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Notation

T CcR? domain of interest

Z random field, defined on domain Y

T finite set of data locations; T' = {t1,...,t,}

Z(t) vector of values of the random field Z at data locations;

Z(t) = (Z(t1),..., Z(tn))T, page 6

P a probability measure

E expectation

Var variance

Cov covariance

ii.d. independent and identically distributed

a.s almost surely

SN convergence in probability

BN convergence in distribution (weak convergence)

4 equality in distribution

() a variogram, page 43

I, n X n-identity matrix, page 20

|A] cardinality of a set A; |A| = #{i: i € A}

24 powerset of A

RY set of all functions f: T — R

c(r) set of all continuous functions f: T — R

C(YT) o-algebra on a space of functions f : T — R; generated by cylinder sets,
page 38

B Borel o-algebra on R

B Borel o-algebra on R?

B(S) Borel o-algebra on some space S

iii



LP(T)
H(K;Y)
H(K;T)
WT,Z(T)
Ky Ry
Fuc

)

SfTw

iv

LP-space w.r.t. domain T

native space for the kernel K : T x T — R, page 7

pre-Hilbert space spanned by the functions K (- —t), t € T, page 7
Sobolev space of order 7 w.r.t. domain Y, page 9

Whittle-Matérn covariance/correlation function with smoothness parame-
ter v, page 8

Whittle-Matérn correlation function with smoothness parameter v and
scale parameter ¢, page 82

kernel interpolant w.r.t. data {(¢, f(¢)) : ¢ € T'} and kernel «,, page 11
Gaussian kernel; scaled by € > 0, page 13

kernel/covariance matrix w.r.t. kernel ¢. and locations T', page 14
kernel interpolant w.r.t. data {(¢, Z(t)) : ¢t € T} and kernel ¢., page 14
standard normal distribution function, page 82

standard normal density, page 83
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1 Introduction

This PhD thesis deals with different aspects of spatial interpolation and prediction of
random fields. In general, we have the following situation: A random field {Z(t), ¢t € T},
T C R? is measured at a finite set 7' = {t,...,t,} of locations. Based on these data
Z(t1),...,Z(t,), we aim to predict the random field at further locations taking into
account spatial dependencies. This question of prediction is one of the main issues in
spatial statistics and has various applications in sciences like mining, hydrology or mete-
orology. Methods of spatial statistics have also been adapted in a non-spatial framework,
e.g. in animal breeding. In these applications, measurements are often very expensive.
Therefore, we often have to cope with small and sparse sets 1" of data points. This makes
an accurate prediction quite challenging.

In this context of prediction, basically two questions occur: First, one may ask for a
pointwise predictor which is optimal w.r.t. some criterion, e.g. the conditional mean or
the conditional median. In most applications, this question is answered by various kinds
of kriging providing the best linear unbiased predictor which minimizes the predictive
variance. Kriging (named after D. G. Krige) is a suitable tool to predict the variable of
interest at some fixed location, e.g. the ore concentration in a deposit or the total genetic
value of a single animal (cf. Ober et al., 2011). However, one should be aware of the fact
that kriging yields a spatial interpolant being much smoother than a typical sample path
of the random field. As kriging only accounts for the pointwise conditional variability of
a random field, important quantities — like the probability that some critical amount of
precipitation is exceeded within a whole region — cannot be determined by the means
of kriging.

Thus, secondly, one may ask how to sample the random field conditionally on the data.
By conditional sampling, we can get the whole conditional distribution of the random
field and therefore entirely describe its stochastic properties.

In this thesis, we will deal with two types of random fields: (stationary) Gaussian and
max-stable random fields.

The case of a stationary Gaussian random field is known best in spatial statistics as it
covers the assumptions made in most applications. In this framework, various methods
of kriging are used for prediction, providing the conditional mean of the random field.
Conditional sampling is quite easy as the conditional random field can be described as a
sum of the kriging result and a zero mean (non-stationary) Gaussian random field with
both summands being stochastically independent. However, all these methods rely on
the knowledge of the correct covariance structure of the random field. Therefore, tools
are needed to identify the underlying covariance from the data. In this work, we will
point out ways to incorporate results from kernel interpolation in numerical analysis into
parameter estimation procedures used in spatial statistics. To this end, we make use
of connections to kernel interpolation in numerical analysis which have recently been
analysed by Scheuerer (2009).



1. Introduction

Besides the most prominent class of Gaussian random fields, we also consider so-called
max-stable random fields. Over the last decades, max-stable processes have entered
numerous applications as models for extreme events like heavy storms or heat waves.
In this case, the application of kriging methods is troublesome. In general, kriging
methods require a second-order random field, i.e. the existence of second moments —
a condition which is often not met in the max-stable setting. Bypassing this problem
by transformations often leads to covariances which are numerically intractable. Nat-
urally, conditional sampling is even more challenging. Promising approaches to tackle
this problem have been rare for a long time. Recently, first results in this framework
were obtained by Wang and Stoev (2011), Dombry and Eyi-Minko (2011), Dombry et al.
(2011) and Dombry and Ribatet (2012). We present procedures for conditional simula-
tion for three classes of max-stable processes which are used in spatial applications quite
frequently: mixed moving maxima processes (e.g. Smith, 1990) and — independently of
Dombry et al. (2011) and Dombry and Ribatet (2012) — extremal Gaussian processes
(Schlather, 2002) and Brown-Resnick processes (Brown and Resnick, 1977; Kabluchko
et al., 2009).

In more detail, this PhD thesis is organized as follows: Chapter 2 deals with an exam-
ple of parameter estimation in case of a Gaussian random field. Here, we consider the
very flexible class of Whittle-Matérn kernels and estimate the corresponding smooth-
ness parameter. Scheuerer (2009) showed that this parameter is closely related to the
smoothness of the sample paths of the random field expressed in terms of weak deriva-
tives. The corresponding Sobolev spaces also occur as so-called native spaces of the
Whittle-Matérn kernels in numerical analysis. In this framework, kernels and native
spaces are well-studied as there are numerous applications, e.g. in machine learning and
for solving partial differential equations numerically. We combine the stochastic proper-
ties of the random field with results on the behaviour of the interpolant from numerical
analysis to create new estimators. We compare these estimators to classical ones like
maximum likelihood and cross validation estimators. While deriving new estimators, we
obtain results on the behaviour of the interpolant, i.e. the kriging result, as the smooth-
ness parameter tends to infinity. As a tool for the analysis of these smooth limits we use
results on flat limits of kernel interpolants.

Flat limits also occur in Chapter 3 which connects Gaussian random fields to max-stable
random fields. Here, we construct max-stable processes based on flat limits of Gaussian
processes. Furthermore, we study the stationarity of these processes. In some examples,
the construction yields processes which belong to the class of Brown-Resnick processes.
Brown-Resnick processes are the natural link between Gaussian and max-stable processes
as they occur as limits of maxima of Gaussian processes.

Before tackling the problem of conditional simulation, we notice that even unconditional
simulation of Brown-Resnick processes is quite involved. Although Brown-Resnick pro-
cesses are stationary, finite approximations based on the definition indicate instationar-
ity. Therefore, in Chapter 4 — which is also published in a slightly modified form as
(Oesting et al., 2012) resulting from a diploma thesis (Oesting, 2009) — we present al-
ternative representations of these processes. Based on these representations, we propose
finite approximations and give error estimates. Finally, we compare different simula-
tion techniques. Some techniques, in particular simulation by a mixed moving maxima
representation, provide notable improvements.



The final Chapters 5 and 6 deal with conditional sampling for max-stable processes. In
both chapters, we choose similar approaches making use of the underlying Poisson point
process structure. In Chapter 5, which is also published as (Oesting and Schlather, 2012)
in a slightly modified form, we consider the class of processes which allow for a mixed
moving maxima representation. Besides general formulae and results in a broad setting,
explicit and exact calculations are presented for processes on R with a finite number of
smooth shape functions. We compare our results to other algorithms for the Gaussian
extreme value process (Smith, 1990) and the original Brown-Resnick process (Brown
and Resnick, 1977) based on the mixed moving maxima representation by Fngelke et al.
(2011).

As the algorithm for mixed moving maxima cannot be applied exactly to Brown-Resnick
processes, we present an exact procedure for conditional sampling for these processes —
using a technically different approach than Dombry et al. (2011). The same techniques
can be applied to the class of extremal Gaussian processes (Chapter 6; see also Dombry
and Ribatet 2012).

In this thesis, we also have to deal with the fact that the literature on max-stable pro-
cesses is quite heterogeneous w.r.t. the marginal distributions considered. Working with
processes based on maxima of Gaussian processes, it is very natural to have Gumbel
margins as the normal distribution is in the Gumbel max-domain of attraction. There-
fore, we study processes with Gumbel margins in Chapters 3 and 4. Contrarily, Fréchet
margins are assumed in most recent publications as these allow for convenient handling
of exponent and spectral measures. For this reason, we work with Fréchet marginal dis-
tributions for conditional sampling of max-stable processes (Chapters 5 and 6). Thus,
within this thesis, we deal with Brown-Resnick processes with Gumbel margins (Chap-
ter 4) and Fréchet margins (Chapter 6). However, marginal transformation can be done
very easily by the exponential and logarithmic function, respectively.






2 Estimating the Whittle-Matérn
Smoothness Parameter via the Native
Space Norm

In this chapter, we deal with spatial interpolation in the case of Gaussian random fields.
As already mentioned in the introduction, in this case, procedures for optimal predic-
tion and conditional sampling are well-studied provided that the underlying covariance
structure is known. We aim to estimate the covariance from the broad class of Whittle-
Matérn covariance functions making use of strong connections between methods from
spatial statistics and numerical analysis, which were already treated in Scheuerer (2009).
First, we give a short introduction to prediction for second-order random fields and con-
ditional sampling for Gaussian random fields (Section 2.1) and present the basics of
kernel interpolation in numerical analysis (Section 2.2). In Section 2.3, we point out
that there is a strong connection in the case of Whittle-Matérn kernels. Employing this
connection, we analyse the behaviour of the spatial interpolant as the smoothness pa-
rameter of the kernel used for interpolation tends to infinity (Section 2.4). In Sections
2.5-2.7, we develop new estimators based on these results and compare them with other
estimators. Finally, we consider an estimator making use of error bounds known from
numerical analysis (Section 2.8).

2.1 Spatial Interpolation for Second-Order Random Fields

Let {Z(t), t € T}, T C R% be a second-order random field, i.e. a random field with
finite second moments, of the form

Z(t) =m(t) +¢(), teT,

where m : T — R is the mean function and {((t), t € T} is a zero mean second-order
random field. By this decomposition, we have E(Z(t)) = m(t) and Cov(Z(s), Z(t)) =
Cov(¢(s),((t)) for all s,t € Y.

We assume that Z is known on some set T' = {t1,...,t,} C Y. In this framework, a
natural way to predict Z(to), to € Y, based on Z(t1),...,Z(t,) is to choose the best
linear unbiased predictor (BLUP) which is a predictor Z*(t¢) of the form

Z*(to) = Y _ai(to)Z(t:), to €Y, ai(to) €R,
i=1
such that E(Z*(to)) = > ;i ai(to)m(t;) = m(to) (i.e. Z*(to) is unbiased) and

Var(Z*(to) — Z(to)) < Var <Z Bito)Z(t:) — Z(t0)>

1=0
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for all B1(to), ..., Bn(to) € R such that > | B;(to)m(t;) = m(to).

For second-order random fields, various kinds of best linear unbiased prediction are
summarized by the term “kriging”. Based on the work of Krige (1951) and Matheron
(1963), BLUPs based on different assumptions on the random field Z have been de-
veloped, e.g. simple kriging (known mean), ordinary kriging (unknown, but constant
mean) or universal kriging (unknown mean function which is known to be in some given
finite-dimensional linear space).

Here, we will focus on simple kriging. For details on other kinds of kriging, see Chiles
and Delfiner (1999). In the framework of simple kriging, the mean function m(t) is
assumed to be known, w.l.o.g. m(t) = 0. Then, the simple kriging predictor (BLUP) is
given by Z*(tg) = > ai(to)Z(t;) where the vector of a(to),...,an(to) is a solution
of the linear system
K(ti,t1) - K(ti,t,) a1 (to) K(to, t1)
: : : : = : , (2.1)

Kb t) - K(tots) an(to) K(to, tn)

where K (s,t) = Cov(Z(s), Z(t)) for all s,t € Y.
If K(-,-) is strictly positive definite, Equation (2.1) is uniquely solvable and we get

-1
K(ty,t1) -+ K(ti,ty)

Z(t)
Z*(to) :(K(t07t1)7"'aK(t0atn))' : ‘. : ’
K(tp,t1) - K(tn,ty) Z(tn)

(2.2)
Then, the kriging variance is given by

n n
Var(Z*(to) — Z(t0)) = K(0,0) = 37 37 K(to, 1) (K (ts, 0))i}), Klto.ty). (23)

i=1 j=1
Note that the simple kriging predictor relies on the knowledge of the true covariance
function K(-,-) of Z.
If 7 is a Gaussian random field, the simple kriging predictor is not only the best linear
unbiased estimator but even yields the conditional expectation Z*(tg) = E(Z(to) | Z(t))
where Z(t) = (Z(t1),...,Z(t,))T. Furthermore, Z(-) | Z(t) is a Gaussian random field,
by itself, and the random kriging error Z*(-) — Z(-) is independent of Z*(-). Thus, we
get

Z() 1 2(6) £ 2°() + 2() = Z°(),

where Z is a Gaussian random field with the same distribution but independent of Z
(Lantuéjoul, 2002). Thus, the conditional distribution of Z can be simulated quite easily.

2.2 Interpolation in Reproducing Kernel Hilbert Spaces

In this section, we give a short introduction to kernel interpolation in numerical analysis
which is a projection in a reproducing kernel Hilbert space. To this end, we need the
notion of a positive definite kernel on some domain Y C R,



2.2. Interpolation in Reproducing Kernel Hilbert Spaces

Definition 2.1 (cf. Wendland 2005, for example). A continuous and symmetric function
K : T x Y — R is called positive semi-definite, if for all finite sets of pairwise distinct
locations T' = {t1,...,t,} C YT, n € N, and coefficients ay,...,a, € R, we have

Zn:zn:aiajK(ti,tj) > 0. (24)

i=1 j=1

The kernel K is called strictly positive definite if equality in (2.4) holds if and only if
ar=...=a, =0.

Note that any (continuous) covariance function of a random field is positive semi-definite.
Let K : T xT — R be a strictly positive-definite kernel. Then, following Wendland
(2005), we can define the linear space

H(K;Y)=span{K(-,t): t € Y}

Thus, H(K;Y) is a pre-Hilbert space w.r.t. the inner product (-,-)x defined by

m

S aK (L), Y biKCy) | =)0 aibiK (2, y;).
i=1 7=1

K i=1i=1

Furthermore, for all f € H(K;Y) and ¢t € T, the reproducing property

f) = (f, K(. 1)k (2.5)

holds. Completing H(K;Y) w.r.t. the norm induced by the inner product (-, -)x, we get
a Hilbert space H(K;Y). By continuity arguments, the reproducing property can be
extended and the elements f € H(K;Y) can be interpreted as functions defined on Y via
(2.5). The space H(K;Y) is called reproducing kernel Hilbert space (RKHS) associated
to the kernel K(-,-).

Now, let f € H(K;Y) be given on the set T = {t1,...,t,}. A suitable approach to
reconstruct f based on f(t1),..., f(ty) is to find the best approximation in H(K;T)
w.r.t. the norm || - ||k defined by ||g||% = (g, 9)k for all g € H(K;T). Thus, we have to
find syp(-) = >0, a;K(-,t;) such that

lsp7() — FOllx < for all b, ..., by € R.

Z sz(7t1) - f()
=1

K

By Wendland (2005), Thm. 13.1, the solution sz7(-) turns out to be the unique in-
terpolant to f in H(K;T) w.r.t. the data locations (¢;, f(¢;)), ¢ = 1,...,n. Thus,

Sf,T(tO) = Z?:l aiK(to, ti) Wlth

K(tl,tl) K(tl,tn) al f(tl)

K(t;l,tl) K(tr;,,tn) a.n f(tn)
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As K is strictly positive definite, this linear system has a unique solution, and we can
rewrite

-1

K(tlatl) K(tlatn) K(t07t1)

Sf,T(t()) = (f(tl),...,f(tn)) . : .. : . :
K(tn,t)) - K(tn,t,) K(to,tn)

which is exactly the same formula as (2.2). The pointwise interpolation error can be
bounded uniformly by

[f@) = spr®)] < Prr(t) - ||fllx forall feH(K;T) (2.6)

where Pk 7, defined by

Phar(t) = K(0,0) = 30 D K (ko) (K (et ) K(t1). (2.7)

i=1 j=1

is called power function. The inequality (2.6) is sharp and equality holds for f(:) =
K(-,t) = sg(.),r(+), for example (cf. Wendland, 2005). Note that Equations (2.3) and
(2.7) look exactly the same, that is, the kriging variance equals the squared power
function. In the following, we will make use of these connections between interpolation
in second-order random fields and reproducing kernel Hilbert spaces which yield the
same formulae although basic assumptions are different.

2.3 The Whittle-Matérn Kernel and its Native Space

Let Z be a stationary zero mean random field on an open and bounded domain Y C R¢
with a Whittle-Matérn covariance function k,,, o > 0. The Whittle-Matérn covariance
function is given by

e 121

— K,(|k)), heRY v>o0,
2V+d/2—1r<y+d/2) (H H) v

where K, (+) is the modified Bessel function of the second kind. The analogous correlation
function is defined by

2921 (v + d/2)

o) = L ooy )

= m/@(llhll) -

The class of Whittle-Matérn covariance functions is very flexible as it allows for modelling
the regularity of the sample paths of Z by the smoothness parameter v. It can be shown
that the sample paths of the Gaussian field Z are k times differentiable (after some
modification if necessary) if and only if vy > k (cf. Gelfand et al., 2010). Because of
this flexibility, Stein (1999) recommends to use this class for modelling spatial data in
various applications. Furthermore, the Whittle-Matérn family contains other popular
covariance functions like the exponential (v = 1/2) and the Gaussian covariance kernel
which occurs as a scaled limit &, (2,/vr) — exp(—7?) for all r > 0 as v — oo (cf. Gelfand



2.3. The Whittle-Matérn Kernel and its Native Space

et al., 2010). For further details on the Whittle-Matérn family see the review article by
Guttorp and Gneiting (2006).

Now, we study the native space (reproducing kernel Hilbert space) belonging to k,. As
the Fourier transform %, of k, is given by

1
Vi 27rd

the native space H(r,;R?) = H(%,; R?) can be written as

Ry (w) = /Rd f(@)e™™ ¢ de = (14 [w][5) T, w e RY, (2.8)

Mook = {7 € PERINCED: [ TP+ 2w <o} (@9)

by Wendland (2005), Thm. 10.12.

On the other hand, we have the so-called Sobolev space

W) = {7 € 22T S D IRapy

laf<[7]

_|_
|lal=[7]

[D*f(s) — D f()[?
/ e 1ls — ¢ dsdt < oo}, 7> 0,
where D f denotes the weak derivative of f of order o € Ng and | 7] denotes the largest
integer less or equal to 7. If 7 is an integer, the second term is dropped.
The Sobolev space is a Hilbert space with respect to the inner product (-, -)yr.2(y), which
is given by

(f,Dwreeey =Y (D*f, D)2y

lal<|7]

(D f(x) — D*f(y))(D%g(x) — D(y))
jr=3 J/ A e =y 2D e

for f,g € WT2(Y) (cf. Kufner et al., 1977, Section 6.8).
If we replace Y by R, the Sobolev space W72(R?) and the corresponding inner product
can be written via Fourier transforms yielding the space

Y = {re 2@ [ IF@P1 P e < oo
and the inner product
(e = @m)7 " [ F@TE@I0+ W) o, fog € B R,
By Adams (1975), Theorem 7.63, the Hilbert spaces W™%(R?) and H7(R?) coincide
algebraically and the norms || - |[ - (gay and [| - ||yyr2(ra), induced by the inner products

() g (ray and (-, -)yr2(ray, respectively, are equivalent. Thus, we have

H(ky; RY) = WH22RY) -y >0, (2.10)
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by Equation (2.9) (see also Wendland, 2005, Cor. 10.13).

We also aim to link native spaces of Whittle-Matérn kernels with Sobolev spaces for an
appropriate class of domains Y C RY. Following Crisvard (1985), we define domains
with Lipschitz boundaries.

Definition 2.2 (cf. Grisvard, 1985, Def. 1.2.1.1). Let T C R be an open set with bound-
ary I'. We call T Lipschitz domain or domain with Lipschitz boundary if for every t € T
there exists a neighbourhood U; C R? and a system {y1,...,y4} = {y1(t),...,ya(t)} of
orthogonal coordinates such that

LU =A{y,---»yq) : —a; < yj <aj, j=1,...,d} for some a; = a;(t) > 0,
j=1,....d

2. there is a Lipschitz function
~ X aq aq
v U ={(y1,.- - ¥d-1): a; <yj<aj, j=1,...,d—1} = [—?,?]
such that YNU, = {(¥,yq) € Ur : ya <)}, TNU ={(Y,yq) € Ur: ya =)}

Note that the assumption that an open and bounded subset Y C R? has Lipschitz
boundary is relatively mild. For example, every bounded, open and convex subset of R?
has a Lipschitz boundary (Grisvard, 1985, Cor. 1.2.2.3). Thus, the following statements
hold if we consider the convex hull of our domain of interest.

Lemma 2.3 (cf. Grisvard, 1985, Thm. 1.4.3.1). Let T be an open and bounded domain
with Lipschitz boundary. Then, any function f € WT2(Y) can be extended to some
function f € WT2(RY) for any T > 0.

The next theorem and its proof are similar to Corollary 10.48 in Wendland (2005).

Theorem 2.4. Let T be an open and bounded set with Lipschitz boundary. Then, we
have

H(ky; T) = WPH22(7)
for all v > 0.

Proof. By Equation (2.10), we have that these spaces coincide if we replace T by R?.
Thus, we get

H(s: 1) C {flr: feH(miR} = {flr: fe WHPEARY) c W H22(7),

where we used that any f € H(k,;Y) can be extended to a function f € H(,;R?) by
Thm. 10.46 in Wendland (2005).

Now, let f € W¥*4/22(T). Then, by Lemma 2.3, f can be extended to a function
f e Wvtd/22(Rd) = H(k,;RY). This implies, as stated in Wendland (2005), Thm.

10.47, that the restriction f = f|y is in the native space H(k,;Y). O
In case of R?, the connection between native and Sobolev spaces is even stronger.

Theorem 2.5 (cf. Wendland, 2005, Thm. 10.12). For each f € H(k,;R?), the native
space norm ||f||x, and the Sobolev norm || f||gv+as2(may are the same, which means that
both Hilbert spaces are identical.

