the typical indices
by n = (ny,...,ng),m = (my,...,my) etc. f m; <n;,i=1,... d, we write
m < n. Define |n| =n;...n,.

A set of the form

R(m,n) ={my,...,n1} X ... x{mg,...,ng}, m < n,

is called discrete rectangle. Let R be the collection of all discrete rectangles.
In order to simplify the notation we write R(n) for

R(L,...,1)m) ={1,....,m} x ... x {1,....na}.
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Let R(n) be the collection of all discrete rectangles contained in R(n). For
a discrete rectangle R define
Sp=> X

ner

For a finite set A let |A| denote the number of its elements. Let o = /| R|.
Set
Sk

M(n) = max —
ReR(n) OR

Finally, we make some assumptions concerning the distribution of X,. We
suppose that E[X,] = 0, E[X2] = 1 and that the cumulative moment gen-
erating function p(t) = E[e'*] exists finitely in some interval containing 0.
Define as in [53]

p(t) = mf o(t) exp(—tz);  alc) =supiz = 0: p(x) = exp(—1/c)}.

Set

" = sup a(0) )

>0 /2/c

It is easy to prove that a(c) ~ y/2/c as ¢ — 400 and thus a@ > 1. As is
shown in [52], o* is finite if and only if E [exp(tX2)] exists for some ¢ > 0. If
X, is normal, Poisson or Bernoulli distributed then o* = 1.
Our goal is to prove the following theorem which is a higher-dimensional
generalization of Theorem [4.1.2]

Theorem 4.1.5. Let {X,,n € N%} be a d—dimensional array of i.i.d. ran-
dom variables. Then, with the above notation and under the above assump-

tions,
1

lim ————=»M(n
n—oo \ /2]og |n|

Il
Q

almost surely.

In order to prove the above theorem we need the following analogue of The-
orem 4. 1.9l

Theorem 4.1.6. Under the assumptions of the previous theorem
SR

lim max —— =1
n—o0 RER(n) |R‘C¥ ( IR )

log |n]

almost surely.
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The lower bound in this theorem follows from the following generalization of
the Erdos-Renyi Law of large numbers

Theorem 4.1.7 (Multidimensional Erdoés-Renyi Law). Let ¢ > 0.
Then, almost surely,

alc).

: Sk
lim max =
n—oco  ReR(n) clog|n]
|R|<clog|n|
The mazimum is taken over all rectangles in R(n) containing less then
[clog |n|] points.

4.2 Proof of Theorem 4.1.5|

Proof of Theorem [4.1.7. The original proof of Erdos-Renyi applies with
minor changes, see [24]. O

Proof of Theorem [{.1.6. First note that in order to prove the lower bound
it is sufficient to take |R| = [clog |n|] for ¢ > 0 and use Theorem see
[53] for details.

We prove the upper bound:

. SR
limsup max

n—oo HRER(n) ‘R’a (10‘gR‘|n|>

We split the set R(n) into "small” and "big” rectangles. A rectangle is small
if it contains not more then k, points for some multidimensional sequence
{kn,n € N?} to be specified later. We need the following lemma from [39]

Lemma 4.2.1. Let R be a discrete rectangle. Let € > 0, m > 0. Then

Pl— 5% 14o)| <exp(—(1+2)m).

| Rla ()
The next lemma (see [53]) estimates the maximum over small rectangles.
Lemma 4.2.2. Let {k,, n € N} be an increasing multidimensional integer-

valued sequence satisfying kn, = O(|n|°) for each 6 > 0. Then

S
limsup max R <1

n—oo INER(n) IR ) T
|R|<En |Rla log |n|
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Proof. Use Lemma 4.2.1] see [53] for details. O

Now we are going to treat the maximum over big rectangles.

Lemma 4.2.3. Let {k,,n € N} be an increasing multidimensional integer-
valued sequence such that k,/(log|n|)3® — co as m — oco. Then

S
limsup max S <1
n—o00 RGR(n) |R|Of< |R| )

|R|>kn log n|

Proof. In the one-dimensional case, Steinebach [53] deduces this lemma
from the results of Hanson-Russo [28]. Since the Komlos-Major-Tusnady
strong approximation theorem [35], which is crucial for [2§], is not available
for arrays, we have to use another method.