10



2.4. On the Behaviour of the Native Space Norm

Proof. Tt suffices to show the proposition for f € span{x,(- —t), t € R?}. Let f(-) =
S L aiky (- — t;) for some a; € R, t; € RY n € N. Then, with 7 = v + d/2, we have

1By ey = m) " [ S masml Gl @) | (14 )

7j=1 k=1

—iw Tt~ iwTty T
=2 [ (S0 w0 R | (14 ol e

=1 k=1

Zaza] < d/2/ ein(tkftj)//%V(w) dw>
Rd
a/la/j’%l/( - tk’) = HfH

O

In Scheuerer (2010, Corollary 1 and Proposition 1), for an open and bounded domain
T C R% and a Gaussian random field Z with correlation function %,, the a.s. equivalence

vy >k <= Z,(-) e WEE(T)

is shown for k € Ny (although the kernel %,, generates the smaller RKHS W*0+d/2.2(T)),
ie.

vy >k <= Z,() € W) a.s.

v <k <= Z,-)¢ WF(T) a.s.

For a fractional order 7 of the Sobolev space the condition vy > 7 is at least sufficient
(see Scheuerer (2010), Remark 1).

2.4 On the Behaviour of the Native Space Norm

In the following, we will always assume Y to be an open and bounded set with Lipschitz
boundary. So, we can assess the smoothness parameter vy by

U = sup {7‘ > g Zu(-) € H(k, Z;T) = WT’z(T)} (2.11)

if it is greater than d/2.
In order to determine this value, let 7' = {t1,...,t,} C Y. Furthermore, we denote by
sz, the unique interpolant to Z,(-) on 7' in H(k,;T")

Theorem 2.6 (Schaback and Wendland 2002, Thm. 5.1). A continuous function f :
T — R belongs to the native space H(kr; T) if and only if there exists a constant cy such
that ||sgrrl|k, < cf for all finite subsets T C Y.

11



2. Estimating the Whittle-Matérn Smoothness Parameter via the Native Space Norm

Actually, [|sy,r.rllk, = |[sy17||gr+ar2(ray turns out to be very large for 7+ 4> vy and
a sufficiently dense T' C Y. However, U is quite difficult to determine since, in general,
data on a large set T are needed.

Therefore, we try to assess an appropriate smoothness parameter for Z in another way.
For kriging and interpolation purposes, it is not really necessary to estimate the “real”
parameter v, but to assure a small interpolation error. The latter one is given by the
power function, which equals the kriging variance (see Equations (2.3) and (2.7)),

P2 () =% (0) — ko (1)K, Tk (1) (2.12)

where k,, (t) = (Fu(t—t:))}-, ., and K, = (R, (ti—t;))ij=1..n are the correlation matrix
and vector for the set of locations T = {t1,...,t,}. Note, that I~{,, is invertible because
of K, being strictly positive definite.

Proposition 2.7. Let {Z,(t), t € T} be a zero mean Gaussian random field with
covariance function Kk, and T = {t1,...,t,} C Y. Then, we have lim, P-,%V r(t) =
lim, 00 Var(Z,(t) — sz, 7.(t)) =0 for allt € T

V—00

Proof. Since sz, 1,(t) is the best linear unbiased predictor of Z,(t) and r,(h) — 1
for all h € R?, we have

V—00

P%,T(t) = Var(Z,(t) — sz, 17.,(t)) < Var(Z,(t) — Z,(t1)) =2 — 2R, (t —t1) — 0
forallt e Y. O
One approach to estimate the true parameter v is to minimize some (continuous) error

function &, depending on the kernel x, as a function of v, like the power function or a
modification of it. We combine this with (2.11) and minimize a function of the type

Gra(T) = E(kr) + A HSZ,T,T—d/zHiT,d/Q, T >d/2.

Because of Theorem 2.6 and the following lemma, the penalty term HSZ,T,de/zHiT_d /2

is expected to be large for Z,(-) € H(k;_q/2; Y) — i.e. 7 > 19 — and sufficiently large
TCTY.

Lemma 2.8. Let {T),}men be an increasing sequence of subsets of Y, i.e. Ty, C Tyt
for all m € N. Then, the sequence {||Sz1,, v||x, }men is monotonically increasing.

Proof. We have sz 1, = 877410 00 Ty By Wendland (2005, Thm. 13.2), it holds

HSZmiﬂ/HHV = ge,{{(l,lirl/l’,r) Hng‘iy
9=S8Z Ty, ,v O Tm

and therefore we get ||sz7,, v||r, < 152,701 0]k - O

The behaviour of ||szr,|[%, as a function of v is described by the following statement.

Proposition 2.9. Let T = {t,...,t,} C Y. The function ||sz1,||2 is monotonically
increasing i v on (0,00).

12



2.4. On the Behaviour of the Native Space Norm

Proof. First, we use the fact that each interpolating function
n
szru(c) = Z)\my(' — ;)
i=1

can be extended naturally to R? and that

n

n
lszrullz, =Y > Xkt — t;)

i=1 j=1

does not depend on Y, as long as T C Y. Therefore, w.l.o.g. we may replace T by R
Let 0 < vy <1y, By

H(ryy: RY) = WHHIR2RE) S WrHa22(RY) = (kR
the norm |[[sz7,u, ||k, i3 well-defined and finite. By Wendland (2005, Thm. 13.2), we get

HSZ,T,VlHnul = min ||9Hf€u1 < |‘5Z,T,V2Hf-cu1~ (2.13)
geH(fiul ;Rd)
9=S$7,T,u; ON T

Furthermore, by Theorem 2.5, we have
12, = (@n % [ 1FGRG+ [l o

< (2m)~? /R [F)P (L [l ) =52 dw = I 115,
for all f € H(ky,;R?). Applying this to f = s 7T, and using Equation 2.13, we get the
proposition. O

In order to draw further conclusions on the behaviour of |[sz 7, ||., for large v, we study
the geometry of the set T' = {t1,...,t,} C T C R? of data locations and the behaviour
of flat limits. To this end, we consider the kernel interpolant

se(r) = ZaLEC(e(- —t;)), €>0,
i=1

to the data points (t1, 21), ..., (tn, 2n) € R? x R where C is a positive definite kernel, i.e.
a covariance function. The flat limit sq is defined as the limit

s0(t) = ;ii%sg(t), t e R

Many results on the existence and behaviour of this limit can be found in the literature.
For example, Driscoll and Fornberg (2002) gave a first condition on C' which guarantees
that the flat limit in R exists and coincides with the Lagrange interpolating polynomial.
If we consider the scaled Gaussian kernel

(ellnl)?

¢e(h) = exp <—2>, £>0, heR%

13



2. Estimating the Whittle-Matérn Smoothness Parameter via the Native Space Norm

se always converges to an interpolating polynomial (cf. Schaback, 2005).

In Schaback (2008), the existence of the flat limit was shown under some assumptions on
C and a condition on the geometry of T' = {ti,...,t,}. Therefore, following Schaback
(2008), we define

ko = ko(T) := max{k : pe P&, p(T) = {0} = p =0} (2.14)
ki =k (T) := min{k: n < (k—(;d)} (2.15)
ko = ko(T') := min{k : rank((t?‘)1§j§n7aezg’|a|§k) =n} (2.16)

where P,gl denotes the linear space of multivariate polynomials on R? with degree at most
k. These quantities can be interpreted as follows:

e ko is the largest degree which guarantees uniqueness of polynomial interpolation

e ki is the expected degree of an interpolating polynomial on a set of magnitude
|T| = n neglecting the geometry of T'

o ko is the minimal degree which guarantees existence of an interpolating polynomial

We have kg < k1 < ko. If d = 1, we have kg = k1 = ko = n — 1. For the points of T
being on a line in R%, d > 1, we have 0 = kg and ky = n — 1 (cf. Schaback, 2008).

By Theorem 2 in Schaback (2008), the flat limit s exists for an analytic radial basis
function C with positive Fourier transform on a set of positive measure if ko < ko + 2.

Here, we will use flat limits for the Gaussian kernel ¢. to get results on the “smooth limit”
behaviour of Sz Ty as VvV — O0. Let Z(t) = (Z(tl), e Z(tn))T, CE = (¢E(ti — tj))lgi,jgn
and v (t) = (¢e(t — t;))j=1,.n for € > 0, t € R As the Gaussian kernel is strictly
positive definite, the matrix C. is non-singular and the interpolant s.(-) on T with
respect to the kernel ¢. can be written as

se(t) = Z(t)T Cluc(t).

By Theorem 2 in Schaback (2005), we have that s. converges pointwise to a polynomial
p interpolating the data points (¢;, Z(t;)), @ = 1,...,n. In the following, we will analyse
the behaviour of s. for random data. We consider multivariate Gaussian data Z(t) € R”
with a non-degenerated covariance structure, which means supp(dy)) = R" where d )
is the probability density of Z(t). Then, p € P,?rl with

T T—1 d
plt) = lim (2(6)CMue(r)) . 1R,
implies that Z(t) € {(q(t1),...,q(tn)): q € P,gll_l}. On the other hand, we have

dim {(q(t1), conq(tn)) s g€ Pﬁl,l} < dim(P;flq) = <k1 _dl ’ d)

<n = dim(supp(dz)))-
This implies P(Z(t) € {(q(t1),...,q(tn)) : q € P,fl_l}) = 0 and therefore

p ¢ Plgrl a.s. (2.17)
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2.4. On the Behaviour of the Native Space Norm

Lemma 2.10. Let Z(t) be a random vector as above and ko = ko(T), k1 = k1(T) and
ko = ko(T') be defined as in Equations (2.14)—(2.16). Then, for any two norms || -||v on
R™ and || - ||ps on R™™, it holds

1. (C71Y)i; € O(e™2k2) for all i, j € {1,...,n}.
2. |1Z(t)TCY |y ¢ o(e™™) a.s.

3. With probability one there exist 0 < C1(Z(t)) < oo and 0 < Ca(Z(t)) < oo such
that

126" C M|y
N0 I

Z(t)'C1Z(t)

=Gilz) and S reT,

= Ca(4(1))

for all e > 0.
Proof. 1. Follows directly from Theorem 1 in Schaback (2008).

2. Assume that |[|Z(t)TCZ'|| € o(e7*'). As each component of Z(t)"C-! can be
written as the quotient of two power series with respect to €2 by the explicit series

expansion
2k | ’h‘ |2k

i ., heR?

k=0

it has a power series expansion itself which implies Z(t)TC-' € O(~(*F1=1). Using
this series expansion (Z(t)TC1); = > e (k1—1) Cnj€" We get

n 00 00 L N 2k
s:()=Z®)"Clu() = | DD ey -(Z(—l)’“k!”ﬁ")-
)

.7:1 l:—(k’l—l k=0

By Schaback (2005), we get that this product of series converges to a polynomial
p, so it has the form

521,
Se(+) ~ > el =t +o(1)
k=0 j=1
k-1
e—0 { : J - ~
— Cikll - —

k=0 j=1

iIIP =p() € B

for some appropriate ¢;, € R. However, by (2.17) above, p(-) ¢ Pgrl a.s.

3. We write C-! = ZZOZ_Q,Q Ac¥ for matrices Ay. By k* we denote the smallest
k € Z such that Ay # 0. Then, we immediately get that the limits C;(Z(t)) and
C2(Z(t)) considered in the lemma exist and have the form

Z(t)T Ap-Z(t)

11Z(8)" A Iy 2(t)" Ag- Z(t)
1Z(6)T Age[v

Z®) = A

and  Co(Z(t)) =

15



2. Estimating the Whittle-Matérn Smoothness Parameter via the Native Space Norm

We note that
Ap = lim Cle™
e—0

is a positive semi-definite and symmetric matrix and so there exists a lower trian-
gular matrix L such that Ay~ = LTL.
Assume Z(t)TAp-Z(t) = 0. Then, we have (LZ(t))T(LZ(t)) = 0, so LZ(t) = 0
and Ap-Z(t) = LTLZ(t) = 0. This means Z(t) € ker Ag-. As Ay # 0, we
have dim(ker Ag+) < n, and therefore Z(t) € ker Ay~ with probability zero. This
means Z(t)T Ay Z(t) # 0 and Z(t)T Ay~ # 0 with probability one. Therefore,
0<Ci(Z(t)) <ooand 0 < Cy(Z(t)) < oo almost surely.

O

Lemma 2.11. Let T = {t1,...,t,} C Y and Z(t) = (Z(t1),..., Z(t))T be normally
distributed with non-degenerated density. Then,

. 2
TlgglOHSZvTJHHT =00 a.s.

For |T| > 1, we also have

lim HSZT’TH%T =00 a.s.

T—r00
Proof. The idea of this proofis to consider some scaled Gaussian covariance function such
that the native space norm of the corresponding interpolant is asymptotically smaller
than the one corresponding to k.. The first one is increasing by a rate which can be
assessed by Lemma 2.10.

In a first step we consider the Gaussian covariance function

_ 1A d d
¢1/ﬁ(h)—exp< o | hGR,T>2

The corresponding Fourier transform is given by

" 1 —izTw H“’HQ; d
b1/ 7 (w) = / b1/ e @ daz = 7% exp <— , weRY
Uf( ) (\/Tw)d Rd 1vr 2

As a second step we define a covariance function C; via its Fourier transform

~ _ d/2 HWHQT a2 L(7) 2\ —7
Cr(w) = (27)"* exp (- 5 ) Hiwl<2y +2 / m(lﬂL @l %)™ L jw|2>2) -

Then, using inverse Fourier transforms, we get for h € R? that

2926, (h) = Cr(h)]

T\ 42 [w|Pr  T(r)x /2 - T

/]Rd <<w) P <_ > ) " T(r—ajgy IR L2y cos(h w) dw
T\Y? ||wl[*7

= /Rd (%) oxXp <‘ 5 | L2} dw

N T B
+/Rd<> m(l+||°"||2) L{jjw|2>2} dw (2.18)

™
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2.4. On the Behaviour of the Native Space Norm

[l ?

; ) L{jjwli2>2r) dw
which is — up to the factor 2¢/2 — the probability of a y2-distribution with d degrees
of freedom to be larger than 27 (cf. Abramowitz and Stegun, 1965, Section 26.4). This

can be bounded by % exp (—5) for some ¢4 > 0, for instance.

The first summand of (2.18) can be rewritten as [p, — \Fd exp(

Since F(fﬁi% ~ (1 — d/2)¥? for T sufficiently large (cf. Gradshteyn and Ryzhik, 2007,

Formula 8.328.2), the second summand of (2.18) equals asymptotically

/ / /%/ < d/2>d/2 (1+72)""rd " dr de ﬁ ((sin ;)7 d6;)

Jj=1

which can be seen via transformation to polar coordinates (cf. Amann and Escher,

2008, Section X.8). Thus, the absolute value of the inner integral can be bounded
— /

by [ r2rHd-l(r — d/2)4? dr = (r Qi/led 29—2r+d

All in all, we have that |C,(h) —2%2¢__1/5(h)| decreases exponentially as 7 — oo for all
h € R%. The same holds true for ||(C(t; —t;))ij — (292¢ 12 (t;i — t;))i .

Using |[2%2(¢. —1/2(2; — J))i,j | ~ K7%°/2 for some k* < 2ky and K > 0 (cf. the first
part of Lemma 2.10) we get

12972 -1/ (t; — t5));} Z(t) — (Cr(mi — x5)); ) Z(b)]
1242¢, 112 (ti — t5)),} Z(t)]]

12212 (ti = 17))ij — (Cr(ti — t))ijl] - 11221/ (: — 1)) |
T[] 2y (ti — 1))} |- 12212 (8 = t5))i g — (Cr(t: — )i

o(1)

for 7 large enough by Lange (1999), Section 6.5. Thus, almost surely, there is K =
K(Z(t)) > 0 such that

Z(&)T(Cx(t: — t5));; Z(t)
= Z(t)" (2%, 1/z(tz t))i) Z(8) + (|| Z(6)" (22,12t — 17)); /1)
= (C1(Z(t)) +o(1)) - 1Z(6)" 2212 (t: — 17));
~ Ci(Z(t)) - HZ( )220 1o (ti = 1)); 1| > K -7/ (2.19)

for 7 large enough by the second and third part of Lemma 2.10.

As a last step we consider the difference C7(-) — K;_4/2(+). Using again 20/2 F(ffg)m ~

(27 — d)¥? for 7 sufficiently large, we can see that the Fourier transform

Cr(w) = Fr—ap (@) ~ (@) exp(—||wlPr/2) = 27 = D21 + wIP)7) 1<z

is nonnegative everywhere and strictly positive on a Lebesgue non-null set and we have
that the matrix

(Cr(ti —t5))ij — (Fr—aja(ti — tj))i ij
=:A1(7) =:As(T)

is strictly positive definite (cf. Wendland, 2005, Thm. 6.8).
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2. Estimating the Whittle-Matérn Smoothness Parameter via the Native Space Norm

It is well-known that this implies that A;'(7) — A" (7) is positive semidefinite (see Horn
and Johnson, 1996, Corollary 7.7.4). Hence, for 7 large enough,

k1

lszmrapllz_,, = Z@&) A3 (1)Z(t) 2 Z(6)" AT (1) Z(t) = K72 =3 o0

with probability one if k1 > 0. This condition holds if and only if n > 1 since (Ozd) =1.

Furthermore, we have
Fl 77—
HSZ,T,de/2”iT_d/2 ~ (21 — d)d/ZHSZ,T,de/ﬂ’%T_m 2 (2r —d)Pr2 ¥ oo

for any n € N. O

The proof of Lemma 2.11 was based on results on flat limits for Gaussian kernels. Re-
cently, Song et al. (2012) proved the existence of flat limits for the Whittle-Matérn kernel
ky, V¥ € N, provided that the set T" is unisolvent w.r.t. the set qu of polynomials of de-
gree up to 2v. Here, we consider “smooth limits” for Whittle-Matérn kernels based on
some fixed set T. Note that this set is not unisolvent w.r.t. P as v — oo. Therefore,
we cannot resort to the results by Song et al. (2012), but again use results on Gaussian
kernels instead.

Proposition 2.12. LetT = {t1,...,t,} C Y suchthatke <2 and f : T — R. Then, the
sequence of interpolants (S¢1m)men w.r.t. the Whittle-Matérn kernel converges (point-
wise) to a polynomial.

Proof. For the proof we use the series expansion of the modified Bessel function given
in Abramowitz and Stegun (1965):

—mm—1 k
_1/1 (m—k—1)! 1o m+1 1
K (r) = 5 (27") 2 1 < 47“ ) +(-1) log 2 I, (1)
1 1 m 00 (1T2)k
. [ A — >
<2> > (W(k+1) —i-\I/(m—l—k—i—l))k'(m_Fk)!, meN, r>0,
with

(1 Q)k

Tn(r) = (i ) Zk'Fm+k+ 1)

and
W) ==y, Wim) =y 3k

where v ~ 0.5772 is the Euler-Mascheroni constant.
So we get

Fim(h) =2 (;Ith)m I(C;;(Hh‘)’)
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2.4. On the Behaviour of the Native Space Norm

m— 1

(m — k—l)( P 2. (=1ym+! 1 o 1 ([ **
I;O S TR ¥ Rty g 1°g<2|h”>§::k m+ k)|
()" = U(k+1)+ U(m+k+1) (g]lhlH)™*
+(m—1)!kzo R (e
which means
N 1 /1 1 (1lln]]%)?
Fn(h) =1 == <4||h||2>+(m—1)(m—2) o
G 1 (1lInl1»)* 1
+kz3(_1)k(m—1)....-(m—k) T +0<(m—1)'>’ e
Thus, we obtain
_ _|& 1 (=3lInl1%)"
=0 0| =| X (o n)

_;;n e I () =0 ()

On the other hand, by Lemma 2.10, we have

-1
Lt ko
H<¢1/V2(m_1)(tz t’))m:l,...,n € O(m™).
Thus, by Schaback and Wendland (2004), Thm. 3.18, for 7, = ﬁ and m large
P
enough, we get the inequality

|7, (ti — tj));jl(gﬁTm (t =) — (Fm(ti — t; ))z,]l(”m(t — )il

(b (t = )i 11 118 (85 — )il
— 1=|l(¢, ( t)ig 1 (e (b = 1))ig — FEm(ti = 3))i]
<H( )”
H(¢

mm(tz—Jz,g|!+|r<¢7m<t—ti>> mm(H >>|r>

7 (ti = 15))i g (Pr (= 15))i

AN(r (t = 15))7] (D, (8 — 1))l
= 0(|[(¢r,, (ti = )5 (9r,n (t — 1) )ill)
for any t € T since ko < 3.
AsFT (¢, (t;i—t

))i.j (&7, (t—t:))i converges to a polynomial for any F € R" by Theorem
1 in Schaback (2008), we get that ||(¢4, (ti —

tj))i_’jl((ﬁTm (t—1t;)):]| is bounded. Therefore,
| @r, (i = £5)); ) (e (8 = 1))i = (R (ti — 7))} (R (t — 12)):]| € 0(1)
for any t € T.

Thus, for all F = (f(t1),..., f(tn)) € R™ we have

srm(t) = FF (Rt — 7)) (Fn(t
and this term converges to a polynomial

— )i ~ F(br, (b — £)); ) (7, (8 — 1))
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2. Estimating the Whittle-Matérn Smoothness Parameter via the Native Space Norm

Lemma 2.13. For any f: T — R with f|p # 0 it holds

. 2

L lim flsgrullz, € (0,00)
. 2

2. limlsyrll;, =0

Proof. 1. Let IN{,, = (Ku(ti —tj))ij=1,..n- Then, we have K,, vy I, where I,, € R*»*"
is the n x n-identity matrix. Therefore, as all matrices K, are strictly positive
definite and matrix multiplication and inversion are continuous,

v—0

lsrrull2, =FTK'F "2 FTF >0 for F#0
where F = (f(t1),... ,f(tn))T.

2. By Formulae 6.2.1 and 6.2.2 in Abramowitz and Stegun (1965), we have %
I'(d/2) - B(v,d/2), where B denotes the beta function, and therefore

T(v+d/2) 1 1 V0

~ < — 0.

I'(v) Jo A —t)d/2Lde T [ p-1(1/2)d/21- 1 de
Using || |2, ~ F(?J(:fl)/ 2)Hs f,T,l,H,%V and the first part of this lemma, we get
liml,_>0 ||5f,T,1/ |iu =0.

O]

By these considerations we can proof the existence of a minimum of

Gra(T) = E(T) + A7) - ||5Z,T,T—d/2||iT_d/27

where £ is some error function, under certain conditions.

Theorem 2.14. Let 0 < € < % < vy, and Z(-) be a stationary zero mean Gaussian
random field with covariance function K,,. Furthermore, let £ : (0,00) — [0,00) be
continuous and X\ : (g,oo) — [0,00) be continuous and eventually larger than some

C>0. Let T C Y be finite. Then, min c(g/a4e00) GTA(T) exists with probability one.

Proof. Note that 7 — K,(h) and 7 — k,(h) are continuous on (0,00) for all h € R%.
Employing

2 = 2(6) (k) Z(8)

KT

lszr+

where Z(t) = (Z(t1),...,Z(ts))T, we get that the mapping Gr, : (%,00) — [0,00)
is continuous since matrix multiplication and inversion are continuous operations. For
p— 2 € (e,1p) we have Z,(-) € Wr~4/22(T) with probability one by Scheuerer (2010).
Theorem 2.6 yields

min GT,)\(T) < GT,/\(M) < S(M) + A(,U,) . 02Z =: 6 vI'c Y.
TE[%+E,}L]

By the assumptions on A(-) we have A(7) > C for all 7 larger than some p. Furthermore,
by Lemma 2.11, there exists some us such that C - HSZ7T7M2_d/2HiM27d/2 > C and by
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2.5. The Choice of the Tuning Parameter Function A(v)

Proposition 2.9 the same inequality holds for all 7 > pz. Since £(7) is nonnegative, we
have Gp (1) > C for all 7 > p* = max{p1, u2}. Therefore,

inf Gra(T) = inf Gra(T) = min GrA(T).
reltte,00) reldten] re[d-+eur]

The last equation holds because of the continuity of G7.(-) and the compactness of
4+, 1], O

Remark 2.15. 1. In fact, the condition % < 1 is not necessary for the existence of
the minimum stated above. Nevertheless, it guarantees that Z,(-) is element of
the Hilbert spaces H(r,; Y), p < vp— %. Only under this condition we can expect
to re-estimate g correctly by minimizing G x(:).

2. In the case |T'| > 1, Theorem 2.14 also holds true if we replace G \(v) by
Gra(T) == &E(7) + A(T) - ||SZ,T,T—d/2H%T,d/2'

Note that 7 HSZ’Tﬂ-_d/Q”% is not monotonically increasing, but tends to

T—d/2
infinity as 7 — oo by Lemma 2.11 and therefore C'-||s; 7., —_q/2| 2 s is eventually
larger than any C. In contrast to G, the function CNJT, » also allows for penalizing
for small values of 7 as lim,~ o ||sz7||z, > 0=lim,~o||sz1v||x (Lemma 2.13).

As the minimum exists under the conditions of Theorem 2.14, we can define the following
estimators, which we call native space penalty estimators,

UNplL = argminy>d/2G>\7T(y) and UNpo = argminy>d/26¥>\7T(1/), (2.20)

respectively. Considering these estimators, we have to deal with the choice of the error
function £ and the tuning parameter function A.

2.5 The Choice of the Tuning Parameter Function \(v)

Remark 2.16. Let (%, (t; — t;));; = L,LL be the Cholesky decomposition of (%, (t; —
tj))i,j- Then, for a zero mean stationary Gaussian random field Z with covariance
function r,, and a data vector Z(t) = (Z(t1), ..., Z(tn))" we have (L; 1) Z(t) ~ N(0,1,,)
and therefore ||527T7V0H%y0 ~ X2, ie. HSZ,TWo”%,,O is y2-distributed with n degrees of

freedom (cf. Abramowitz and Stegun, 1965, Section 26.4).

It seems reasonable to take a tuning parameter which represents the probability of the
observed value ||s Z,T,VH%V under the assumption that %, is the true covariance function,
which means to choose A(-) as a data-dependent function of p(v) = P(X,, < HSZ,T’,,H%V |
Z(t)) where X,, ~ x2 is independent of Z. Here, we want A to be small for “common”
values of ||3Z)T7V||%u and to be large for rare values, i.e. p~ 0 or p ~ 1. One canonical
choice of A\ would be an indicator function of the type A(v) = 1|p(y)_%|>b for some
b € (0, %) However, for Theorem 2.14 to hold, A should be continuous. Therefore, we
choose an continuous approximation to an indicator function:
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Figure 2.1: A\(v) as a function of p(v) for different parameters. Left: by = 0.24, by = 0.26.
Right: b, = 0.39, by = 0.41.

0, p(v) — 31 < b
p(v)—(5-b1)
Av) = —()1()%12121)1» 53— ba<pv)<3-b
pbzf%ll, %+b1<p(y)<%+b2
1, p(v) = 3] = b2

for appropriate parameters 0 < by < by < % (see Figure 2.1 for A\ with two different

parameter settings). Thus, A is a nonnegative continuous function. By Lemma 2.11, we
have p(v) =3 1 a.s. if |T| > 1 and therefore X is finally bounded away from zero.

2.6 Comparison with MLE and Cross Validation Estimator

Now, we compare the results of the native space penalty estimators Uy p; and Uy ps from
Equation (2.20) to the results of other estimators. As an alternative estimator for vy
we consider the well-known mazimum likelihood estimator (see Stein 1999, p. 169, for
example)

UpmLE = argmax,oL(v).
Here, L£(-) denotes the Gaussian likelihood function

V)= ! ex —lzT~;1z ,
L(v) \/%”(det(fg))m p( 57 K )

where I~{,, = (Ku(||ti—t;l]))i,j=1,....n is the covariance matrix corresponding to the parame-
ter v > 0 and z € R™ denotes the vector consisting of observations at locations t1, ..., t,.
Note that — for numerical reasons — often the log-likelihood function ¢(v) = log L(v)
is maximized instead of the likelihood function L£(v) itself.

Furthermore, we consider the leave-one-out cross validation (LOOCV) estimator which
was proposed by Rippa (1999) for scale parameter estimation. In contrast to Vyrrg, the
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2.6. Comparison with MLE and Cross Validation Estimator

LOOCYV estimator does not assume Z to be Gaussian. Here, one considers the error
vector B(v) = (E1(v), ..., En(v)T with Ey(v) = Z(tk) — sz1\ {13}, (tr) and defines

Vrcy = argmin, - o|[E(v)]]:.

Rightaway, the calculation of E(v) seems to be quite time-consuming because it involves
solving n linear systems of dimension (n — 1) x (n — 1). However, Rippa (1999) showed
that this can be done much faster: Let a(v) and X(k)(l/), k=1,...,n, be the solution of
the linear systems K,a(v) = z and K,x® () = ey, respectively, where ej, denotes the
k-th standard basis vector in R, k = 1,...,n. Then, one can rewrite E(v) in terms of

a(v) and x®)(v) and one obtains Ej(v) = xf}(’“)i'/()y)

of calculating E(v) from O(n?) to O(n?).

This simplification reduces the costs

However, this estimator may not take into account the geometry of 7' = {t1,...,t,} in
a suitable way. Therefore, Scheuerer (2011) proposes a weighted cross validation (WCL)

estimator. Let
_ ’Sf,{tl,...,tifl},l/(ti) - f(tl)|

€\
( ) P{tl,...,tifl},gy(ti)

where s¢g, =0 and Pz = 1. By the weighting of the errors by the reciprocal power
function we account for the expected accuracy of interpolation based on the geometry
of T'. Then, the weighted cross validation estimator is given by

n
Dwey = argming.o | 7| ] Pty () - le@)I13
=1

The computation can be simplified by using ||e(v)||3 = ||sf1.| ]%V (cf. Scheuerer, 2011).

Before we can apply the native space penalty estimators from Equation (2.20), we have
to care for the choice of the error function £(+) involved. The power function itself does
not seem to be suitable as it determines the error only for the true smoothness parameter
vp. As the weighted cross validation estimator turns out to provide much better results
than the leave-one-out cross validation estimator, we choose

Ew) = | 1 Pronsetiayi (8) - [le@)] 13-
i=1

The tuning parameter function A is chosen as in Section 2.5 with parameters b; = 0.24
and by = 0.26.

We do a performance study in order to compare the estimators Uy, Vroocv, Pwov,
Unpr and Unypo as well as their impact on kriging errors. To this end, we simulate
data Zi,...,Zk of a stationary Gaussian random field with covariance function &y,
with v9 € {0.75,1.25,1.75,2.25} on the set Y = {—5,-4.9,...,4.9,5} C R using the
software environment R (Ihaka and Gentleman, 1996; R Development Core Team, 2011),
in particular the R package RandomFields (Schlather, 2012). Each simulation is repeated
independently K = 500 times. Estimation is performed based on the data on a set
T C Y with |T| = 34 (see Figure 2.2) yielding estimates (1), ..., 5(5). In a first step we
determine the mean squared error for each estimator. Furthermore, we use the estimated
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-5 -3 -1 1 3 5

Figure 2.2: The set T' (black dots) and the point ¢y (grey cross).

4] VMLE UnP1 Unp2 vwev | VLov UMLE Unp1 Unp2 Uweov Viov

MSE MSE MSE MSE MSE MSKE | MSKE | MSKE | MSKE | MSKE
0.75 || 0.0059 | 0.0091 | 0.0061 | 0.0169 | 0.139 0.2555 | 0.2562 | 0.2563 | 0.2582 | 0.2998
1.25 || 0.0057 | 0.0064 | 0.0064 | 0.0214 | 0.282 0.0571 | 0.0572 | 0.0572 | 0.0573 | 0.0640
1.75 || 0.0058 | 0.0069 | 0.0069 | 0.0232 | 0.332 0.0123 | 0.0123 | 0.0123 | 0.0123 | 0.0142
2.25 || 0.0066 | 0.0074 | 0.0074 | 0.0252 | 0.369 0.0021 | 0.0021 | 0.0021 | 0.0021 | 0.0024

Table 2.1: Estimation of 1 in the case of a known variance (¢? = 1) and a Gaussian
random field. Results of a simulation study with 500 simulated data sets for
each 1. The mean squared error (MSE) for the estimation of v and the mean
squared kriging error (MSKE) at location ¢y are shown.

parameters for kriging based on the data on 1" and determine the mean squared kriging
error at location to (see Figure 2.2) which is

K
MSKB(to) = 2 > (52,500 (o) — Zito))

i=1

The results are presented in Table 2.1. As a first result, the WCV estimator performs
much better than the LOOCV estimator. Furthermore, the estimators Vg, Vyp1 and
Unp2 which assume Gaussianity, provide better results than the cross validation ones
which are not based on this assumption. The native space penalty estimators perform
slightly worse than the maximum likehood estimator, in particular with respect to the
MSE. Among the native space penalty estimators, differences only occur if 1 is small
as penalization of small 7 is crucial in this case. Here, the results of Uy py are a little
better than the ones of Unpy.

Furthermore, we analyse the case where the assumption of Gaussianity is not perfectly
satisfied. At the same time, the random field we consider should allow for controlling
the sample path smoothness. Here, we choose Gaussian random fields and truncate
with thresholds —1.5 and 1.5. As truncation functions are once weakly differentiable,
the smoothness of the sample paths should not be affected by the truncation for v < 1.
We redo the same simulation study as before with truncated Gaussian random fields for
vo = 0.7,0.9. The results are shown in Table 2.2. In this case of slight deviations from
Gaussianity, Uy po performs as good as V5.

2.7 The Unknown Variance Case

In the previous sections, we considered Gaussian random fields with covariance function
Ky, that is, with variance o2 = 1. Now, we want to modify A(v) for the case of unknown
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2.7. The Unknown Variance Case

o l//\MLE DNPl Z//\NPQ /V\WCV f/\LCV I//\MLE DNPI ﬁNPQ I//\WCV DLCV

MSE | MSE | MSE | MSE | MSE || MSKE | MSKE | MSKE | MSKE | MSKE
0.7 || 0.0116 | 0.0131 [ 0.0107 | 0.0171 | 0.119 || 0.2431 [ 0.2441 | 0.2434 [ 0.2444 | 0.2741
0.9 || 0.0107 [ 0.0142 | 0.0106 | 0.0200 [ 0.192 || 0.1391 | 0.1395 | 0.1394 [ 0.1405 | 0.1573

Table 2.2: Estimation of vy in the case of a known variance (02 = 1) and a truncated
Gaussian random field. Results of a simulation study with 500 simulated data
sets for each vy = 0.7,0.9. The mean squared error (MSE) for the estimation
of vy and the mean squared kriging error (MSKE) at location t( are shown.

variance o2, i.e. for the case of a stationary Gaussian random field with covariance
function o2 - %,,. Therefore, we should choose A(*) in a way that the behaviour of G
(and C~¥T7 A, respectively) is invariant under multiplying Z with some norming constant
(which is modifying the variance of the data). As E(v), [|sz1u—a2llz, and |[s71—ayalZ,
all depend on the data in a quadratic way, Uy p1 and Uy ps become invariant w.r.t. the
variance of the data if A(-) does not depend on the variance.

Let L, be as in Remark 2.16. Then, we have for Z(t) ~ N(0,0%(Ry,(z; — )i ;) that
(91(0), -, gu ()T = (L) Z(t) ~ N(0,0°L,).
So we get that
S g ()
2|n/2
ZZ‘LU/Z/J%—FI 91‘2(”0)

is F-distributed and the distribution does not dependent on the variance (cf. Abramowitz
and Stegun, 1965, Section 26.6). Thus, we can define

UG |
ZZQL%Z/J%H 91'2 (v)

where Y, ~ F|;,/2),|n/2) is independent of Z, and choose A(v) as a function of p(v) as in
Section 2.5 with parameters by = 0.39 and by = 0.41.

~ Flnja) in/2)

p(y) =P|Y, <

9

Note that the maximum likelihood estimator has to be modified for the unknown variance
case, as well. Here, the profile log-likelihood is given by

n

Uv) = _n log(2m) 5 (1 —logn)— %log(det(ﬁy)) — glog(zTRIjlz)

2
(Scheuerer, 2009). The resulting estimator Uy p = argmin,. 4¢(v) is equivalent to the
weighted cross validation estimator (cf. Scheuerer, 2011) which motivates the accuracy of
maximum likelihood estimation even in a non-Gaussian framework. The cross validation
estimators are invariant under changes of the variance.

We redo the above simulation study with Gaussian random fields and the true but
unknown variance o2 = 10. The results are shown in Table 2.3. Here, the estimators
Unp1 and Uy py perform similar to the ML/WCV estimator, and much better than the
LOOCYV estimator. Note that the parameters chosen for A lead to penalization only if
the observed value of ||sz 7,4 /QH%U is quite unlikely provided that it is y2-distributed.
Therefore, in most cases, the estimators Vy;rp (= Vwev), Unp1 and Uy ps coincide.
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4] UMLE UnP1 Unp2 vwev | Voov || VMLE Unp1 Unp2 vweov Vrev
MSE MSE MSE MSE MSE MSKE | MSKE | MSKE | MSKE | MSKE
0.75 || 0.0180 | 0.0198 | 0.0189 | 0.0180 | 0.162 2.602 2.601 2.596 2.602 2.933
1.25 || 0.0201 | 0.0207 | 0.0207 | 0.0201 | 0.257 || 0.5799 | 0.5814 | 0.5814 | 0.5799 | 0.6690
1.75 || 0.0217 | 0.0218 | 0.0218 | 0.0217 | 0.301 0.1136 | 0.1137 | 0.1137 | 0.1136 | 0.1251
2.25 || 0.0256 | 0.0263 | 0.0263 | 0.0256 | 0.331 0.0169 | 0.0169 | 0.0169 | 0.0169 | 0.0192

Table 2.3: Estimation of vy in case of an unknown variance and a Gaussian random
field. Results of a simulation study with 500 simulated data sets with variance
0?2 = 10 for each 1. The mean squared error (MSE) for the estimation of v
and the mean squared kriging error (MSKE) for the location ¢y are shown.

2.8 An Alternative Approach Using Error Bounds

Let T C R? be an open and bounded Lipschitz domain satisfying the interior cone
condition (cf. Wendland, 2005): there exists an angle 6 € (0, 27) and a radius r > 0 such
that for every ¢ € T a unit vector 1 (t) exists with

{t+Mu: uweRY |ulla =1, uTy(t) > cosh, Ae[0,7]} C Y.
Furthermore, for a finite subset 7' = {t1,...,t,} C T, we define the fill distance

hry =sup min ||t; —t||

teY t=1,...,n
and the mesh ratio
_ hry
pT Y =
qr

where gr = %mini,jzlw7n, i#j ||t; — ;]| is the so-called separation radius. That is, the fill
distance denotes the radius of the largest ball in T which does not contain any element
of T" whereas the separation radius is the radius of the smallest ball which contains two
elements of T. Thus, if T is a grid in R?, the mesh ratio pr,y equals Vd up to some
boundary effects. We can assess the convergence rate of sy 7 - to f in terms of Ay y and
pr,x via the following proposition.

Proposition 2.17. Let k > g be some positive integer, 0 < s < 1 and f € WFF$2(T).
Furthermore, let T > k + s. Then, there exist C,hg > 0 such that

k+s—d/2 ke
LAIf =spp, alle <C-hypy P2 o fllwessary

2 M1F = sppe-all S C RS o7 ™" [ fllwieacry
for all T C Y with hyy < hy. Here, || - ||q denotes the LI(Y)-norm for q € {2,00}.

Proof. As 7 >k + s, we have u := f — sy71._4/2 € WHF+$2(Y) and ulr = 0. Applying
Theorem 11.32 from Wendland (2005), we get

kts—d(1/2—1
Nf = sprr—dslle < Ci-hpy 2D ) p St 7—dj2llwsrs2 ()
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mean MSE
Vo VL, | VMLE VL, UMLE

1.1 {| 1.17 | 1.10 0.0134 | 0.0006
1.3 | 1.36 | 1.30 0.0138 | 0.0007
1.5 || 1.55 1.50 0.0146 | 0.0006
1.7 || 1.76 1.70 0.0167 | 0.0006
1.9 | 1.96 | 1.90 0.0187 | 0.0007

Table 2.4: Mean and mean squared errors (MSE) for 75 and vy p based on 500 realisa-
tions of a Gaussian random field with covariance function k.

for ¢ € {2, 00}, for suitable C; > 0 and sufficiently small hzy. Furthermore, Theorem
4.2 of Narcowich et al. (2006) yields

e
L = sprr—apllwsrseory < Co-ppy " |1 fllwntsz(r)

for some C5y > 0. O

Thus, for sets T' consisting of equispaced points — which means that pry does not
depend on hry — we might expect that ||f —sf 1 _q4/2|| decays like RELEAE |- = || |2

or like h?&s —/2 i [|‘I| = ||*||oc for 7 > k+s, provided that the assessments in Proposition

2.17 are accurate. This motivates to estimate the true smoothness parameter vy of a
stationary Gaussian random field by choosing 7 > 1y and determining the slope of a
log-log-regression of |[f — ss7.-_q/l|| on hry. As the error estimates in Proposition
2.17 only hold for small hzy, one should only use small values of h7y for regression.
However, we note that the || - ||oc-norm of the kriging error can hardly be determined
without knowing f exactly at least on a dense set near the boundary of Y as the largest
error is expected to occur in this region. Contrarily, as these boundary effects occur only
in a small region, the || - ||2-norm of the kriging error might be approximated quite well
by summing up and normalising the squared errors on a grid. Thus, in the following, we
will restrict ourselves to the L?(Y)-norm.

We want to assess the performance of such an estimator by a simulation study based
on Gaussian random fields with covariance function %,,. Note that the L?(Y)-error
based estimator can be applied only if vy > [d/2]. For vy = 1.1,1.3,...,1.9 we simulate
k = 500 realisations of a zero mean GGaussian random field with covariance function x, on
Y ={-0.5,-0.495,...,0.495,0.5} using the R package RandomFields (Schlather, 2012).
We apply simple kriging with 7 = 2.6,2.8,3 for the sets 7' =Y N 0.01Z, Y N 0.015Z,
Y N 0.02Z, ... and perform a log-log-regression for the L?(Y)-errors on the smallest
2,...,10 values of hry. Using the mean of these estimates respectively and averaging
over the different values for 7 we get an estimator denoted by r,.

As a reference method we use maximum likelihood estimation based on the set of loca-
tions T' = {—0.5,—0.48,...,0.5} denoted by vj;rr. The results — in terms of means
and mean squared errors — are shown in Table 2.4. It can be seen that 1y seems to be
overestimated by Ur,. Furthermore, ¥y performs much better than the L?(Y)-error
based estimator although fewer data are used for estimation.
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3 Max-Stable Processes Based on Flat
Limits of Gaussian Random Fields

In this chapter, we construct max-stable processes based on interpolated Gaussian ran-
dom fields. We consider flat limits of interpolated fields which we also used to proof
Lemma 2.10. More precisely, we deal with flat limits in the case of n = 2 or n = 3 points.
The flat limits are calculated explicitly and employed in a construction of Brown-Resnick
type (cf. Kabluchko et al., 2009).

This chapter is organized as follows: First, we give a short introduction to max-stable
processes and the construction principle we consider in this chapter (Section 3.1). In
Sections 3.2 and 3.3, we analyse max-stable processes based on flat limits for universal
and simple kriging, respectively. Both sections are divided into three subsections, de-
voted to the flat limits involved, the max-stable processes occurring and considerations
on the stationarity of these processes.

3.1 Max-Stable Processes

Having dealt with Gaussian processes in Chapter 2, we now advance to max-stable
processes. These are well studied in extreme value theory and have found their way
in numerous applications, see de Haan and Ferreira (2006), and Ribatet (2011), for
instance. We start by giving the definition of max-stable processes.

Definition 3.1 (De Haan, 1984). A stochastic process {n(t), t € R} is called maz-stable
if there exist functions a,, : RY — (0, 00), b, : R — R such that

{max <77(t)_b”(t)> L te Rd} L ), t € RYY,

i=1,...,n an(t)
where {n;(t), t € R%}, i € N, are independent copies of 7.

In de Haan (19841), stochastically continuous max-stable processes have been charac-
terized entirely by a spectral representation. Based on this approach involving Poisson
point processes, many models for stationary max-stable processes have been developed.
Let us just mention some of these models which will be further analysed within this the-
sis. Smith (1990) introduced “rainfall-storm” models like the Gaussian and t extreme
value processes. For this kind of models — which allow for a mixed moving maxima
representation — conditional sampling will be done in Chapter 5. Another model, called
extremal Gaussian process, was proposed by Schlather (2002) (cf. Chapter 6).

In this chapter, we consider processes which are constructed similarly to Brown-Resnick
processes (Brown and Resnick, 1977; Kabluchko et al., 2009). As we will see, Brown-
Resnick processes arise naturally as stationary max-stable processes based on Gaussian
processes. They will be further investigated in Chapter 4 and Chapter 6.
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Let > ;o 0u, be a Poisson point process on R with intensity measure e du and, inde-
pendently, let {&(t), t € R}, i € N, be i.i.d. stochastic processes. Then, the process

n(t) = max(U; + &(t)), teR%
€N

is max-stable and has finite-dimensional distributions

PO(0) < 21 0t) < 20) = xp (—E (mox exp(éa(t) =) ).

i=1,...,n
t1,...,tn ERd, 21y...,2n € R, if

E(exp(&1(t))) < oo (3.1)

for all t € R? (Kabluchko et al., 2009; de Haan, 1984). In particular, {n(t), t € R} has
Gumbel margins. The following lemma turns out to be useful to proof max-stability in
the following sections.