First recall from [53] that a(c) ~ /2/c, ¢ — oc. It follows that

L) ~ VIRVl

R
Fla (-

So we have to prove that

lim sup

1 Sk
- <
n—oo 2 log n ?G‘R(n) |R|

This follows via the Borel-Cantelli lemma from the following

Proposition 4.2.4. Write R*(n) for the collection of all rectangles of the
form R(m,n), m < n. Then, for each € > 0, there exists § = §(e) > 0 such
that for all sufficiently large n € N%

p 1 Sk
Proof of the proposition. Take o > 1 so close to 1 that (o — 1)“1/2% > 2.
We may suppose that o® ¢ N k € N. Let
Kmn)=Kmn,o)={k=(ki,....ks) | kieNo" <n;i=1,... d}.
For k € K(n) define Q(k) = Q(k1,...,kq) and S(k) = S(kq,...,kq) by
Q) = {[ny —o™],...,m} x ... x {[ng — o], ... ng}
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S(k) = {[m —OI“H] ) .,[nl—akl]}x...><{[nd—akd+1],...,[nd—akd]}.

For each m = (my,...,my) < n one can find k = k(m) = (ky, ..., kg) with
m € S(ky, ..., kq). Recall that

Rm,n) = {my,....,n1} x ... x {mg,...,nq}, m < n.

Define
P(m) = P(m,n,0) = R(m,n)\Q(k(m)).
Then R(m,n) is a disjoint union of @ (k(m)) and P(m) and it follows that

SRmn) . SQ(K(m) Spem)
VIR(m,n)] ~ /[Q(k(m))] |Q(k(m))|
Thus
S m,n S S m
mgx % < ka?x 20l + mgx %.
m<n € msn
e VIR ek Q)] men L /[QUk(m))

It sufficies to prove that, for some § > 0,

1 S 1
—— max 2o C (4.1)
v/2log|n| kekm \/1Q (k)] 21 Imfir
and
SP“ > L (4.2)
\/210g|n . m<T>k V1]Q(k 72 |n|1+6

In order to prove (4.1)) note that

SQ(x) €

LN
Vw2

ax
K(n

)
v/2log|n kE

is not greater than

S
S P2 (142) V2lgn
|Q(k)| 2
ke K (n)
QU >

ol
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and use Theorem [4.1.4
To prove (4.2)) note that

Sy Spam) Pm)| iz Srem

VIQkm))[  /[P(m)[ /[Q(k(m))] ~ [P(m)]

It is evident that

SP(m) £

\/2log\ |Rm<“ VIQ(k 2

)|>kn

is not greater than

Sp(m) S
2 P[ Olm) 5v21°g'“']'

m<n
|R(m,n)|>kn

Each summand in the last sum is not greater than

SP(m
p| 2t o (5 1)_d/2§\/210g|n|

|SP(m)]

Sp(m
< p | 2B

2log |n|| ,
|SP(m)]

which is ~ ﬁ by Theorem [4.1.4L Note that the use of Theorem |4.1.4] is
justified by the following

Lemma 4.2.5. Suppose that d > 2. Let m < n be such that |R(m,n)| > k,.

Then
Viog|n| = o(|P(m)['°]),  n— oo.
Proof of Lemma [{.2.5. We have to prove that

P(m)|

|n|—oo (log |n|)3
Recall that o ¢ N, k € N. Tt follows

d
) > [+ )= [ = 3 0h7) > 070 3 m) >
=1

i=1

d 1/d
o td (H(ni — mi)> = o 'd|R(m,n)|Y > o7 d(ky) V4.

i=1

Recall that k,/log |n[>** — co. Lemma is proved. O
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It follows

_ Spm) € 1 _ 1
\/2_log ol L min Q)] 2| P T
This finishes the proof of ([£.2) and Proposition [4.2.4] ]
In order to prove Lemma [£.2.3] use Proposition and the Borel-Cantelli
lemma. O

The upper bound in Theorem follows now from Lemmas[4.2.2| and [4.2.3]
by choosing k, = [log |n|]" for sufficiently large .
This finishes the proof of Theorem [4.1.6] O

Proof of Theorem [{.1.5. The method of [53] can be used.

o Sk o c Sk

liminf ——— max —— > liminf4/= max —,

noee/2log [ ARt /IR] T e V2 ReRy R
=[clog |n

which is equal to \/g&(c) < o by the Erdos-Renyi Law (see Theorem |4.1.7)).
We prove the upper bound. Note that, by the definition of o,

|R| 2log|n
Rl ( < Rjay/ 2250~ o 2Tog Tal TR

log [n
Thus

1
— lim = lim sup Sr

OF noeo \/210g|1’l| RGR(U) \/ |R n—oo Rrél% \/210g |Il \/ |R

lim sup maX

n—oo RER(n ]R‘ ( |R| )’

log |n]

which is equal to 1 by Theorem [4.1.6]
This finishes the proof of Theorem {4.1.5] O]
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