Lemma 3.2. Let ), 6y, be a Poisson point process on R with intensity measure

e “du. Furthermore, let (Zy), .. .,Zr(r?), 1 € N, be independent copies of a Gaussian
random vector (Zy, ..., Zy) and f1,..., fm : RY — R be measurable functions. Then,

_ N 0 a
C(t)—r?eaNx Uz+;f3(t)Z] , teRY
Celt) = max | Ui+ Y1500 1271 |, teRY,

j=1
C-(t) = max | Ui =Y |50 121 | .t e R,
j=1

define mazx-stable processes with Gumbel margins.
Proof. By the considerations above, it suffices to verify (3.1), that is, to show that

Elexp =Y 15®11Z] | | <E[exp | D ()7
j=1

J=1

m
<E(exp () 10171 | <o
j=1

for all t € R%. As the vector (Zj)}n:l is Gaussian, there exists a vector p € R™ and a

matrix B = (b;;)i; € R"™*™ such that

d
(Zj)iy = p+ B (X5)jL,
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3.2. Max-Stable Processes Based on Universal Kriging with Two Data Locations

where Xj ~;;q N(0,1), j =1,...,m. With g;(¢t) = 1", |bij| - | fi(t)] we can assess

exp | D ISO1-1Z] | | SE [exp { D14 gl + D lgi (D] - 1X5
j=1 j=1 J=1

3
3

|- Ing] H (exp (|g;(t)| - 1X;1))

Il
@
>

o]
t&

Jj=1 J=1
= &Xp Z‘fy ] H ( 195 (t) ) < 00
=1 j=1
for all t € R, Ol

3.2 Max-Stable Processes Based on Universal Kriging with
Two Data Locations

3.2.1 Flat Limits

Here, we consider a Gaussian random field of the form
Z(t)=c-m(t)+((t), teR,

where ¢ € R is an unknown constant, m : R — R is a known trend basis function and
{¢(t), t € R} is a stationary Gaussian random field with mean zero and variance one.
We aim to interpolate this random field w.r.t. its values at two locations t; and .
W.l.o.g. we assume t; = 1, and to = —1. Then, we have

(2(1), Z(-1)) ~N(c< e ) ( L )) (32)

where p = Cov(Z(—1),Z(1)) € [-1,1].

As the mean function E(Z(+)) € span{m(-)} is only known up to some constant, interpo-
lation is done by universal kriging which provides a best linear estimator for each Z(t),
t € R, if the true covariance of Z is used (Chiles and Delfiner, 1999). However, as we are
interested in flat limits, we will perform universal kriging based on a scaled covariance
function

C.(h) :=C(eh), >0, heR,

where C(+) is of the form
C(h) =14 alh|® + o(|h|?) (3.3)

for some o > 0, a # 0.
By
{Z:(1), t e R}

we denote the random field we get by universal kriging based on the data Z(1), Z(—1),
the covariance function C¢(-) and the trend function m, i.e.

Za(t) - /\l,e(t)Z(l) + /\2,6(t)Z(_1)
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3. Max-Stable Processes Based on Flat Limits of Gaussian Random Fields

where (A (t), A2c(%), pe(t)) is a solution of the linear system

CE(O) 05(2) m(l) Al,s(t) Ca(t - 1)
C.(=2) C.(0) m(-1) Xe(t) | = C(t+1) (3.4)
m(l)  m(=1) 0 pe(t) m(t)
(see Chiles and Delfiner, 1999).

Proposition 3.3. Under the assumptions given above and for m(1) = m(—1) =1, the
random field {Zy(t), t € R} defined by

Zo(t) =l Z.(0), teR

exists and coincides with the random function G given by

G(t) = %(2(1) + Z(=1))m(t) + %(2(1) ~ Z(-1)) It + 1|a2_a|t —1

Proof. Employing (3.3) one can solve the universal kriging system (3.4) explicitly:

1 1+a(2e) +o(e%) 1 Ae(t) 1+alt — 1|
1+ a(2e)* 4 o(e%) 1 1 Xoe(t) | = | 1+alt+ 1%
1 1 0 pre(t) m(t)
=:A.

The condition a # 0 ensures that A. is invertible for small €. For calculating A\ -(t) and
A2.(t) we need to determine the first and second row of AZ! which is

-1 1 a(2e)*+ o(e®)

—1 ! -1 a(2e)* 4+ o(g%)

T Gy
where det(A;) = a(2¢)* 4+ o(e®). Thus, we get
Ze(t) = A (1) Z(1) + Ao (1) Z(—1)
_ <_|t2;+11|a + |t;+11|a + mZ(t) + 0(1)> Z(1)

[t —1]* |[t+1*  m(t)
+( st~ gam T o to)) Z(-1).

This yields lim.\ o Z:(t) = G(1). O

3.2.2 Max-Stable Processes

Based on the flat limit G given in Proposition 3.3, we construct max-stable processes as
described in Section 3.1.
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3.2. Max-Stable Processes Based on Universal Kriging with Two Data Locations

Theorem 3.4. Let (Z)(1),Z%(—1)), i € N, be independent copies of

(Z(1), Z(-1)) ~N<C< ﬂ(j% )( ; i >>

and Zg(i) the corresponding random field based on universal kriging. Furthermore, in-
dependently of (ZW(1),Z(=1)), i € N, let > ien Ou; be a Poisson point process on R
with intensity measure e~ du. Then,

— : (#)
Y(t) gl\I‘% max (Ul + Z; (t)) , teR,

defines a maz-stable random field with Gumbel margins on R.

Proof. First, we rewrite
Zo(t) = Mo(t)Z(1) + Aao(t)Z(-1), teR.

By the calculations in the proof of Proposition 3.3 there are functions f. : R — R, ¢ > 0,
such that
Nie(®) = o) < fo(t) - o), 5 =1,2, tERY,

and f.(t) — 0 as e \( 0 for all t € R. Thus, for any ¢t € R, we can assess

(L4 £:(t)) - max (vi+ 28" )

— fo(t) - max (Ui +2- io(®)] - 120 ()] + 2+ Pao®)] - [20(-1)])
< max (Ui +2z0 (t))
< (1= £(8) - max (U + 2 (1))

1t) max (Us 2+ o®)] - 129 0] + 2+ Pao ()] 129(-1)]).

By Lemma 3.2 all the maxima define max-stable processes. As e \ 0, we get pointwise
a.s. convergence to

Y (t) = max (UZ- + Zéi) (t))

i€EN
which is

Y (t) = max

-m(t
i€EN m( ) +

2

ZO 1) 4+ 20 (-1)
(UZ' + 5 901

Z0(1) - 29(=1) Jet 1o e - ua)

by Proposition 3.3. Lemma 3.2 yields that {Y(¢), ¢ € R} is a max-stable process with
Gumbel margins. ]

Remark 3.5. One can also calculate the scale parameters of the marginal Gumbel
distributions and get

o |r_ 1la\ 2
Eef0 — exp <i<1+p>m<t>2+c.m<t>+i(l—p)(’”1' ) ) (35)
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3. Max-Stable Processes Based on Flat Limits of Gaussian Random Fields

3.2.3 Stationarity

There are some situations where we end up with a process Y'(-) which is even stationary.
For example, if p = —1, a = 2, m(t) = t? and ¢ = —% we have

Y (t) £ max (Ui +29(1)- t) < max (Ui + Xt — L t2>
ieN ieN 2
for X; ~;iq N(0,1). As we will see in Chapter 4, this means that Y () is a Brown-
Resnick process associated to the variogram ~(h) = h?, which is indeed stationary as
shown by Kabluchko et al. (2009).

However, in general, Y (¢) does not even need to have identically distributed marginals
which can be seen in Equation (3.5). One can overcome this drawback by marginal
transformations

Y'(t) =Y (t) —log (EeZO(t)> .

Then, Y'(-) has standard Gumbel marginals.
In some examples this procedure leads to a stationary process. In the case m(t) = |t],
a =2, c=0 and an arbitrary —1 < p < 1, we have

_ : AQ
Y (t) = max (UZ +1t-Z (sgn(t))) , teR,

which is not stationary since we have EeZ0(t) = exp(%tQ). But it is “stationarizable” at
least on each half axis since Y’(-) coincides with the Brown-Resnick process associated
to the variogram ~(h) = h? restricted to this domain.

In order to check whether all these processes are stationarizable, it might be useful to
have a look at bivariate characteristics. A very weak form of stationarity — which is at
least stronger than identically distributed margins — is the invariance of the extremal
coefficient function (cf. Schlather and Tawn, 2003)

_ o logP(Y'(s) <2, Y'(t) < 2)
0(s:t) = Jim, logP(Y'(t) < z)

= Emax {exp(Zél)(s)) : Eexp(—Z(()l)(s)), exp(Z(()l)(t)) . Eexp(—Zél)(t))} ,
under translations of s,t € R.

But even this mild condition turns out not to be always fulfilled. For example, if m(t) =
t2, =2, ¢ =0 and p = 1, which leads to

’ 1
Y'(t) = 2. 20 (1) - o4t teR
() =mo (i £ 200) - 311) . eem

we can compute

57412 2

1 w

0(s,t) = / (A )w—1 (s2At2)2 exp () duw
oo V2T

[e's) 1 w2
+ eV w3 (V) oy <—> dw =14 &(s2V 12) — (s A 12),
L. e (-5 (2V )~ 0(2 A 1)

which is obviously not invariant under translations.

34



3.3. Max-Stable Processes Based on Simple Kriging with Two or Three Data Locations

3.3 Max-Stable Processes Based on Simple Kriging with Two
or Three Data Locations
3.3.1 Flat Limits

Here, we assume {Z(t), t € R} to be a stationary random field with zero mean. Let
T = {t1,...,t,} C R be a set of locations with corresponding data Z(t;), i = 1,...,n.
As the mean is known, interpolation w.r.t. these data is done by the best linear estimator
which is the result of simple kriging using the true covariance structure (cf. Chiles and
Delfiner 1999; see also Section 3.1). However, following the lines of flat limit theory, we
use a scaled covariance function C¢(-) = C(e-). We denote the result by Z.(-), i.e.

Zo(t) = M) Z(t) 4+ ... 4+ M) Z(t,), tER,
where Ao (t) = (A1(t),..., \c(t))T is the solution of the simple kriging system
AN() = ke(t) (3.6)
with Az = (Ce(t; — t5))ij=1...n and ke (t) = (C(t1 — t),...,Cc(tn — t))T.
Proposition 3.6. Let Z. denote the simple kriging result w.r.t. the scaled kernel C..
If T ={-1,1} and C(h) = 1+ a|h|* + o(|h|) for some a >0, a # 0, then

Z(t) =l Z.(0), € R,

erists and coincides with the random function

Hi(t) = % <1+ L 1|a> Z(=1)+ + <1 B Ul S Ui 1|a> Z(1).

2¢ 2¢ 2 2¢ 2¢
If T ={-1,0,1} and C(h) = 1+ a|h|® + O(|h|?*®) for some 0 < a < 2, a # 0, then

Zo(t) = lim Z:(t), teR,

exists and coincides with the random function

2-(t=1*—=1t+1*) 1+t —|t—1~
Hs(t) = < 3a (429 + 1 9a - Z(-1)
2= 2% 4|t 4+ 1> = 21>+ |t — 1@
- Z(0
+ 1 e (0)
2-(t+ 1=t =1 14+H*—|t+ 1>
- Z(1
< pa(d—2a) | d4_oa (1)

Proof. Employing C. one can solve the system (3.6) explicitly in both cases.

In the case of two locations {—1,1}, we can write (3.6) as

o e ) _ ( Lta(lt+ 1e)* + o(e)
A < A21,s(t) ) a < 1+ a(|t = 1fe)* + o(e?) >
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3. Max-Stable Processes Based on Flat Limits of Gaussian Random Fields

where
A 1 1+ a(2e)* + o(e®)
© U1+ a(2e)* + o(e%) 1 '
As a # 0, A¢ is invertible for small € yielding
A-l_ 1 -1 1+ a(2e)* + o(e%)
0 2a(2e)* +o(e®) \ 1+ a(2e)* +o(e®) -1 '
Thus, we get

1 1 -1

20) = 021+ a0z = (5= 1550+ o) 20

1 1o -1
+<2+ 2.20 2.20

which implies lim.\ o Z:(t) = H;(t) for all ¢ € R.

In the case of three locations {—1,0, 1}, we rewrite C'(h) = 1 + |h|* + b|h|** + o(|h]?%),
h € R, with some b € R. This yields the simple kriging system

M e L+ a(|t + 1]e)® + b(|t + 1]e)>* + o(e2)
Ao | e | = 1+ a(|tle)* + b([t|e)** + o(e**)
A3 e 1+a(|t —1|e)® +b(|t — 1]e)2* + o(2%)
with
1 C(e) C(2e)
A.=1| Cle) 1 C(e)
C(2e) C(e) 1
This implies det(A.) = 2%a?(4—2%)e2+0(e2¥). Asa # 0,0 < a < 2, we get det(A.) # 0
for ¢ small enough. Inverting A, yields AZ! = m(dﬁ)i,jzl,g,g where
a1 = azz = — 2ae” — (2b+ a?)e*® + o(e??),

12 = ag = a(2e)* + a”2°* + b(2e)** + o(**),
G = ag1 = 20=" + (a” + 20)e™ — a(26)” — b(22)** + 0(e™*),
Gz = —20(2¢)" — (a” +2b)(22)™* + 0(**),

and Gg3 = aza = a(2e)® 4 a?2°e®* + b(2¢)?* + o(c**).

Thus, we compute

a252a
Me(t) = 2(]¢ — 1|* — [t + 1|¢ 24(1T 4+ |t]* — |t — 1@ 1
1e(t) = qorcay 00— 11 = 117 + 2%+ — [t = 11%) +0(1)),
a22a€2a
= —(2-2% 1|* — 2[¢]* — 1~ 1
Maclt) = Gorrany (2 2 I A = 24 = 11 o)),

a252a

>\3,E(t) = det(Ae)

([t + 1" = [t —=1%) + 2% + [t|* = [t + 1|¥) + o(1)) .

Hence, limg\ g Z:(t) = lima\ o(A1,2(8) Z(—1) + A2 (t) Z(0) + X3(t) Z(1)) = Ha(t) for all
teR. O
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3.3. Max-Stable Processes Based on Simple Kriging with Two or Three Data Locations

3.3.2 Max-Stable Processes

One way to construct max-stable processes based on flat limits of random fields inter-
polated by simple kriging is to imitate the construction in the previous section, which
yields similar results. However, here, we follow the lines of neighbourhood kriging (see
Chiles and Delfiner, 1999) which is based on the idea of predicting Z by data located
within a moving neighbourhood.

Let {Z(n), n € Z} be a stationary family of standard Gaussian random variables. For
t € R, let T be the set of the two or three nearest neighbours of ¢ in Z, respectively,
and Z.(t) the corresponding spatially interpolated field based on simple kriging with
covariance function C. with C(h) = 1 + a|h|* + o(|h|*) or C(h) = 1 + alh|® + O(|h|**),
respectively.

Then, by Proposition 3.6, the flat limit

Zt) = lm Z.(1), teR,

exists and consists of pieces of functions of type Hi or Hs, respectively. Each of these
pieces is defined on the set of points with the same nearest neighbours.

In the case of two nearest neighbours, these sets are the intervals (z,z + 1), z € Z. As
Z0](z,24+1) can be extended continuously to [z, z + 1] by the values Z(z) and Z(z+1), Zo
is well-defined and continuous.

In the case of three neighbours, we have intervals of type (z, z+ %), z € 7, and the pieces
of Zy need not be glued together continuously at half-integer locations. Therefore, we
define Zj as a cadlag function, i.e.

1 1
Zy <z+2) Z%i\rlr(l)Zo <z+2+5), z € 7.

Furthermore, we note that the distribution of Zy(+) is invariant under translations by
integers by construction, but Zy(-) is not necessarily stationary.

Theorem 3.7. Let {Z"(n), n € N}, i € N, be independent copies of {Z(n), n € N}
and Zg) the corresponding random field based on simple kriging as described above.
Furthermore, independently of {Z®(n), n € Z}, i € N, let > ien Ou; be a Poisson point
process on R with intensity measure e* du. Then,

i 400
Y (1) = lim max <U1+ZE (t)), teR,

defines a maz-stable random field with Gumbel margins on R.

Proof. By similar arguments as in the proof of Theorem 3.4, we get
Y (t) = max (Ui +Z80 (t)) , teR
€N

By Lemma 3.2, this defines a max-stable process. O
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3. Max-Stable Processes Based on Flat Limits of Gaussian Random Fields

3.3.3 Stationarity

As in the section beforehand, Y is not stationary in general. In the case of simple kriging
with a neighbourhood of two points, we get

1 1
Zo(t) = 51+t = 1" = [t[*)2(0) + 5 (1 = |t = 1" + [¢])2(1), 0<t<1,

and

1 1
Ee%® — exp <4(1 +p)+ 31— p) (1~ It~ 1|a)2> .

In a general setting, this term is not constant with respect to t € R, but there is a
possibility to stationarize Y.
Therefore, we revisit the notion of Brown-Resnick stationarity introduced by Kabluchko
et al. (2009). Let &(+) be independent copies of a stochastic process £(-) on R? with
Eeé() < 0o. Independently, let > ien Ou; be a Poisson point process on R with intensity
measure e~ “ du.
Then, ¢ is called Brown-Resnick stationary if the max-stable process 7(-) defined by

n(t) = max (U; + &(t)), teRY,

1€EN

is stationary.
§(+) is Brown-Resnick stationary if and only if the Poisson point process ) iy 6y, 1¢;(.)
on RE? ig translation-invariant. Working with this point process we have to endow RE?
with a o-algebra. To this end, we define the cylinder sets

Crryotn(B) = {f € R - (f(t1), ..., f(tn)) € B}

for t1,...,t, € R, n € N, and Borel sets B C R". These sets generate the appropriate
o-algebra C(R?) for stochastic processes. It can be shown that C(RY) — restricted to
subsets of C(R%) — is the Borel o-algebra on C(R?) w.r.t. the topology of uniform
convergence on compact sets. We will work with this o-algebra in various situations
within this thesis. Note that C(R?) is used as o-algebra on RE' and C (R9).

Theorem 3.8. Let ) oy, and {Zy(t), t € R} be as in Theorem 3.7 and, indepen-
dently, Si ~;;.q Unif([0,1]). Then,

Y'(t) = max (UZ- + 20t - SZ-)) , teR,

€N
18 a stationary and maz-stable process.

Proof. Max-stability can be shown analogously to the proof of Theorem 3.7. We show

stationarity by showing that the Poisson point process II = >, 5Ui +280(—8y) is trans-

lation invariant. The intensity measure A of II is given by

1
A(Ctl,,,,7tn(B)):/ // e Py s, tn—s(dwi,. .., dw,)duds,
0 R JB—-ul

where Py, ;. denotes the probability measure belonging to (Zy(t1),. .., Zo(tn)).

38



3.3. Max-Stable Processes Based on Simple Kriging with Two or Three Data Locations

Let t € R. We have to show that A(Cy, ¢ +,—+(B)) = A(Cy, ...+, (B)). First, we note
that the mapping vy : [0,1] — Z, s — |t + s] (where |z] denotes the largest integer
smaller than or equal to ) has a range consisting of exactly two values, x1,x9 € Z. Let

= wt_l(xl), Ay = w;l(m) , By =t+ Ay — 21 and By =t + Ay — x9. By construction,
the interior of B; and the interior of By are disjoint and we have B; U By = [0, 1].
These considerations yield

A(Cty—+,...t,—t(B))

/ / / 7u]P’t1 (t+5),... tn—(t+5) (dwy,...,dwy,)duds
B—ul
= / / / eiu]P)tl711f(tJrsfxl),...,tnf:plf(t+sle)(dwla ) dwn) duds
A1 JR JB—-ul
+ / / / e_uPtl—mg—(t—i—s—mg),...,tn—mg—(t+s—zg)(dwla ooy dwy,) duds
Az JR JB—ul
— / / / e Py —w v tn—a1—v(dwi, ..., dwy) dudv
B, JRJJB-u1
+ / / / e Pt —go—v,.. tp—zo—v(dwi, ..., dwy) dudv
Bz JR J B—ul
= / / / e Py t,—v(dwi,...,dw,)dudo
By JR JB—ul
+/ / / e Py t,—v(dwy,...,dw,)dudo
B B—ul
/ / / TP, —o(dwr, . .., dwy) dudo
B— ul

- A Ctl tn(B))7

where we use the fact that Py, ;. is invariant under translations by integers. This
means that II is translation-invariant, so Y”(-) is stationary. Ol

This way to stationarize processes leads to the following definition.

Definition 3.9. Let {&(t), t € R?} be independent copies of a stochastic process
{¢(t), t € RY} with Eexp(£(t)) < oo for all t € RY. Independently, let >, 6y, be a
Poisson point process on R with intensity measure e~ du. Then, we call {(-) Brown-
Resnick stationarizable if there exists a family {S;, ¢ € N} of i.i.d. random variables
with distribution F' and independent of ) ;  du, such that the max-stable process

U(t) - Hgg( (U + gz(t - )) , te Rdv

is stationary. We call F' a stationarizing distribution of &.

Remark 3.10. Obviously, any Brown-Resnick stationary process is Brown-Resnick sta-
tionarizable with stationarizing distribution Jg, for example.
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3. Max-Stable Processes Based on Flat Limits of Gaussian Random Fields

Using the same techniques as in the proof of Theorem 3.8, we can generalize the result
in two steps. First, we consider processes on R allowing for invariance under translations
on a more general grid. Then, we advance to processes on R?. Furthermore, we give
some results on the class of stationarizing distribution.

Proposition 3.11. Let {{(t), t € R} satisfy Eexp(&(t)) < oo for all t € R. If there
exists a A > 0 such that the distribution of &(+) is invariant under translations by each
t € A\Z, then &(-) is Brown-Resnick stationarizable.

Proof. Let S; ~;;q4. Unif([0,7]), i € N. Then, one can proof that » ;cn0y,+¢,(—s,) 18
translation invariant similarly to the proof of Theorem 3.8. We only have to redefine the

mapping ¥ : [0,\] = A\Z, s+ A| =] O

Proposition 3.12. Let {£(t), t € R} satisfy Eexp(£(t)) < oo for all t € R, If there
exist A1, A2, ..., A\g > 0 such that the distribution of £() is invariant under translations
by each t € MZ x ... x M\gZ, then &(+) is Brown-Resnick stationarizable.

Proof. Let S; = (Si1,...,54) where S; ; ~ Unif([0,);]), i € N, j =1,...,d, are inde-
pendent. Considering mappings as in the proof of Proposition 3.11 for each component
separately, Brown-Resnick stationarizability can be shown in the same way as before. [J

Lemma 3.13. Let {£(t), t € R?} be a stochastic process with Eexp(£(t)) < oo for all
t € RL If &(- — S) is stationary for some random variable S which is independent of
(), then &(+) is Brown-Resnick stationarizable.

Proof. Let S;, 1 € N, be i.i.d. random variables with the same distribution as S. Then,
&(-—Si), © € N, are independent copies of the stationary field £(- — §) and therefore
max;en (U; + & (- — S;)) is stationary, as well. 0

Proposition 3.14. Let {£(t), t € R} be a stochastic process with Eexp(£(t)) < oo for
allt € RY and N € B a Lebesgue null set such that 5(')‘Rd\N is stationary. Then, &(+)
18 Brown-Resnick stationarizable.

Proof. Let S be an arbitrary continuous random variable on R? and let t,¢1, . .., t,, € R%,
B c B™ and m € N. Then, we have P(t;, —t—S ¢ N, t;, — S ¢ N, i=1,...,m) =1

and therefore

P((g(tl_t_s)a7§(tm_t_s))€B)
=P((&(t1—t—=29),.... tm —t—S)€eB, ti—t—S¢N, t;, —S¢N,i=1,....,m)
where we use the stationarity of £ on R\ N. Hence, £(- — S) is stationary and Lemma
3.13 yields the proposition. O

Lemma 3.15. Let {£(t), t € R?} be a Brown-Resnick stationary process. Then, any
probability distribution F on R? is a stationarizing distribution for €.

40



3.3. Max-Stable Processes Based on Simple Kriging with Two or Three Data Locations

Proof. Let F be an arbitrary probability distribution on R% and Sy, So, ... ~;iq F. Fur-
thermore, let A be the intensity measure of the Poisson point process )y 0y, 1¢,(.—s,)-
Then, for any t1,ts,...,tn, t € RY, B € B", we have

A(Ctl—t,..,7tn_t(B)) — / / / e_upf(h—(t+s)),...7§(tn—(t+s))(dwh N ,dwn) du F(ds)
Rd JR JB—ul

:/ // e Py, et (dwr, . .., dwy) du F(ds)
R4 B—ul

/ // TPe(ty—s),. b (tn—s) (dw1, . .., dwy) du F(ds)
Rd B— ul
= AChy...1n (B))-

Here, we used that £(-) is Brown-Resnick stationary. O

Corollary 3.16. The stationarizing distribution F' of a Brown-Resnick stationarizable
process &(+) is not unique. In particular, the convolution F x G is a stationarizing dis-
tribution, as well, for any probability distribution G.

Now, let us summarize what we know about the class of stationarizing distributions:

e For “trivial cases” where £(-) is (Brown-Resnick) stationary, any distribution is
stationarizing. If £(-) is stationary at least almost everywhere, any absolutely
continuous distribution is stationarizing (cf. Proposition 3.14).

e There exist some non-trivial cases which show that uniform distributions can oc-
cur as stationarizing distributions (cf. Theorem 3.8, Propositions 3.11 and 3.12).
Corollary 3.16 yields that the class of stationarizing distributions in non-trivial
cases contains at least all convolutions of a uniform distribution and any other
probability distribution, as well.
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4 Unconditional Simulation of
Brown-Resnick Processes

In this chapter, which is based on the article of (Oesting et al., 2012) resulting from
a diploma thesis (Oesting, 2009), we will focus on a class of max-stable processes that
has been introduced by Brown and Resnick (1977) and generalized by Kabluchko et al.
(2009). This class is notable, as Brown-Resnick processes also occur as the limit of
maxima of independent copies of stationary and appropriately scaled Gaussian random
fields (I<abluchko et al., 2009). Thus, Brown-Resnick processes are the natural link of
max-stable processes to Gaussian processes as we have already seen in Chapter 3.

Let {W(t), t € R?} be a Gaussian process with stationary increments, that is, the law
of {W(t+h)—W(h), t € R} does not depend on the choice of h € R?. For any
second-order process W (-) with stationary increments the variogram ~(-) (see Chiles
and Delfiner, 1999) is defined by

v(h) = E(W(h) —W(0))%, heR

If W(0) = 0, then o2(t) = v(t), where o2(t) is the variance Var(W(t)). With the
following theorem, we review the construction of stationary max-stable processes, which
has originally been introduced by Brown and Resnick (1977) for the special case of W(-)
being a Brownian motion, i.e. for y(h) = |h|.

Theorem 4.1 (Kabluchko et al. 2009). Let {Wi(t), t € R}, i € N, be independent
copies of a Gaussian random field {W (t), t € R} with zero mean and variance o ().
Independently, let ), . du, be a Poisson point process on R with intensity measure
exp(—u) du.

1. The process {Z(t), t € RY}, defined by

Z(t) = max (Ui +Wit) — "Z”) :

is a maz-stable process with standard Gumbel margins.

2. If, additionally, W (-) has stationary increments, then the process Z(-) is stationary
and its law only depends on the variogram ~(-) of W(-). The process Z(-) is called
Brown-Resnick process associated to the variogram ().

3. Moreover, under the assumptions of the second part of this theorem,

D U Wi (=022
€N

18 a translation invariant Poisson point process on R,
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Brown-Resnick processes have been further analysed over the last years. For example,
Kabluchko (2009a) showed that they also occur, in a modified form, as the limit of
empirical distribution functions. The decomposition of the processes into conservative
and dissipative components is discussed in Kabluchko (2009b) and Wang and Stoev
(2010); ergodicity and mixing properties are investigated by Kabluchko and Schlather
(2010). Recently, Dombry et al. (2011) presented an algorithm to perform conditional
sampling. We will also deal with this issue in Chapter 6. Furthermore, Brown-Resnick
processes have found their way to applications. Buishand et al. (2008) use them for
modelling spatial rainfall.

Here, we aim at developing algorithms which allow for efficient simulation of Brown-
Resnick processes as it turns out that finite approximations based on the definition
indicate the presence of a drift although Brown-Resnick processes are stationary. There-
fore, we present alternative representations, e.g. by random shifts, which we introduce
in Section 4.1. Section 4.2 deals with Brown-Resnick processes which are generated by
a dissipative flow and presents further representations for them. All these different rep-
resentations lead to different kinds of finite approximations introduced in Section 4.3.
Error estimates for these approximations are given in Section 4.4 for the original pro-
cess of Brown and Resnick (1977). In Section 4.5, we analyse the results of a simulation
study and compare the quality of different simulation techniques resulting from the finite
approximations.

We restrict ourselves to max-stable processes with Gumbel margins as these naturally
occur when considering maxima of Gaussian processes. Fréchet and Weibull margins
can be obtained by marginal transformation.

4.1 Random Shifts

Figure 4.1 shows that a finite approximation of the Brown-Resnick process based on the
definition (cf. Subsection 4.3) turns out to appear non-stationary on large intervals if

the equation
2(t
lim <W(t) Il )> =—-00 P—as. (4.1)

[|t]| =00 2

holds. Therefore, we seek equivalent representations of Brown-Resnick processes that
avoid this drawback. A first possibility is to include some “random shifting” into the
construction.

Theorem 4.2. Let Wi(-), i € N, be independent copies of a Gaussian random field
{W(t), t € R} with zero mean, stationary increments and variance o(-) and let Q be
a probability measure on R, Independently of Wi(-), let > ien O(,,s,) be a Poisson point
process on R x R with intensity measure exp(—u) du x Q(ds). Then,

1€EN

- 2(+ _ Q.
Z(t) = max <Ul —i—Wi(t — Sz) - 0'(15251)> , te Rd,

is a Brown-Resnick process associated to the variogram ~(-), i.e. Z L 7 with Z as in
Theorem /.1.
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4.1. Random Shifts

-15

-150 -100 -50 0 50 100 150
Figure 4.1: Five finite approximations of the original Brown-Resnick process, each based

on the largest 1000 values of the underlying Poisson point process.

Proof. Let t1, ..., tm € RY 41, ... ym € R and m € N, be arbitrary and Py, be the
law of the random vector (W (t1),...,W(tn)).

Then, IT = >, cnd(w,,s,,w,) is a Poisson point process on R x R x RR with intensity
measure exp(—u)du x Q(ds) x Py (dw) and

Z(t1) <y, Z(tm) < Ym
2 _
@H({(u,s,w)eRdexRRd: u>kmin (yk—w(tk—s)+m>}> =0.

=1,...,m

Thus, we obtain
—10g(P(Z(t1) < Y1, -, Z(tm) < ym))
_ /R —10g(P(Z(t — ) < g1, Z(tm — 5) < ym)) Q(ds).

Due to the stationarity of Z(-) the right hand side equals

/Rd —log(P(Z(t1 —s) <wy1,..., Z(tm — 8) < ym)) Q(ds)

_ /Rd —1og (P(Z(t1) < 1., Z(tm) < ym)) Q(ds)
= —log(P(Z(t1) <y1,---, Z(tm) < Ym))

since @) is a probability measure. O

This theorem can be used for representing Brown-Resnick processes in many different
ways. Here, we give two corollaries as applications.
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4. Unconditional Simulation of Brown-Resnick Processes

Corollary 4.3. Let W (-) be as in Theorem j.1, Wi(j) ~iid Wy ieN j=1,....n.
Independently of Wi(J), i €N, let TIU) = ZéU_(j), j=1,...,n, be independent Poisson
point processes on R with intensity measure =t exp(—u) du and s1, ..., s, € R?. Then,

. . 204 — g
Z1(t) = max max (Ui(J) + Wi(J)(t —55) — M) , teR%
j=1,...,n ieN 2

is a Brown-Resnick process associated to the variogram ~(-), i.e. Zy <z

Proof. Note that the superposition Z?:l Y ien 0 U9 s)) is a Poisson point process on
)

R x R? with intensity measure exp(—u)du x (+ > j=10s;), and apply Theorem 4.2. [J
Corollary 4.4. Let W;(-) be as in Theorem 4.1, and I C R? a finite cuboid. Inde-
pendently of W; let 11 = Z‘S(Ui,Si) be a Poisson point process on R x I with intensity

measure exp(—u)du x |I|~1ds. Then, Z L Zy, where

2(+ _ G,
Zsy(t) = max (Ui + Wit —S;) — U(tQSZ)> , teR%L
1€

Proof. With Q(ds) = |I|7114¢7 ds the assertion follows from Theorem 4.2. O

4.2 Mixed Moving Maxima Representation

The notion of max-stable processes generated by non-singular flows has been introduced
by de Haan and Pickands (1986); further results on the representations of max-stable
processes have been obtained in Kabluchko (2009b) and Wang and Stoev (2010) by
transferring some work of Rosinski (1995) on SaS-processes.

[Kabluchko et al. (2009, Theorem 14) showed that a Brown-Resnick process is generated
by a dissipative flow if (4.1) holds. In the case d = 1, condition (4.1) is satisfied if
liminf;_,oy(t)/logt > 8.

Using the stationarity criterion from the third part of Theorem 4.1, we provide equivalent
representations of Brown-Resnick processes given on the following theorems.

Theorem 4.5. Let Wi(j), ieN, jeZ? be independent copies of a Gaussian random
field W(-) with continuous sample paths, stationary increments, zero mean, variance
o2(:) and variogram () on R, Furthermore, let

, ) 2
Ti(J) = inf (argsupteRd (Wi(J)(t) g (t)>>

2

where the “inf” is understood in the lexicographic sense if d > 1. We assume (4.1), so
that Ti(j) is well-defined a.s.

Independently of I/Vl-(j), let TIV) = Y ieN 5U_(j), j € Z% be independent Poisson point
processes on R with intensity measure m~¢ éxp(—u) du for some m € N. Furthermore,
let p > 0. Then,

. . 2(+ — i
Z3(t) = max max <Ul-(j) + Wi(])(t —pj) — U(m)> , teRY
jezd  ieN . 2
T e(=gp. 5]
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4.2. Mixed Moving Maxima Representation

is a Brown-Resnick process associated to the variogram (-), i.e. Z3 Ly

Proof. We endow C(R?) with the Borel-o-algebra w.r.t. uniform convergence on compact
sets C(RY) (see Section 3.3). Furthermore, we define fgj)(t) = I/Vl-(j) (t)—o?(t)/2. Because
of condition (4.1), each Ti(j) is finite P-a.s. and Mz-(j) = supteRd(Ui(j) + fzgj)(t)) is well-
defined. The mapping

is measurable since sup;cga gi(j) (t) = supyeqa ¢9)(t) and fl’i(j) is the first root of gz(j) _

sup(flgj )). Therefore, the mapping theorem for Poisson point processes (Kingman, 1993)
yields that ), 5(

Ti(j)7Ui(j) n Efj)(-)) is a Poisson point process with intensity measure

U(A) = / #exp(—u)xpw(u +e€0Y(A)du, AeBixc,
R

where Py is the law of the process W (-).

Now we define U, : C(RY) — C(RY), f(-) ~ f(-— ) and Vy : RY x C(RY) — RY x
C(RY), (s, f(-)) + (s+t, f(- — 1)) as translations by ¢t € R?. Then we obtain

© o)UY + €9 () = (TP + .U + €9 (- =) = W0 0)UY + €9 ().

The intensity measure of the Poisson point process » 6U'(j> is translation invariant

D+ 0)
(with respect to U;) by Theorem 4.1. Because of the fact that © commutes with the

translation operators, ¥ is translation invariant (with respect to V), as well.

Thus, for any j € Z%, we obtain

oy o
max  (UY 4¢P —p) L max (U2 +eP0). @2
79 e(~m2p,mp)’ T e(~2p,2p] " 4pj

Now we consider each side of (4.2) separately. For different j € Z% we get stochastically
independent processes. This yields

Zs() = max  max (Ui(j) pon _pj)>

jezd 1€N
Time(_%p’%p]d
4 . .
= max max (UZ-(]) + §Z.(J)(-)> .
jezd  ieN

TV e(~2p,2p|" +pj

Furthermore, by replacing Ti(j ), £ U ), and Ui(j ) by Ti(j mod m), {Z(j mod m), and Ui(j mod m),

i
respectively, we obtain

i ] d ) mod m ) mod m
max <U7;(J) +§i(j)(')> 4 max (Ui(ﬂ dm) 4 ¢(j mod )(.)>
TV e(~2p,2p| " +pj 17 4™ e (—gp, 2] 4pi

where “mod” is understood as a componentwise operation.
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4. Unconditional Simulation of Brown-Resnick Processes

For j1 = jo mod m, j1 # jo we have
((=mp/2,mp/2)" + pji) N ((=mp/2,mp/2)" + pj2) = 0,

which guarantees that the processes §£j pmodm) ey Ti(j pmodm) (—mp/2,mp/2]% + pj1

and 51-02 modm) (ith TZ-(j2 modm) (—mp/2,mp/2]¢ + pj» are independent. By these
considerations we get

Zs(+) 2 max max (Ui(j modm) fz(] mod m)()>
jezt 1€eN
T medmg(_mp mpldy
4 max max max (Ui(k) + gz(k)()>
ke{0,...,m—1}¢  jezd i€eN

j mod m=k Tz(k) E(*%p,%l)]d+l’j

_ ) A0 4
_ke{o?‘l.ii{—udrzne%x(Ui +& ()> 20).

The last step is based on the fact that Zke{o,...,m—l}d D ien 5Ui(k) is a Poisson point

process with intensity measure Zke{o,...,mfl}d m~%exp(—u) du = exp(—u) du. O

By Kabluchko (2009b), condition (4.1) holds only if Z(-) has a mixed moving maxima
representation, i.e. Z(-) is of the form

Z(-) = max (ﬁi YR Si)) , teR%
€N

where (.S;, (71), i € N, are the points of a Poisson point process on R? x R with intensity

measure ds x e~*du and Fj, ¢ € N, are i.i.d. random measurable functions such that

E( fRd eFi®) dt) < co. In order to construct such a representation, we repeat results from
the proof of Theorem 14 in Kabluchko et al. (2009).

Theorem 4.6. Let {W;(t), t € ]Rd}, 1 € N, be independent copies of a Gaussian random
field {W(t), t € R} with continuous sample paths, stationary increments, zero mean,
variance o2(-) and variogram y(-) on R%. We assume that condition (4.1) is satisfied.
2 2
Furthermore, let T; = inf (argsupteRd <W,(t) — UT(t)», M; = sup;cpa <W,(t) — UT(t)>

and Fy(-) = Wi(- + Ty) — ZGT) _ .
Independently of Wi, let Y. 0y, be a Poisson point process with intensity measure
exp(—u)du. Then, the random measure Y ;cn O(1, v, +M,,F;) defines a Poisson point pro-
cess on R x R x C(R?) with intensity measure \* dt x e=¥ dy x Q(dF) for some \* > 0
and a probability measure Q on C(R?).

Furthermore, let ", 5(5, ) be a Poisson point process on RxR with intensity measure
Nods x e %di and F; ~;i ;4 Q Then, we have Zy 4z for
Zy(t) = max (171- + Bt - si)) , teRY
1€

Proof. The first part is shown in the proof of Theorem 14 in Kabluchko et al. (2009).
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4.2. Mixed Moving Maxima Representation

For the second part note that ) ;. 67, v, 4+, F,) and D iy 5(& 0,.F,) are Poisson point

processes on R? x R x C(R%) with the same intensity measure. Furthermore, we have
Z() = max;en I'(T;, U; + M;, F;) and Z4(-) = max;en '(S;, U;, F;) with the transforma-
tion I' : R x R x C(RY) = C(RY), (s,y, f) —y+ f(- — ). O

Remark 4.7. A similar result holds if we consider all the processes from Theorem 4.6
restricted to pZ%, p > 0, instead of R%. Then, for

T = inf (argsuptepzd <Wi(t) _ "2(”» M®P = sup (Wi(t) - UQ(t)),

2 tEpZd 2

) _ M(p)

and  FP () = W(- + TV — ®)

2(. @)
O-(_;) te pZd,

the random measure ), 0 defines a Poisson point process on pZ% x

(Tz(p> ,Ui+Mi(p> 7Fi(p>)

R x RPZY with intensity measure AP)p?s, x eV dy x Q® (dF) for some \?) > 0 and
(p)

some probability measure Q® on RPZ. An equivalent representation Z 4 of Z \pZd can
be given analogously to Theorem 4.6. Even more easily, all the other results from this
chapter up to here can be transferred to processes on a lattice.

For approximating Z via the representation Z,, the law Q is needed explicitly. Note
that, in general, Q is not the law of W (-4 T) — o%(-+T) — M (and Q") is not the law
of W(-4TW) — g2(- +1T®) — M®P). If we assume W(0) = 0 — which can be done
w.l.o.g. by replacing W(-) by W(-) — W(0) — and restrict ourselves to processes on a
lattice pZ<¢, we get the following result.

Theorem 4.8. Let p >0 and {W(t), t € pZ¢} be as in Theorem 4.6 and
2(t
TP = inf <argsuptepzd (W(t) — 02()>) .

2(.
Furthermore, assume W (0) = 0. Then, Q®) is the law of W (-) — 02( ) ‘ T® = .

Proof. Let A € B(Rpld) and V € B such that 0 < [, e *du < co. Furthermore, let
II=73 N 5(T_<p) Uit M FP) be the Poisson point process on pZ% x R x RPZY with the

notation from Remark 4.7. As the intensity measure of II is a product measure, we have
QP)(A) =PAI({0} x V x A) =1 | TI({0} x V x RPZ") = 1), (4.3)

Furthermore, we may assume that the points (7 7@ Ui + M, ()  F; (p )) are numbered such
that the sequence (U;);en is decreasing (cf. Sectlon 4.3). Then we get

PII({0} x V x A) =1 | H({O} x V x RPE") = 1) (4.4)

= NPT =0, Ui+ MP eV | #{i: (TP, Ui+ MP) € {0} x V}=1)
€N
PEP e A | TP =0, U+ MP eV, #{i: (TP, U+ MP) e {0} x V}=1)
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4. Unconditional Simulation of Brown-Resnick Processes

P(EP e A | TP =0, Uy + MP e V, #{i: (T U+Mp))€{0}x‘/}_1)
(FP e AT =0, Ui+ MP eV, (TP, U; + MP) ¢ {0} x V Vj # )

(FP e A | TP =0, U e V, (1! % U, -|-M )Y ¢ {0} x V V) #4)

(F‘(p) €Al Ti( =0),

where we use the fact that W; is independent of U;, U; and W; for all j # 1.

Employing (4.3), (4.4), and

P (T}P) —0, U+ MP eV | ({0} x V x RPE") = 1) — 1,

€N
we get
5 () a*(-)
QP (A) =P(F” eA\T,-_o)_IP<W(-)— 5 GA‘T(T’)—O>
for all A € B(RPZ). O

Remark 4.9. Let II be defined as in the proof of Theorem 4.8. Considering the intensity
AP)pd of the restriction of IT on the set {0} x [0, 00) x C'(R%) we get the equality A®)p? =
P(T®) = 0).

Using only the assumptions of Theorem 4.6, Q can be described as the law of F; con-
ditional on U; + M; and T;. Let IT = 3",y 81, v+ 0,,57) and E € B(R? x R) such that
[pe (dt x du) € (0,00). Furthermore, let N = II(E x C(R?)) and i1 < ... < iy
such that (T;,,, Ui, + M;,) € Efor k=1,...,N. By Gi,...,Gn we denote a random
permutation of Fj,, ..., Fj,.

Theorem 4.10. Conditional on N = n, the processes G1, ..., Gy are i.i.d. with law Q.

Proof. We have to proof that all finite dimensional margins of Gy, ..., G, are products
of one dimensional margins with law Q. By decomposing the sets of C (R%) and chang-
ing numbering of indices, it suffices to proof that P(Gl € Ay,...,Gn, € A1,Gpy41 €
Aoy Ghygngtdny € A1 | N = n) equals Hz 1Q( ;)™ for pairwise disjoint sets
Ay, ., A4 €Cony,...onp € Nwithng +...4+n <n. Let m =ny + ...+ n; and
A= Uli:1 A;. Then, we have

]P’(Gl EAl,...,Gnl EAl,Gnl_H € Ay,....Gp € A | N:n)

l
(VI(E x Aj) = kj, N=n
j=1

ki>ni,....ki>n;
k1+...+kl§n

POUE x A)) =kj, j=1,....1 | N =n)
_ 3 ki ki—nmi+1 k ky—mnp+1
n—ni+1ln—m n—m+1

ki>ni,....ki>n;
k1+...+kl§n
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4.3. Finite Approximations

n ~ ~ ~
. CO(ADNR L OANR (1 — O(A) R R
(k17"~7 kl7n_k1—...—kl) Q( 1) Q( l) ( Q( ))
l
S n—m
- HQ(AZ-)m) - ( > )
<i:1 k1>ny,..ki>ny ki—ny,. k=, n—k ==k
ki+...+k<n

. Q(Al)klfm L. Q(Al)szm S(1— Q(A))”klkl>

() (L5 Gonn o)

k120,...,k >0
ki4..+k<n—m

l
- QAN Q(AY™ - (1 - @(A))”mkl'”kl> = [[ o)™,
i=1

which is the assertion of the theorem. O

Remark 4.11. In case of the original Brown-Resnick process, Q can be described even
more explicitly than in Theorem 4.10, see Engelke et al. (2011) for details.

4.3 Finite Approximations

Let Y1, Y5, ... be independent exponentially distributed random variables with parameter
A > 0 and define R,, = """, Y; for n € N. Then, >, g, is a Poisson point process on
(0, 00) with intensity A. Applying the mapping theorem (Kingman, 1993) we get that
Y icn0—1logR; is a Poisson point process on R with intensity measure A exp(—u)du and
the sequence (U;);en with U; = —log R; is monotonically decreasing.

For simplicity we will only consider approximations of Z on a symmetric cuboid [—b, b],
b e (0, oo)d, based on the definition of Z and the representations Zi, Zs, Z3, and Zy,
respectively.

1. Approximation method based on the definition of Z(-)

For the Poisson point process II = . 0y, with intensity measure exp(—u)du

and independent copies {W;(t), t € [=b,b]} of a Gaussian process with stationary

increments, let

o*(t)
2

Z@Nﬂ:.mwc<w+4%@)—

> , te[-bb], keN.
i=1,...,k

2. Approximation method based on the representation Z(-) = Zi(-)

Let {Ui(j )}ieN, j = 1,...,n, be decreasing sequences of points of Poisson point
processes > ey 0,() With intensity measure n~'exp(—u)du and {I/Vi(])(t), t €
[—b—sj, b—s;]} be independent copies of Gaussian processes. Then, for k € N,
let

o?(t — s)

AW“ZJMXIMX<¢”+Wﬁ@—%%—),te%aw
Jj=1,..ni=1,...k 2

o1
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3. Approximation method based on the representation Z(-) = Z5(-)

Let > ;end(s,v;) be a Poisson point process on I x R with intensity measure
|I|7tds x exp(—u)du. For each i € N, let {W;(t), t € [~b — Imax, b — Imin]}
be independent copies of a Gaussian process where [,i, and [, are the lower
and upper end point of I, and let

2(4 _ 4.
Zék)()—erllaxk<U¢+Wi(t—Si)+m>, te[=b,b], k eN.

. Approximation method based on the representation Z(-) = Z3(-)

For jmin <7 < Jmax € 74, let {Ui(j )}iEN be descending sequences of points of the
Poisson point processes ) 0, with intensity measure m~% exp(—u) du. We as-

sume pjmin < @ < b < pjmax. Furthermore, we have independent copies {Wi(j ), te
[—b—pj, b—pj]} of Gaussian process and define Ti(]) = inf(argsup(Wi(])(t) — @))
For k € N, t € [-b,b], let

) A 204 _ i
()= max - max (Uz‘” + Wt~ pj) - U(m)) .
J=Jmin;--+,Jmax ) i=1,....k 2

. Approximation method based on the representation Z(-) = Z4(+)

Let I be a finite cuboid in R? with [—b,b] C I. Let (U;, S;) be descending in U;
such that >, ¢ (T5.85) is a Poisson point process on R x I with intensity measure

AN exp(—u)da x ds, i.e. U1 > U2 > Us > .... For each i € N, let F be an
independent sample path with law @. Then, for k € N, ¢ € [-b, 1], let

(k) A
Z{(t) = max, (UZ+Fz(t SZ)>.

This construction is illustrated by Figure 4.2.

For simulating E ~yid. Q or the discretized version ﬁi(p ) ~iid Q(p) we can either
use Theorem 4.8 or 4.10. In the first case We simulate independent copies W (-) of
W (-) and reject all those processes with T 7é 0. In the second case we simulate
a Brown-Resnick process (e.g. using the standard approximation method) and use
all those processes F; with (U;+Mj,T;) € E in a random order. We have to choose
E carefully such that we have to simulate as few processes W;(-) as possible to get

a realization of Fj.

The constants \* or A®P)p? can be estimated by counting #{i € N: U; + M; >
0, T, € [0,14} or #{i e N: U; > 0, T/”) = 0} (i.e. estimating P(T®) = 0)),

respectively.



4.4. Error Estimates

Figure 4.2: Construction of one sample path of the original Brown-Resnick process based
on the representation Z(-) = Z4(-). The circles mark the points (S;, U;). The
resulting process is displayed by the bold line.

4.4 Error Estimates

In this section we assume that {WW(¢), ¢ € R} is a one-dimensional standard Brownian
motion. Furthermore, we consider a symmetric interval [—b, b] on which the simulation
is performed. Under these assumptions, we give some basic error estimates for the
approximations from Section 4.3. For details see Oesting (2009), Version 2.

In order to estimate the error for the approximation of Z(-) by Z¥)(.), we define the
random variable Cj, = infte[_bﬂ(Z(k) (t) + %(t)/2). Then, we get the following result.

Proposition 4.12. (Oesting, 2009, Version 2, Proposition 3.8) Let u < ¢ < 0. Then,
P(ZH) () # Z(t) for some t € [=b,b] | Uy < u,Cy > ¢)

<dee f —exp <g) (1 .y (C\%b» . (4.5)

Furthermore, we have

pcrza <1 (1o (e (5)- (20 (,5) 1) o

exp(—(k — 1)u)
(k—1)!

and

P(Uk > u) <

(1 — exp(—exp(—u))). (4.7)

The unconditional error probability P(Z*) (t) # Z(t) for some t € [—b,b]) can be bounded
by the sum of the rhs of (4.5), (4.6) and (4.7).

If the right-hand sides of (4.5), (4.6) and (4.7) tend to 0 for k — oo, e.g. for ¢ = ¢(k) =
—loglog(log(k)/2) and x = x(k) = —log(k)/2, we get

klim P(Z®)(t) # Z(t) for some t € [—b,b]) = 0.
—00
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4. Unconditional Simulation of Brown-Resnick Processes

Similar results hold for Z{k)(-) and Zék)(-), cf. Oesting (2009), Version 2, Propositions
3.9 and 3.10. In particular, these bounds have the same asymptotic behaviour.
To give bounds for Z(-), we consider the standard Brownian motion restricted to the
lattice pZ for some p > 0. Here, we also have to adjust the Poisson point process
ZieN (5(5, s5) to the lattice and to restrict its second component to some finite interval
[—v,v]. Let > oy 6(Yi(p>7R§p)) be a Poisson point process on R x [—v,v]| with intensity
measure \P)pexp(—y)dy x EkEZﬂ[—v/p,v/p} dpi(ds). Then, we get an approximation of
Zy by

Zik,wp) (1) = max (Yi(p) i Fi(p) (t - Rz(p))>
for t € [—b,b] N pZ, where Fi(p) ~iid Q(p). For the following result we use that Q(p)
is the law of W(t) — % | T®) = 0, where W is a standard Brownian motion and
T®) = inf (argsupye,z (W (t) — [t]/2)) -

Proposition 4.13. (Ocsting, 2009, Version 2, Proposition 3.14) Let b,v € pN with

v—>b2>16 and b > 1. Furthermore, let Cy, = minye[_y yjrpz Zik’v’p) (t) and ¢ < 0. Then,
we have

P(Zik»”vp) (t) # Zy(t) for somet € [=b,b]NpZ | Cy > c, Yk(p) <o)

B - _6;2?;?2))2 <exp <— W?) + 7Vb exp <—”4;bb>) . (4.8)

Furthermore, it holds that

P(C <¢)<1- <1 —exp (—)\P(Qb +p)€—c/2))
(k=1)c

: (1 — (2(0 — b))\(p))kexlzgf__lil)(l _ exp(_e—(v—b)h(mc))>

4 c b
'(1‘1_6—17/2(1—@(—@— 2)

and

pexp(—(k — 1)e)

] (1 — exp(—e~@vtPATey). (4.10)

IP’(Yk(p) > ¢) < ((2v 4 p)AP)

The unconditional error probability P(Zik’v’p)(t) # Z4(t) for somet € [—b,b]) can be
bounded by the sum of the rhs of (4.8), (4.9) and (4.10).

If we choose v = v(k) = k'/* and ¢ = ¢(k) = —log(k)/4 for example, again all the error
bounds given in Proposition 4.13 tend to 0 as k — oo.

Here, the unconditional bound is given for fixed & € N. However, we can also use
a stopping rule similar to Schlather (2002) and consider ZAEk) with £ € N such that
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Cy > Yk(p ). Then, the error can be assessed by the bound for the probability (4.8) which
is independent of k.

Note that the upper bounds given in Proposition 4.13 can be made explicit by employing
AP) = P(T®) = 0)/p (cf. Remark 4.9) and using further bounds like (1—exp(—p/2))?/4 <
P(T®) = 0) < 1. Similar bounds can be given for Zék), cf. Oesting (2009), Propositions
3.11 and 3.12.

4.5 Simulation Study

In order to compare the different simulation techniques described in Section 4.3 we per-
form a simulation study on R! using the software environment R (Ihaka and Gentleman,
1996; R Development Core Team, 2011). Functions to simulate Brown-Resnick pro-
cesses based on different approximations will be available in a future version of the R
package RandomFields (Schlather, 2012). We consider symmetric intervals [—b, b] with
be{1,2,5,10,20,30,50} and the variogram ~y(h) = 2|h|* for a € {0.2,0.4,0.6,...,1.8}.
This means that for all these Brown-Resnick processes condition (4.1) holds. We always
consider the process on a grid of length 0.1.

In order to get a fair criterion for the comparison of the different methods, we have
fixed the number ¢ of simulated sample paths of W () on [—b, b] per realization of the
Brown-Resnick process, ¢ = 100, 500 and 2500. Simulation techniques for W are given
in Lantuéjoul (2002) and Schlather (2012). In order to approximate Z3 and Z, the paths
W (-) have to be computed on an interval larger than [—b, b|]. Here, we assume that the
computing time depends linearly on the length of this interval and modify the number
of simulated sample paths to have an approximately equal computing time for all the
approximations. We repeat every simulation of a Brown-Resnick process N = 5000
times and call this a run.

For ease of notation, we call the approximation of Z; “method i” (i = 1,2,3,4) and the
approximation of Z “method 0”.

Applying method 1, we have to choose s1, ..., s, depending on b. It seems to be reason-
able to distribute si, ..., s, equally on [—b,b]. Furthermore, the distance As = s — 51
should neither be too large — because we want to cover the interval with good approx-
imations — nor too small — in order to get a method distinct from method 2. Here,
depending on b, we choose some n € {5,10, 20,50} such that 0.5 < As < 2.

In order to approximate Z3(-), let @ be the uniform distribution on [—b,b]. When
approximating Z3(-), we always set p as the mesh width, i.e. p = 0.1, and set jiax = 200
for b = 1,2, jmax = 250 for b = 5 and jmax = 106 + 300 otherwise. Note that for the
choice of jmax (and also for the choice of v in method 4) not its absolute value, but
the difference pjmax — b is important. In practice, a difference of 30 (or larger) provides
very good results. However, one should be aware of the fact, that increasing jpax is
quite expensive in terms of computing times if k is fixed. We also varied the intensity
parameter m and got best results for m = 31.

In case of method 4 we set v = 20 for b = 1,2, v = 25 for b = 5 and v = b+ 30 otherwise.
Here, the choice of the set E is crucial. A large domain of F requires the simulation of low
values of U;, involving high computational costs. A very small domain, however, leads
to a high rejection rate. We choose F in the following way. Let Il = Y ieN O, T, Ui+ M)
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4. Unconditional Simulation of Brown-Resnick Processes

be a Poisson point process on R x R% x R with intensity measure A. From Theorem 4.6
it is known that A(R x E) = \* Jpe ¥ dt x dy. We compare this to A([ug, ) x E) for
some fixed ug € R. The latter one can be easily estimated by simulation. Then, the
probability of drawing Fj incorrectly when restricting our simulation to processes with
U; > xo given that II([ug, 00) X E) > 0 can be bounded by

P(II((—o00,ug) x E) > 0) =1 — exp(—A((—00,ug) x E)).

For our simulation study we choose ug = —2 and approximate the area of highest
intensity with cubes.

As already mentioned before, for methods 3 and 4, the (location of the) maximum of the
Gaussian process is needed. To this end, we simulate the Gaussian process on a larger
interval, which is at least of length pjmax+b or v+b, respectively, and take the maximum
of the process restricted to this area which implies additional errors. Note that we do
not get any additional error by discretization as the equivalent representations Z3(-) and
Z4(-) also hold for Brown Resnick processes restricted to a lattice (cf. Remark 4.7).

As a measure of approximation quality we take the largest distance between the empirical
cumulative distribution function of the approximated process at the interval bounds and
the standard Gumbel distribution function. This is motivated by the fact that we expect
the largest deviations from the original process at the interval bounds. Both bounds
are taken into account in order to get a lower volatility of the results: For independent
realizations Zi(ﬁ)(), ol Zz(lj\),(), let Zi(yk) t),..., Zi(k) (t) be the order statistic at location

(1) (V)
t € pZ. Then, we define the deviation of approximation as

_ 1 (k) J
€ =5 max_lexp(—exp(—Z;;(=b)) —
1 ) J
+ 7 maxy exp(—exp(=Z; (b)) — ik

We perform all the simulations up to 50 times. After each run of all methods we cal-
culate the p-values for pairwise t-tests between the different methods assuming that e
is normally distributed. We stop simulating a method whenever p < 0.005. Figure 4.3
depicts the methods for each pair (b, ) that have not been rejected after 50 repetitions.

In general, methods 0, 1 and 2 perform best, if « or b is small. If both are large, method
4 is the best one. The area where method 4 performs best increases for ¢ growing.
For large ¢ methods 0 and 2 have the same behaviour; if ¢ is small, there is a sharper
distinction between these methods. Method 0 provides better results for small b, method
2 for small a. Method 3 only works well if ¢ gets large. Then, we get best results for b
large.

The typical behaviour for large b, o and ¢ is shown in Figures 4.1 and 4.4 for the stan-
dard Brownian motion. The development of the deviation e for growing ¢ and different
b and « is shown in Table 4.1. More generally, there are the following recommendations
concerning the choice of methods in practice: If the variogram value evaluated at the
diameter of the simulated area is low, then use the original definition; simulation by ran-
dom shifting is also appropriate if an imprecise simulation is sufficient; if the variogram
tends to infinity and the value evaluated at the diameter of the simulated window is
high, then the mixed moving maxima representation is best.
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Figure 4.3:

Figure 4.4:

b b b
2 5 10 20 30 50 1 2 5 10 20 30 50 1 2 5 10 20 30 50

Methods providing best results depending on the interval bound b and vari-
ogram parameter « using ¢ = 100 (left), 500 (middle), and 2500 (right) sim-
ulated sample paths of W (-) on [—b,b] per realization of the Brown-Resnick
process.

T T T T T T T T T T T T T T
-150 -100 -50 0 50 100 150 -150 -100 -50 0 50 100 150

Finite approximations of the original Brown-Resnick process; five realizations
of Z§1%9 () (left) and Z{"*°” () (right).

a =04, b=30 a=1, b=10 a=16,b=2

q 100 500 2500 100 500 2500 100 500 2500

€ || 0.148 | 0.066 | 0.027 || 0.662 | 0.514 | 0.367 || 0.085 | 0.030 | 0.014

€1 || 0.153 | 0.064 | 0.026 || 0.429 | 0.345 | 0.281 || 0.137 | 0.101 | 0.065

ez || 0.135 | 0.063 | 0.030 || 0.423 | 0.339 | 0.280 || 0.129 | 0.084 | 0.046

ez || 0.816 | 0.472 | 0.023 || 0.833 | 0.493 | 0.026 || 0.848 | 0.519 | 0.025

Table 4.1:

€ || 0.379 | 0.099 | 0.066 || 0.514 | 0.076 | 0.014 || 0.357 | 0.045 | 0.012

The mean deviation of approximation is shown for different («, b, q). By €; we
denote the deviation of approximation by method i, ¢ =0, ...,4.
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5 Conditional Sampling of Mixed Moving
Maxima Processes

This chapter, which is based on the article Oesting and Schlather (2012), and Chapter
6 are devoted to conditional simulation of some classes of max-stable processes. In view
of the variety of models, which have been developed over the last decades, and the wide
range of potential applications of max-stable processes for modelling extreme events,
the question of prediction and conditional sampling arises. Davis and Resnick (1989,
1993) proposed prediction procedures for time series which basically aim to minimize a
suitable distance between observation and prediction. Further approaches for time series
or random fields have been rare for a long time, apart from a few exceptions. Cooley
et al. (2007) introduced an approximation of the conditional density. Recently, Wang
and Stoev (2011) proposed an exact and efficient algorithm for conditional sampling for
max-linear models
Z; = max a;;Y;, i=1,...,n,
Jj=1l...p

where Y are independent Fréchet random variables. Algorithms for conditional sim-
ulation of Brown-Resnick processes (Dombry et al., 2011) and for extremal Gaussian
processes (Dombry and Ribatet, 2012) were developed based on more general results
on conditional distributions of max-stable processes given in Dombry and Eyi-Minko
(2011).

In this chapter, we consider stationary max-stable processes with standard Fréchet mar-
gins that allow for a mixed moving maxima representation (see, for instance, Schlather
2002, Stoev and Taqqu 2005). Let (Q, F,P) be a probability space and F : (Q,F) —
(G,G) be a random function such that E( [y, F(z)dz) = 1. We assume that G is a
countable set of measurable functions f: R? — [0,00) and G = 2¢.

Then, we consider the stationary max-stable process

2(t) = max (U; - Fi(t = Si)),  te€ RY, (5.1)
1€
where (S5, U;, F;), i € N, are the elements of a Poisson point process II =3, 0(S,,U:,Fy)
on S =R x (0,00) x G with intensity measure

A(Ax BxC)=|A] -PF(C)-/Big, AeBi BeBn(0,), Ceg, (5.2)
and Pp is the probability measure belonging to F'.

We aim to sample from the conditional distribution of Z given Z(t1), ..., Z(ty) for fixed
t1,...,tn € R As 7 is entirely determined by the Poisson point process II, we analyse
the distribution of II given some values of Z. The idea to use a Poisson point process
structure for calculating conditional distributions has already been implemented in the
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5. Conditional Sampling of Mixed Moving Maxima Processes

case of a bivariate min-stable random vector (Weintraub, 1991). A very general Poisson
point process approach was recently used by Dombry and Eyi-Minko (2011) yielding
formulae for conditional distributions in terms of the exponent measure. Some of these
results are independently found here, as well.

This chapter is organized as follows. In Section 5.1, we introduce a random partition of
II into three measurable point processes. This partition allows to focus on the critical
points of IT which determine Z(t;),..., Z(t,). Similarly to Wang and Stoev (2011) and
Dombry and Eyi-Minko (2011), we will call realizations of these point configuration
scenarios and figure out the conditional distribution of these scenarios coping with the
problem that we work on events of probability zero (Section 5.2). In Section 5.3, the
conditional distribution of II is calculated explicitly for the case d = 1 and under some
regularity assumptions on a finite number of random shape functions. In Section 5.4, the
results are applied to the Gaussian extreme value process (Smith, 1990) and compared
to other algorithms. Section 5.5 deals with sampling techniques which are needed in
the case that the number of shape functions is large. In Section 5.6, an approximation
procedure is introduced for the case of a countable and uncountable number of random
shape functions. A prominent example, the Brown-Resnick process (Brown and Resnick,
1977), is the matter of a comparison study for different algorithms in Section 5.7. In the
last section, we give a brief overview of the results for a discrete mixed moving maxima
process restricted to pZ?.

5.1 Random Partition of II and Measurability

In this section, we will consider random sets of points within IT which essentially deter-
mine the process Z. Separating these critical points of II from the other ones, we get a
random partition of II. We will show that this partition is measurable, which allows for
further investigation of this partition.

For some fixed (¢, 2) € R? x (0, 00), define the set

=it

which we call the set of points generating (t,z) due to the fact that

Kt,z: {(x,y,f)eS: f(t—$)>0, Y=

Z(t) =z <= T(K..)>1 A TI(K.)=0.

Here, K = Uy, perfat x (y,00) x {f} for aset K C S.

In a next step, we consider n fixed points (t1,21),..., (tn, 2zn) € R? x (0,00). For any
vector t = (ty,...,t,) € R*™ and any mapping ¢ with domain dom(g) C R%, we write
g(t) instead of (g(t1),...,9(tn)), for short. Similarly, t > 0 is understood as t; > 0,
1=1,...,n.

Now, we define the set of points generating (t,z) as

. Zi
K, = {(x,y, fles: Z.:Hll?:}fnf(ti —z)>0, y= I P 7:6)}
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5.1. Random Partition of II and Measurability

= {(x,y,f) €S: yf(t—z) <z, yf(tj —x) = z; for some j € {1,...,n}}.
This implies
K, = {(x,y,f) €S: yf(tj —x) > z; for some j € {1,...,n}}
and

KeaNKyzo =@y, f) €S yflti —2) = 2, yf(t — ) <z}.
Therefore, we have
Z(t) <z < H(Kiz) =0
and
Z(t)=z <<= (K4, NKtz)>1,i=1,....,n A II(Kt,)=0. (5.3)

Now we define a random partition of II by

Iy (+) == TI(- N Kt,Z(t))
Ma(-) :=TI(- N Ky 7)),
and I3(-) := II(-) — () — II2(+).
Relation (5.3) implies that I1;(-) = 0 and TI2(Ky, z¢,)) > 1 a.s. for i € {1,...,n}. Note

that the partition of II into II;, IIs and II3 corresponds to the classification of <I>I+( and
®% in Dombry and Eyi-Minko (2011).

Before proceeding any further, we need to proof that Iy, IlIs and II3 are well-defined.
We will do this by showing the measurability of a further partition of Iy, namely the
restriction of II to intersection sets. For any A € 21} \ () these are defined as

Ia(z) = K¢z N m K,z \ U Ki; 2
€A jEA®

={(z,y, f)eS: yf(ti—x) =2, i € A, yf(t; —z) <z, j¢ A}

By construction, Kt is a disjoint union of I4(z), A € 2114\ 0.

Proposition 5.1. Let ty,...,t, € R? be fized.

1. The mapping
U: S RY (2,y,f) = yf(-—2)

is (B% x (BN (0,00)) x 2¢,C(R%))-measurable.

2. Let A e 21"\ ) and B C S a bounded Borel set. Then, IL(I4(Z(t)) N B) is a
random variable.

3. 111,y and I3 are point processes (cf. Dombry and Eyi-Minko, 2011).
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5. Conditional Sampling of Mixed Moving Maxima Processes

Proof. 1. It suffices to verify that W=1(Cy, . (X" (a;,b;))) is measurable for any
sj € R4, aj <bjeR,j=1,...,m, mecN. We have

\:[171(051 ----- Sm(Xgll(ai?bi)))

a; . bi
= Y U (s, g m, 7 ) < )
a; m bz

-y U {t: (q1,q2) C <r£alxwlznzl{lw>} x (q1,q2) < {f}.

G q1,q2€Q
q1<4q2
As each f € G is measurable, sets of the type {t € R? : f(t; —t) € B} are
measurable for any B € B. Therefore, ¥~1(Cs, s (XM (a;,b;))) € B x (BN
(0,00)) x 2¢.

2. We consider

{w: UI4(Z(t)) N B) = k)

_ U ﬁ (U {weQ: Z(t)eX?:1<yi—;,yi+;>,

ngeENm=ng “yeQn

H(\If‘l({f cRR . f(t;) € (yi Ly 1) ie A,
m m

F(ty) < wj— %v j¢‘4}> mB) :k}>

By the first part of this proposition, ¥ is a measurable mapping and we get that
{w: II(Ia(Z(t)) N B) = k} is measurable.

3. For any bounded Borel set B C S the second part of this proposition yields that
are measurable. Thus, II;, IIy and II3 are point processes (Daley and Vere-Jones,
1088, Cor. 6.1.1V).

O

5.2 Blurred Sets, Scenarios and Limit Considerations

This section mainly deals with the analysis of the distribution of the set of critical
points, ITs. As this set has the intensity measure zero conditional on an event Z(t) = z
of probability zero, this distribution cannot be calculated straightforward. We need to
borrow arguments from martingale theory, taking limits of probabilities conditional on
the observations being in small intervals containing z. By this condition, the set of critical
points gets blurred. We distinguish between different scenarios denoting which points
influence the different observations. Using general bounds for the rate of convergence of
the intensity of these sets, we can prove that each observation is generated by exactly
one point of IT (Proposition 5.5), which restricts the number of scenarios that occur
with positive probability. According to the blurred sets, the scenarios get blurred, as
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5.2. Blurred Sets, Scenarios and Limit Considerations

well. The blurred scenarios are not exactly the same as the scenarios conditional on
blurred observations, but much more tractable. However, it can be shown that both
events asymptotically yield the same conditional probability (Theorem 5.6). Based on
these considerations, the independence of Iy, ITs and II3 conditional on Z(t) is shown
(Theorem 5.7). This allows us to simulate Il and II3 independently. Furthermore, II3
turns out to be easily simulated (Theorem 5.7).

Let b ka1
./_"m:O'<{Z(tl)€ (2771’2_1_71]’ Z':l,...,n, kENO})

Then, {Fn }men is a filtration and Foo := (e Fm = 0(Z(t)). For z > 0, let j,,(2) € N
be such that z € A, (z) with

Ane) = (25, 2L

m—r0o0

Then, we have A,,(2) — {z} monotonically and {w € Q : Z(t) € A, (z)} € Fn.
Furthermore, let

K7 = | Ku:={(@.9.f)€5: yft—2) € Au(2)},

2€Am(2)

Y m(z) + 1

Kt(,z): U Kt,z:{(x,y,f)eS: yf(t—q;)SJ(QT)n7
z€Am(z)

yf(ti —x) € An(z;) for some ¢ € {1,... ,n}},

> ]m(zz) +1
om

z€EA (2

and Kt,z(m) = [\ FKez= {(ﬂﬁ,y, fles:yfti—mx)
(z)

for some 7 € {1,...,n}} =K, jm(@)+1.
) P
These definitions imply that

KM R, ™ =0 and KUK, ™ =K .

t7 2m

We call these sets the blurred sets belonging to Z(t) conditional on Z(t) € A,,(z). This
notation is due to the fact that we have

n(z) + 1 —
Z(t)g‘”;)mJr = IE,™) =0

Furthermore, as

m m im(Z) + 1
Ky N KT = {cr,y,f) €5 yf(ti ) € An(z), yf(t—2) < “2;} ,

we get that

ME™ A > 1, i=1,...,n = Z(t)> Jm(2)

ti,zi om
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5. Conditional Sampling of Mixed Moving Maxima Processes

Thus, we obtain
Z(t) € Aml(z) <= T(E) NED) > 1, i=1,...,n A H(Ktz(m)) =0. (5.4)

In particular, for fixed z € (0,00)", the point process II(- NS\ (K U R, z( ))) is
independent of the event Z(t) € A,,(z).

Based on these blurred sets, we define the blurred intersection sets

K0 = KAV U K A2t
icA jEAS

We note that Kt(”;) can be written as a disjoint union of Iim) (z), A e 21Lmd\ ¢,
Lemma 5.2. For any A € 215"\ 0 and z > 0, we have A (Iﬁlm)(z)) € O(27™), where
A(+) is given by (5.2).
Proof. 1t suffices to show that

A (Kt(m)> cO@E™), i=1,...,n (5.5)

By a straightforward computation we get

Jm (24)+1
(m 2ME(t;—t) 1
AK =Ep —du dz
ti Zz ReJ e

_ 1 L\ _ o=
=Ep ( RdF(t’ — ) dx> : (jm(Zi) - jm(Zi)H) =

2m 2m 27YL 2m

Jm(2i)

5w = 2, the assertion of the Lemma follows. O

Using the fact that lim,, e

In Section 5.3, a more precise notion about the speed of convergence of 27" j,,,(z;) — 2;
will be useful.

Lemma 5.3. For any € > 0, with probability one we have

liminf 2™+ min M
m—00 i=1,...,n

DT g4) -

and limsup gm(1+e) max <M(Z(tz)) — Z(ti)> = —oo.

m— oo i=1,...,n 2m

Proof. We present the proof of the first assertion. The second one can be shown analo-
gously. For the first assertion, it suffices to show that

lim inf 2(1+) (j((t))—i_ — Z(ti)> =00, 1=1,...,n.

m—oo 2m

Let a € (0, %) and m € N large enough such that

(e 9]

Zz—m S ex ! <2/001ex R I TR (5.6)
k2m P\ k2 ) = 0o T2 P\7% T ’
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Then, we have

- S () (1o (g )
=Yoo () (1mew (< )
= ieXp <_k21—m> ' <k21—m 22) ’

where we used the fact that 1 — exp(—xz) < x for all x > 0. Employing (5.6), we get for
a = C27" with C' > 0 and m large enough that

i 1 1
< 9C .2 me 2—m — . < 4C - (28) ™,
<2027 2 e (g ) (gt ) <40 @)

Therefore, the probabilities above are summable with respect to m and the Borel-Cantelli
lemma yields

P <1$i£f gm(i+e) <M(Z(t))+1 - Z(ti)) < C>

2m
im(Z(t; 1 _
=P<limsup{weﬂ: ](ém))Jr_Z(ti)SC'2 m(1+5)}) -0
m—oQ
for any C' > 0. This completes the proof. O

Now, we relate the points in Kt(TZ) to the corresponding “blurred” intersection sets by
introducing disjoint “blurred” scenarios

(m) _ p(m)
E{nA}(Z) - E{nA, Ac2{l,.., n}\@}(z)

— fweQ: NI (2)) = na, Ae 20"\ 0, (K, ™) =0}
with {n4, A€ 2{l-nh\ g} € Ny where
le {{nA, A€2{1’7n}\®}5 Z nA217 2217)77’}
A:i€eA

Thus, we have

{w: 2)cdn@)= | E,@

{nA}ENl
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5. Conditional Sampling of Mixed Moving Maxima Processes

and the union is obviously disjoint. In the same way, dropping the (m) in the definition,
we specify scenarios Ey, ,1(2).

Now, we show that

To this end, we first verify that, with probability one, Ily has no points which can be
removed without any effect on Z(t). We consider scenarios Ey, ,1(Z(t)) with {na} € Na.

Here, Ns is the ensemble of all sets {n4, A € 281"\ §} such that there exists some

A g 2{Lnh\ ) with
. nar — 1, A= A",
mn prn
A NA, else.

and {n%} € Ni. Thus, {na} € Nz if and only if Ey,,1(Z(t)) remains an allowable
scenario after removing one point.

Lemma 5.4. With probability one, we have

Pl |J Ewy(2t)

{nA}GNQ

Z(t)=12

= lim P U EEZZ)‘}(Z)

m—0o0
{na}eN,

Z(t) € An(z) | = 0.

In particular, limy, oo P (H(Kt(n;) \Kt,Z(t)) >0 ‘ Z(t) € Am(Z)) =0.

Proof. By Lévy’s “Upward” Theorem (see Rogers and Williams, 2000, Thm. 50.3), we
a.s. have

Y P(Epg(Z() [ Z(t) =2) = lim > P (B (Z(t) | Z(t) € An(2)) .

m—0o0
{na}eNs {na}teN>

Noting that

U Eunzenc U B @),
{na}eN2 {na}eN:

it suffices to show the equation

m
lim > PE( (2)] Z(t) € Ap(2) = lim 2ty FER ) _ (5.7)

m—00 m—o0 (m)
- {na}teNs - Z{nA}EN1P(E{nA}

for every z > 0. Corresponding to each EEZX}(Z) with {na} € Na there exists some

Egg}(z) with {n*} € Nj as in the definition of Ny. For A* € 2{L--m}\ ) let Ny 4+ be
the set of all {n4} € Ny with n%. = ny+ — 1. Then, for fixed m € N, the left-hand side

of (5.7) is less than or equal to

(m)

3 2o maeny a P(E ) (2))
(m)

Argallinh\g z{“A}GNl P(E{nA}(z))

—~
N

~—

~—
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)y AT () m
> ( [I e ><“’) Cexp(—A(K{D))

- Z {na}eNy ax \Ae2il,-nh\p

*co{l,..., n _ (m)\ A I(m) Z))"A —
A 62{1 }\m Z H e A(IA )(AnA('))> exp(_A(Kt(J)))
{na}eN: \Ae2{lnh\p
MY @) AL @)ma | AT ()mar !
nax n ' naA*x — !
{nA}eNQ,A* A Aez{l ,,,,, n}\@ A ( A 1)
— Z A£A*
N (m) z))"
Axe2{lnd\( Z H W
{nateNi Ac2{l.nh\p
m A I(m) Z an
MP@) ¥ [ AT
< {n%}eN: A Ae2{l,, n}\@
- Z ) (A
A, " (z)
A*€2{1 ,,,,, n}\@ nA!
{na}eN1 Ac2{l:nh\(
< Y AU,

A*xe2il,.., n}\@

where we embedded N3 4+ into N; by identifying {na} with the corresponding {n*}.
By Lemma 5.2, we get equality (5.7), i.e. the first assertion of the lemma. Furthermore,

H(Kt(ZL) \ K¢ z@t)) > 0 and Z(t) € Ay, (z) imply that TI(- N Kt(zl)) contains points which
can be removed without affecting Z(t) € A,,(z). This is,

lim P (H(K,Ej;“ \ Kez) >0 | Z(t) € Am(z)>

m—0o0
< lm Y P (Egg”j}(z) | Z(t) e Am(z)> ~0.
{nA}ENQ
Thus, the second assertion of this lemma is verified. O

The following proposition is also stated in a more general setting in Dombry and Eyi-
Minko (2011), Prop. 2.2.

Proposition 5.5. For any fized t1,...,t, € R we have
P(I(Ky, 7)) = 2 for some i € {1,...,n}) = 0.
Proof. Tt suffices to show P(II(Ky, ) > 2) = 0 for all i € {1,...,n}. Now, let

i€ {1,...,n} be fixed. Then, conditioning on Z(t;) only, we get

P(I(Ky, 20) 221 Z(t) = 2) =B [ | Bpy(Z) | 2(t) = =] =0
{na}eNs

for almost every z > 0 by Lemma 5.4. This yields the desired result. O
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Figure 5.1: The event A,, in the proof of Thm. 5.6. Black crosses: data (t;, Z(t;)),

black line: Ky z(), grey area: Kég)(t), black dots: TII(- N K( )(t))' Left:
(K \ Kez) > 0. Right: TI(Iy(Z(t) =1> 0 = H(IET})(Z(t)))

By Proposition 5.5, almost surely one of the scenarios E, ,1(z) with >, ;c4na =1
for all i € {1,...,n} occurs.

Theorem 5.6. With probability 1 we have

L P(Epp,y (Z(4) [ Z(t) =2) = lim P(E En 1(2) [ Z(t) € Ap(2))
for any {na} € Ny,

2. P(a(Bj)=rj, j=1,....k I3(Bj)=r;, j=k+1,...,1 | Z(t) = 2)
= lim P(I(KY NB)) =rj, j=1,....k

m—00
(B \ (K URe, ™)) =1y, j=k+1,...,1| Z(t) € An(2))
forany B; C S, r; €N, je{l,... 1}
Proof. 1. Lévy’s “Upward” Theorem (Rogers and Williams, 2000, Thm. 50.3) yields
P(Efa (Z(8) | Z(8) =2) = lim B(Ep,,(Z(8) | Z(5) € An(2))
with probability 1. It remains to verify

Jim P(E(Y (Z(8)) | Z(6) € An(2) = lim P(Eg,)(Z(t)) | Z(t) € An(2))
(5.8)

where B(E[))) (Z(8) | 2(6) € An(z)) equals P(E(),(2) | Z(t) € An(z)) by
efinition.

To this end, we consider the symmetric difference A, of the events Egm)}(Z (t))

and g, ,1(Z(t)). Note that any element of A, satisfies TI(K t Z(t) \ K¢ z(t)) > 0

(cf. Figure 5.1, left) or II(I4(Z(t))) > I(IY™(Z(t))) for some A € 2{1--m}\ ()
(cf. Figure 5.1, right). The second kind of event occurs if there is a point of II in
Ta(Z(t)) N (Ujea Kéj%(tj)). As this set vanishes for any Z(t) > 0 as m — oo, we
get that

{weQ: MIA(Z(t) >TIT(Z(1)} 0, m — oo,
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for any A € 217\ (), and therefore

lim P(II(Za(Z(t))) > 11" (Z(t)))) = 0.

m—r0o0

This yields

/0 ~ fim P (H(IA(Z(t))) >T(1{ (2) | Z(t) € Am(z)) P(Z(t) € dz)

m—r00

— lim P(II(14(Z(t))) > TI(I{™ (Z(t)))) = 0

m—r0o0

using dominated convergence and the fact that

| B (macz)) > 10§ @) | 2(60) € Anl)) P2 € d2

= Y P(MUz() > TUTV(ZW) | Z() € An(2)) BZ(t) € An(2))
ze€(2-mN)"

= P(I(L4(Z(t)) > I(I{V(2(1)))).
Therefore, we have
Jim P (A2 (9) > TS (2) | 2(6) € An(m) =0 (59)

for any A € 2{1--7}\ () and almost all z > 0. All in all, we end up with

lim ‘IP’(EE;”Z}(Z(t)) | Z(t) e Am(z)) —P (B (Z(4)) | Z(t) € Am(z))‘

< im0 P(MI(Z) > 1(@) | Z(t) € An(z)
Ac2{lni\

+ lim P (H(Kt(f;” \ Kezw) >0 | Z(t) € Am(z)> —0 as.
by (5.9) and by the second part of Lemma 5.4. Thus, we get (5.8).
. Let By,...,By,Bpt1,...,B € B4 x (BN (0,00)) x 2¢. Then, each of the events
{HQ(BJ-) £ (K}, N Bj) forany j=1,..., k}
and {Hg(Bj) £ (B \ (K3 Uz ™) for amy j =k +1,.... l}

implies that H(Kgg)(t) \ K¢ z(t)) > 0. Therefore, for any rq,...,7 € N, we have

Tim (P(HQ(Bj)zrj, =1,k

m—r00

Hs(Bj)=r;, j=k+1,...,1| Z(t) € Am(z))

(t,2)

H(B; \ (K URea ™)) =y, G=k+1,....1 ’ Z(t) € An(2))|

—P(H(K(m) NBj)=rj, j=1, ..k
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5. Conditional Sampling of Mixed Moving Maxima Processes

< lim IP’( (SNEG)) ~T1(5) > 0 | Z(t) Am(z)) ~0.

m—r0o0

by the second part of Lemma 5.4. This verifies the assertion.

O]

These results enable us to show the independence of 11, IIs and II3 conditional on Z(t)

and to calculate the conditional distribution of IIs.
Dombry and Eyi-Minko (201

Theorem 5.7.

on Z(t) are stochastically independent.

The results can also be found in
1), Thm. 3.1, obtained by a different approach.

1. With probability 1, the point processes 111, 11y and 113 conditional

2. The process II3 | Z(t) = z has the same distribution as 11\ (K¢, U Kt z) with

probability 1.

Proof. 1. Since II; = 0 a.s., we only have to show the independence of Ils and Il3
conditional on Z(t). Let By,..., By, Bry1,...,B; € B¢ x ((0,00) N B) x G and

70

r1,...,7; € Ng. The second part of Theorem 5.6 yields

P(Ma(Bj) =rj, j=1,...,k H3(Bj) =rj, j=k+1,...,1 | Z(t) = 2)

= lim PAIK) N B)) =rj, j=1,....k

m—ro0 (1)

(B, \ (K URea ™) =7, G =k+1,...

1| Z(t) € An(2)).

By (5.4) the process II(- N S\ (K m) U K z( ))) is independent of the event Z(t) €

A, (z). Hence,

]P)(HQ(B]'):Tj, jzl,...,]{, Hg(Bj):T‘j, ]:/{+1,

L] Z(t) =2)

= lim PIK() N B)) =rj, j=1,....k | Z(t) € An(2))

m—0o0 (7)

P(H( N KU ™)) =g, j=k+ 1,
P(Ily(Bj) =1y, j=1,. /C‘Zt):)
-nggnooP(H( \( ((t))UKtZ ") =i, G=k41,.

=P(Is(B;) =14, j = 1,....k | Z(t) = 2)P(I3(B)) = r;,

where we use the same arguments as before.

2. For any sets Bi,...,B; € BY x (BN (0,00)) x G and ry,..

part of Theorem 5.6 implies

P(I3(B;) <rj, j=1,...,1 | Z(t) = z)
= Tim P(I(B; \ (K{} UR,,"™))

N
|
\.I—‘

= lim PI(B;\ (K{7 UK, ™) <y, j=1,...
=P(II(B; \ (K¢, UKtz)) <7, j=1,....10).

1)

L] Z(t) € Ap(2))
j=k+1,...,0|Z(t) =

., € Npg, the second

L] Z(t) € An(z))



5.3. Calculations in the Case of a Finite Number of Shape Functions

Here, we use that the process II(- NS\ (K,EZL) U Kt,z(m))) is independent of the
event Z(t) € A,,(z) and the fact that we have a monotone limit.
Ol

By the second part of Theorem 5.7 the process II3 | Z(t) = z can be easily simulated by
unconditionally simulating IT and restricting it to R? x (0,00) x G\ (K¢z U Ky 5).

We close this section by noting that there exists a more general version of Theorem 5.6
which we will need for simulation. Let By, ..., By, € B x ((0,00) N B) x G be pairwise
disjoint with U§:1 Bj = S. We introduce generalized “blurred” scenarios

(m) _ p(m)
E{nfg')}(z) N E{ngg> Ae2{lnh\g, j:l,...,k}(z)

— (1 (2) N By) =Y, Ac2bming, j=1,.. k T(Kg, ") =0}

with ng) € Ny such that Z?Zl oA icA ng) >1forie{l,...,n}.

Analogously, generalized scenarios E {n(j)}(z) are defined. Then, in exactly the same way
A

as Theorem 5.6, the following theorem can be shown.

Theorem 5.8. With probability 1 we have

P(E 0, (Z(t)) | Z(t) =2) = n}grle(E(m) (z) | Z(t) € Ap(2))

'}

for any scenario E{ng)}(z) with 2?21 oA ica ng) >1 forallie{l,...,n}.

The remainder of the chapter will address the problem of simulating Il | Z(t) = z.
We propose a procedure consisting of two steps. First, we draw a scenario Ey, ,1(Z(t))
conditional on Z(t) = z. Then, the points of Iy corresponding to this scenario are
simulated.

5.3 Calculations in the Case of a Finite Number of Shape
Functions

As shown in Section 5.2, all we need for calculating P(FEy, ,y(Z(t)) | Z(t) = z) is

the exact asymptotic behaviour of A(Igm)(z)). In particular, we have to analyse the
behaviour of the intersection of two curves Ky, ., 15, N Ky, 2,15, for |0i], |0;] small. Explicit
calculations turn out to be quite involved. Therefore, we restrict ourselves to the case
d = 1. Furthermore, the intersection depends on the derivative of the shape function.
We calculate the asymptotics of A(Iilm)(z)) for |[A| = 1 (Proposition 5.13), |A| = 2
(Proposition 5.9) and |A| > 3 (Proposition 5.11), see Figure 5.2. In the latter case,
the rate of convergence of A(Iﬁlm)) cannot be determined exactly. Nevertheless, the
conditional probability of any scenario can be calculated (Theorem 5.16).
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5. Conditional Sampling of Mixed Moving Maxima Processes

0.0 05 1.0 15 20 0.0 05 1.0 15 20 0.0 0.5 1.0 15 20

Figure 5.2: Blurred intersection sets for |A| = 1, |A| = 2 and |A| = 3. Black crosses:

data (t;, Z(t;)), dashed black lines: K z(,), black line: Ky ;), grey area:
K"}y, black area: I{"(Z(t)) with |A| = 1 (left), |A| = 2 (middle) and
|A| = 3 (right).

First we assume that G is a finite space of functions f : R — (0,00) such that the
intersections

Mgy = {t €R: (1) = cf(to + 1)} (5.10)

are finite for all ¢ > 0, ty € R, f € G. This implies that each set 14(z), A € o{Lm} \ 0,
|A| > 2, z > 0, is finite. W.l.o.g. we assume that Pp({f}) > 0 for all f € G.

Proposition 5.9. Let t1,t2 € R, 21,20 > 0 such that

Ity 2y (2) = {(to. vo. f)}-

Furthermore, let f be continuously differentiable in a neighbourhood of t; —ty and to —tg
with
z1.f'(t2 — to) # z2f'(t1 — to). (5.11)

Then, we have

(m) 2
M2 @) = 5 —10) — P @ o)

(1,2} Pr({f}) +0(27%™).

Proof. We note that (g, yo, f) satisfies the equation

f(tr—to)  flta—to) 4

21 2z 0

Let
o flti=t)  [flta—1)
H:(—z,00) xR—=R, (6,t) — p—— pr

Then, H(0,t;) = 0 and

OH O flti—to) | 't —to)
E(O,to) R + -

£0
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5.3. Calculations in the Case of a Finite Number of Shape Functions

due to (5.11). The implicit function theorem yields the existence of a neighbourhood
V of 0 and a continuously differentiable function h : V' — R such that H(d,h(d)) = 0.
Using the notation (s, ys, f) = I{12)(z + 0) we get h(J) = t5 and the equality

fh—ts) _ flt2=ts) _ s
21 + 01 29 + 02 o

As h is continuously differentiable, we obtain ¢ty — ts € O(||d]|), and a Taylor expansion

of f yields
f(ti —t5) = f(ti —to) — f'(t: — to) - (ts — to) + o(||]]). (5.12)

Let g(t) = f(t — tp). Thus, using (5.12), t5 is given implicitly by

g(t1) —g'(t1) - (ts —to) _ g(t2) — g'(t2) - (ts — to)
= + o([[81]),
21+ 61 29 + 09
which implies the explicit representation
019(t2) — dag(t
ts = to+ D) = 020) g (5.13)

219'(t2) — 224/ (t1)

Plugging in (5.13) into (5.12) yields

L fti—ts)  gt1)  d(t1)  ig(ta) — Sag(t1)
- = - : 51)).
U T R mth m gl a0

As f and § > ts = h(J) are C'-functions, all the terms o(||d]|) are continuously differ-
entiable for small ||d||. Therefore, the mapping

OV R x (0,00), 6 (ts,y;")

is continuously differentiable near the origin. Calculating the partial derivatives explic-
itly, we obtain

9*(t1)
2 - (219 (B2) — 220 (1))

As det(D®(0)) # 0, the inverse function theorem allows to regard ® as a diffeomorphism
restricted to an appropriate neighbourhood of 0. Thus, considering the transformed
Poisson point process Il = 3, (5( s, u~1y on R x (0,00) whose intensity measure is the

det(D®(5)) = — +o(1). (5.14)

Lebesgue measure, we get
A({I{LQ}(Z +9), zi+d € Ap(zi), 1 =1,2})
Pr{/f}) d(ty)

((A’VVL(ZI)_ZI) X(A,,L(ZQ)—ZQ))

| det(D®(5))] - Pr({f})dé

1 1
~—

(Am(z1)—21) X (Am(z2)—22)
_/ 138+ o()

(A (21)—21) % (A (22)—22) 1219 (t2) — 229" (t1))|

Pr({f})do.
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5. Conditional Sampling of Mixed Moving Maxima Processes

We note that the term o(1) is continuous w.r.t. 6 and therefore the integrands can be
locally bounded by

1/
<\z1g’(t2) — 220/ (t1)| N 5m> Pr({f})

from below, and by

1/
<\Zlg’(t2) — 220 (t1)| + €m> Pr({f})

from above for all (01, d2) € (An(21) — 21) X (Am(22) — 22) with m large enough and an
appropriate sequence (€., )men With £, N\, 0. This implies that the integral has the form

2
g B+ of2

which is the desired result. O

Remark 5.10. 1. Using f(tIZI—tO) = f(tQZQ—to) = yo we get that the equality

z1f'(t2 — to) = zof'(t1 — to)
holds if and only if

9 & _ 9 =
Ot f(tr —1t)|,my, Ot flta—1) |y’

i.e. if and only if the two sets of admissible points, Ky, ., and Ky, .,, are tangents
to each other in (Zp, o, f) which is an event of probability zero by Assumption
(5.10). Therefore, (5.11) is satisfied a.s.

2. 1If Ity 9y(2z) consists of a finite number of points,

1{1,2}(Z1) Z?) == {(tg)l)7y[()1)7 f1)7 ey (t((]k)vyék)a fk)}v

we get

b P{fi})
AT Z):2—2m. /g — + 9—2my
Hoa ) - afn

Proposition 5.11. Let t1,...,t; € R, 21,...,21 >0, | > 3 such that

Iy, a3 (2) = {(to, vo. f) }-

Let f: R — (0,00) be continuously differentiable in a neighbourhood of t1 —tg, ..., t;—to
with (5.11). Then, we have

2—2m

A I(m) z)) <
( {1""’1}( ) < ya|z1f!(ta — to) — 22" (t1 — to)|

For any C' >0, € > 0, there exists mc,. € N such that

Pr({f}) +o(272™).

A(I(m) (Z)) > CZme(1+s)

for allm > mg..
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5.3. Calculations in the Case of a Finite Number of Shape Functions

Proof. The first assertion follows immediately from Proposition 5.9 by the fact that

l

ﬂ th = Ktl z1 N Kt(Q 2)2
In order to verify the second assertion, we recall results from the proof of Proposition
5.9: we showed the existence of a C'-function (41, 2) ts,5, defined in an appropriate
neighbourhood V of (0,0) such that

ft —tsis,) _ f(t2 —tois,)

21—1—51 22+52

Now, we consider the C''-functions

- , Vo S —tss,)  fi—tss)
HZ.VX( Z“OO)—>R, (51,(52,(51)l—> 1+ 0 it 0, s 16{3,...,1}.

As H;(0,0,0) =0 and %? (0,0,0) = @ # 0, we get the existence of a continuously

differentiable function h; defined on a nelghbourhood of (0,0) such that

f(tl - t5152) _ f(tl - t5152)
Zl+51 z,-+h,-(61,52)'

(5.15)

Using Taylor expansions of g(-) = f(- — tg) of first order, employing Equation (5.13),
and solving Equation (5.15) yields

9(ti) s, zi9'(t) = 219'(ti) 9(t2)d1 — g(t1)9
1 / /
g9(t1) g(t1) 219 (t2) — z29' (1)
So, there are constants ¢, ca2; such that h;(d1,02) = ¢1,01 + ¢2,i02 + 0(|1]) + o(|d2]).
Let AY) = A m(zi) — z for i € {1,...,n}. We are interested in those pairs (d1,d2) €
Aq(%) X A,(n) with h;(01,d2) € A(). By Lemma 5.3, for any C’ > 0, ¢ > 0, we have
that (—C’2-m(+e) Crg—m(ite)) ¢ Aﬁﬁ), i = 1,...,n, for m large enough. Therefore,
hi(61,02) € AD s guaranteed for |01 < 0,2%(1%) and |02 < 0208 it s suffi-

e, ezl

hi(é1,02) = +o([01]) + o(|d2]).  (5.16)

ciently large.
By the same argumentation for all i € {3,...,1}, we get that the existence of all h;(d1, d2)

is ensured for
0/2—m(1+5) 012—m(1+6)

3max;—3 ’621‘

(1) (2)

for m large enough. Furthermore, to ensure §; € Ay,’, 05 € Ay, we have to add the
conditions |01, 62| < C'27™1+9) With C; = max{1,3max;—3__; |c;;|} for j = 1,2, this
yields

dmax;—3 . |01,i|’

A{Ip,. n(z+0), 6;€ AV, i=1,....1})

21+ 601 ) c’ (1+e) })
> A 15160, 0] < —2 mitTe =1,2
- ({< 0 Flty — t5,5,) %l Cj !

_ (C/)22—2m(1+8) Pr({f}) n 0(2—2m(1+5))
YoC1Ca|z1f'(t2 — to) — z2.f'(t1 — to)|

where we use the same argumentation as in the proof of Proposition 5.9. This completes
the proof. O
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5. Conditional Sampling of Mixed Moving Maxima Processes

Remark 5.12. Note that Proposition 5.11 does not provide exact asymptotics which we
need to determine P(II({(t0,yo0, f)}) = 1 | Il(I{1,..13(z)) = 1, Z(t) = z) for (to,y0, f) €
Igy..y(z) and |I  ;3(z)] > 1. However, we can get exact results by conditioning on
Z(t;) being in intervals of different size for each i € {1,...,1} instead of Z(t;) € A, (2;)
for all « = 1,...,l. We will choose these intervals such that some restrictions on the
intersection sets vanish asymptotically and we can resort to the results on the intersection
of two curves.

The calculations in the proof of Proposition 5.11 yield

[hi(01,02)| < (levil +0(1)) - [01] + (leaif 4 0(1)) - [02] < 27" (Jer] + [l + (1))

for (d1,02) € AN % A2 Thus, for any € > 0, we can replace m by |m(1—¢)] in Equation
(5.17) and get that h;(d1,02) € A(LG)l(l o)) holds for |01] < W ~ 9e%mg—m
Cro—lm(1—e)|(1+e)

and |da| < Sea ] ~ 25°m2=m for m large enough. Therefore,

hi(81,05) ¢ AY

i =3l

for all 6, € A% (—=27™,27™] &9 € AP ¢ (—27™,27™] if m is sufficiently large. This
implies

1 (@) i =
{qh”@+®,&eAw,®eA” b Al i _&”w@

= {I (2 +0), (01,0) € AQ x AR, hi(81,82) € A\ i =3,..1)

21 +51 ) 1 )
= (b5 =20 ) e AW, 5, € A®)
{< 6102 f(tl — t6152) f 1 2

and, therefore

A({I y@+0), de A, b AR, sieAl) | i=3,0))
272"Pr({f}) 2
= +o0(27°™).
Yalz1f!(t2 — to) — z2.f"(t1 — to)| ( )
By conditioning on Z(t) E Am(21) X Am(22) X Xiz3_ 1 A|ma—e)|(2i), for Iy n(z) =

{(t(()l), y(()l), fi), ., (t [() ), Yo fk)} for some [ > 3, we can apply Lévy’s “Upward” Theo-
rem (Rogers and Williams, 2000, Thm. 50.3) and end up with

PII({(to, o, £)}) = 1 [ TI(I1,..;y (Z(t))) = 1, Z(t) = 2z)
_ mnpﬁwﬁm@W&ﬁ:&eAQ,@eAU 5eA““@yzz@):1‘

mM—r00 L

(I, 1 (Z(t) =1, Z(t) € Am(21) X Am(22) X Xiz3,_1A|m(1-e)] (Zi))
—1

_ Pr({f}) _ 53 Pr({f;})
vola1f (t2 = to) = 22f'(t — to)| (052 21502 = 167) — 22}t — 1)
(5.18)
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5.3. Calculations in the Case of a Finite Number of Shape Functions

Note that Lévy’s Upward Theorem implies that, with probability one, the right hand
side of (5.18) does not depend on the choice of the labelling.

(m)

Thus, despite the lack of exact convergence rates of A(I {1, l}(z)), the distribution of
H(-N I, 3 (Z(4)) | (I, 13 (Z(t))) = 1 can be determined exactly.

Proposition 5.13. Let f € G, t € R", z > 0 such that f is continuously differentiable
in a neighbourhood of t; — to for all (to,yo,f) € Ktz N Ui=1(Kt, 2, N Ky,.2), i.e. all
1£i

(to,yo, ) € Ky, -, involved in an intersection, for all i € {1,...,n}.
We denote the projection of the set Ity (z) N (R x (0,00) x {f}) onto its first component
m R by

- {teR: (t,y,f) € I(z) for some y > 0}.

Then, we have

A (L@ 0 % 0.00) x (1)) =2 () [ A

" J =8 4 4 o™ (5.19)

7
Proof. First, we note that by renumbering, it suffices to show the result for i = 1.
The idea of this proof is to assess the set D(f) by the sets D™ trom below and D™

1,min 1,max
from above. Here, D™

(m) :
1.min consists of all first components of I (y (z) which are not part

of any intersections 1'1(4 )( ), A 2 {1} and D™ s the set of the first components of

1,max
UA3{1} (m)(z)- Analogously, A( g})( )N (R x (0,00) x {f})) can be bounded from
below and above by replacing D(f ) in (5.19) by the sets Dg Hzm and D% H?ax, respectively.

We will show that the difference, which consists of blurred intersections 11(4 )( ), A2 {1},
vanishes asymptotically.

Let A%) = A (2i) — 2. Then, for any § € X, (—z;,00) we define

Dﬂ::&eR:<u;;f3j)eQH@+®}

21 + 01 i z; + 6;
= R: ———— — . 2
{t SRR oy B N t>} (5-20)

Thus, defining pim. - — ﬂéex" 4D Dgg and D™ — Uaex" 40 Dgfé), we get
i=144m ’ i=141m )

1,min 1,max

p{". < pY) c D7)

1,min 1,max "

On the other hand, we have
{(ty.f) R x (0,00) x {f}: te DI, yfts 1) € Am(z) }
CIi(z) {(t,y,f)eRX( o) x {f}: te DY), yfiti—t) € An(an)} . (5.21)

Now, let t € D1 max \D1 min - Then, by deﬁnition of Dgfrlin and Dyzlax, there exist 1),
6@ ¢ x?zlAgn) such that t € Difé)(l), but ¢ ¢ D1 oL That is, by Equation (5.20),
ats® W as®  ais®
—— < min ———— an _— > mln —_— .
fltr—1) i=2n f(ti — 1) fltr =) = i=2n f(t; — 1)
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5. Conditional Sampling of Mixed Moving Maxima Processes

i)

By continuity arguments, a § € ><;;1A§n exists such that

e N o T
fltr—t)  i=n f(ti — 1)

i.e.tGTl(m):{tGR:(t,y, f)eUa pycaly " )( ) for some y > 0}. Thus,

D™ c ™. (5.22)

1,max

\D

1 mm

By definition, T( m) denotes the set of first components involved in any blurred intersec-

tion and we have T \ Ty ={t € R: (t,y, f) € Ua: 1yca 1a(2) for some y > 0} as
m — oo and 17 is ﬁnlte by Assumption (5.10). Therefore, dominated convergence yields

/< )f(tl—t)dt\((), m — 00. (5.23)
"
Thus, by Equations (5.21) and (5.22) we get

AT @) A {(ty, ) eRx (0,00) x {f}: e DY, yf(t — ) € An(en) })
<A({(ty. ) €Rx (0,00) x {f}: te D, yfi—t) € Anlz)} \
{(ty.f) eRx (0,00) x {f}: te DY), wft—1) € An(z)} )
<A({(t y, /) €R x (0, ) {f} te T{™, yf(t —1) € An(z1) })

D [ [ A0 dran = Per)) [, O do e oz ™),

The last equality follows from Equation (5.23). Hence, we have

(m) m
AU () = Pe({f}) /m /Am z1+51 ) 45, dt + o2

_ flti—t)
r({f}) ( i) 21 +o(1)
which completes the proof. ]

Now, we can use Theorem 5.6 in order to compute the conditional probabilities

P(E(u,y (Z(6) | Z(t) =2) = lim P(E") (2) | Z(t) € An(z)
L PER @)

mooe S eno PIE(, (2))

where N = {{na: A€ 20\ 0} Y, ina=1, i=1,..,n}.

(5.24)
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5.3. Calculations in the Case of a Finite Number of Shape Functions

As the sets II(L‘m) (z), A € 2113\ ) are pairwise disjoint and the sequences A(Iﬁlm) (z))
tend to zero for m — oo by Lemma 5.2, we get

PE(" (2)) ~ exp(-A(K(ep)) [] AUla(2)). (5.25)
A: na=1

Considering (5.24), we can restrict ourselves to those scenarios with the slowest rate
of convergence to zero. Propositions 5.9, 5.11 and 5.13 yield that scenarios involving
intersections of at least three sets are always of a dominating order. Therefore, the
unknown terms from Proposition 5.11 are cancelled out.

Example 5.14. Let F(z) = f(z) =: ﬁexp(—%) a.s. Furthermore, let Z(t;) =

Z(t2) = a where t; = —b and to = b for constants a,b > 0. Then, we get

Iiy(a,a) = {(t a\/2m exp (W) ,f) Dt < 0}
I (a,a) = {(t,a\/%exp <(b_2t)2) ,f> Lt > 0}
o= { (0.avarem (£).1) ).

By the formulae from Propositions 5.9 and 5.13, we get

—m 0 _h o 4+)2 -m
A(I(m)(a a)) _ 2/ 1 exp (_(bt)> dt + O(Q_m) ~ %@(b) (5.26)

{1} ’ a2 oo \/% 2
(m) . 2—m [ ] B (b — t)2 —my ﬁ
A(I{Z} (a,a)) = e /0 W exp ( 5 dt +o0(27™) 2 D(b) (5.27)
2*27”(%# exp(—ﬁ))2 + 0(272m) 9—2m
AT (a,a)) = V2n 2 ~ - (5.28)
{1.2} b b2 b b2 2a3b\/27 exp (&
‘a\/—% exp(—%) —a= exp(—j)‘ a mexp(y)

Here, there are two scenarios satisfying |I1 N Ky, .| = |IN Ky, 2,| = 1 and Equations
(5.26)—(5.28) yield

a(2bv/27 exp(%))~!
(b)? + a(2bv/2r exp(2)) 1

P (I(Iy 9y (a,0)) = 1 | Z(~b) = Z(b) = a) =

P(I(I1y(a,a)) = (I ((a,a))) =1 |
o(b)?
®(b)% + a(2bv2mexp(%)) 1

Note that the probability that the observations are generated by two different points of
II increases as a gets smaller. This is due to the fact that 11 gets more intense as the
second component decreases.

Using the formulae above, the limits of the conditional probabilities can always be calcu-
lated explicitly except for those cases where two scenarios exist, both involving different
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5. Conditional Sampling of Mixed Moving Maxima Processes

terms which cannot be determined exactly (cf. Proposition 5.11). This may happen only
if two sets Ay = {i1,... i, and Ay = {j1,...,js}, r,8 > 3, A1 N Ag # (), exist such that

Ja(Z(8)) # 0, Jay(Z(t)) # 0 and Ja,04,(Z(t)) = 0, (5.29)

where
JA(Z<t>) = U IB(Z(t>) = Kt,Z(t) N ﬂ Kti,Z(ti)u Ac 2{1,...,n} \@
BDA €A

In all other cases, the terms as in Proposition 5.11 are cancelled out. Note that we work
with sets of the type J4(Z(t)) in order to avoid case-by-case analysis for all the sets
Ip(Z(t)) with B D A.

Lemma 5.15. Let G consist of functions which are continuously differentiable a.e.
Then, for any fized set {t1,...,t,} C R we have

P(Z(t) satisfies (5.29)) = 0.

Proof. We proof that condition (5.29) has probability 0 for all fixed index sets A, Ay C
{1,...,n}. By renumbering, we may assume A; = {1,...,r} and Ay = {q,...,q¢+s—1}
with ¢ < r. Assume that P(Z(t) satisfies (5.29)) > 0. In a first step we only consider
those realizations of Z(t1),...,Z(t,) with Ja,(Z(t1),...,Z(t;)) # 0. Then, by the
calculations in Propositions 5.9, 5.11 and 5.13, we get that

PAIIY (Z(t), ..., Z(1,)) = 1) ¢ O(2~2(1+9))
for any € > 0 and
PN, (Z(t), .., Z(t)) = LG (Z(1), ..., Z(t))) = 1) € O(27°™)

for any By, Bs C A1, By N By = (). This yields I1(Ja,(Z(t1),...,Z(t;))) =1 a.s.
Similarly, for almost every Z,, ..., Zgs4s—1 such that Ja,(Z(t,),..., Z(tg1s—1)) # 0, we
have II(Ja,(Z(tq), ..., Z(tg4s—1))) = 1. As
{w: Z(t) satisfies (5.29)}
Clw: Jay(Z(t), -, Z(t) # 0 N {w s Jap(Z(ty), - -, Z(tgrs—1)) # 0},
we have II(Ja,(Z(t1),...,Z(tr))) = 1 and II(Ja,(Z(tq), ..., Z(tg+s—1))) = 1 for Z(t)

satisfying (5.29) almost surely. Therefore, we get P(II(Ky, z,)) = 2) > 0 for every
i€ Aj N As since Ja,u4,(Z(t)) = 0. This is a contradiction to Proposition 5.5. O

From the considerations above and Lemma 5.15 we immediately derive the following
result.

Theorem 5.16. Let G consist of functions which are continuously differentiable a.e.
Then, with probability one,

P(Epn,y(Z(t) | Z(t) =2) = lim P(EY, (2) | Z(t) € Ap(2))

m—00 {na}

can be calculated explicitly via the formulae given in Propositions 5.9, 5.11, 5.13 and
Remark 5.12.
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5.3. Calculations in the Case of a Finite Number of Shape Functions

Remark 5.17. We may also consider the case that G is countable. However, to trans-
fer the results of the finite case, we have to ensure uniform convergence of the blurred
intersection sets which is needed to compute ZnA:ZA;ieA =1 IP’(E{nA} (z)) in the denom-
inator of Equation (5.24). To this end, we have to impose some additional conditions.
For example, we could assume that, for almost every z > 0, there is only a finite number

of shape functions involved in the intersection sets 14(z), |A| > 2.

We are still left with simulating Iz | Z(t) = z given the occurrence of a scenario Ey,, ,1(z)
with »° 4. ;cama =1 forall i € {1,...,n}, that is, we are interested in

P () (0 (0.00) x {f}) = 1 \ By (@)

A: nyp=1

for C4 CR, f € G with (Ca x (0,00) x {f}) NIa(z)# 0. Using Theorem 5.8 with sets
Ba=Cyx(0,00) x {f}, Ae 2L\ (), we get that

. A1 (2) N By)
P {IIy({a(z) N Ba) =1} | B, ni(z) | = lim — .
N ﬂ_ e fral "HOOA:H_l AT (2))

Thus, each random vector (T4, F4) € Rx G, A € o{Lm} \ 0, which is defined by
Mo (({Ta} x (0,00) x {Fa}) NIa(Z(t))) = 1 if IIa(La(Z(t))) = 1, can be simulated
independently.

The distribution of (T4, F'4) depends on the cardinal number of A. If A = {i} for some
i€ {l,...,n}, we have

e B e D
(Ta € ’A‘f)‘zgeGPFag})fD(g)g( nar 2P

For |A| > 2, let Ta(z) = {(t", 5{", f1), ..., &P 4{®, fo)}. Then, we get

- IP’F(({J)‘J}) -
_ @ oy (ug”)21z1 fi (b2 =t ) — 22 f1 (11 1))
P(Ta =15 Fa= 1) = S Pr({f;})

ir—=1 7 -7 =7
T W21 (b=t ) —zaf (11—t )]

. j=1,...k

Thus, we end up with the following procedure for calculating the conditional distribution
of Z(ty) given Z(t) = z with tg,t1,...,t, € R, z > 0.

1. Compute the conditional probabilities (5.24) for all the scenarios Ey, ,(z) and
generate a random scenario following this distribution.

2. For a given scenario E, ,1(z), set Iy = Z{A na=1) O(Ta,Ua,Fa)}> Where the law of

(T'a, Fa) is given above and Uy = min]* ; m

3. Independently, sample points (S;, Uj, F;)ien from 3(-) = II(- \ (K ) U
Then, Z(to) = maxga; n,—1y (Ua - Fa(to — Ta)) V maxien (U; - Fi(to — Si)).

(t,z)))'
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5. Conditional Sampling of Mixed Moving Maxima Processes

In the next section, we will point out the capability of this exact approach by comparing
it to other algorithms in the simple case of a deterministic shape function which is
continuously differentiable. In Section 5.5, we address the computational burden of this
algorithm.

5.4 Comparison with Other Algorithms

Recently, Wang and Stoev (2011) proposed an algorithm for exact and efficient condi-
tional sampling for max-linear models

Z(t;) :jgaxpainj, 1=0,...,n,

where Y;, j=1,...,p, are independent standard Fréchet random variables.

Rewriting Z from (5.1) as an extremal integral (see Stoev and Taqqu, 2005)

2(t) = ZPF({f})e/Rf(t —u)My(du), teER,

fea@

where M is a random sup-measure on R w.r.t. the Lebesgue measure, we can see that
Z can be approximated arbitrarily well by a max-linear model, e.g. by

1
Zan(t) = hl:iﬂ?éfM_lPF({fj}) [ (t - <z + 2) h) Yj;, MEeN, h>0,

=1,...,

where G = {f1,..., fu}. Then, we have Zy(t) LN Z(t),t € R, as M — oo, h — 0.

We also consider another approach based on the assumption of a multi-gaussian model
(cf. Chiles and Delfiner, 1999, p. 381). The data are transformed such that the marginal
distribution is Gaussian. As the marginals of Z are known to be standard Fréchet, the
corresponding transformation is given by

TU:(0,00) = R, z+— & 1(d(z)),

where @ is the standard normal distribution function and ®; = exp(—1/x) is the stan-
dard Fréchet distribution function. The transformed random field Y = ¥(Z) is station-
ary and second-order. As the covariance function C' of Y can hardly be computed for
general shape functions fi,..., fi, we estimate it using maximum likelihood techniques,
for instance, from a large parametric class like the Whittle-Matérn class

~ (cllAl])”

Ruc(h) = ml@,(c\]h“), v, ¢ >0,
assuming that Y is a Gaussian random field. Under this assumption, the conditional
distribution can be sampled easily as described in Section 2.1. Afterwards, the sample
has to be retransformed via

TR = (0,00), y = &7HD(y)).

82



5.4. Comparison with Other Algorithms

To compare different methods, we need a measure for the goodness-of-fit of a distribution.
Here, we use the continuous ranked probability score (CRPS) which is defined as

CRPS(Fy,z) = — / (Fi(y) — Lyyoay)? dy.

—0o0

where F is a cumulative distribution function and = € R (see Gueiting and Raftery,
2007). Note that CRPS(F, F») := [ CRPS(Fi,z)F>(dz) is a strictly proper scoring
rule, i.e.

CRPS(FQ, Fg) > CRPS(Fl, FQ)

for all cumulative distribution functions Fi, Fs. If I} and F5 both belong to measures
with finite first moment, equality holds if and only if F; = F5. Assuming that Fj has a
finite first moment, by Lemma 2.1 in Baringhaus and Franz (2004), the CRPS can be
calculated via

1
CRPS(Fy,x) = JEp|X = X'| ~Ep|X —al, (5.30)

which shows CRPS(Fy, F) = —1Ep |X — X’| < 0. Here, X, X' ~ F} are independent
random variables.

In order to compare different algorithms for getting a realization from the conditional
distribution Z(t9) | Z(t), we consider K samples Zi,...,Zk of the random field Z.
For each method m, we get an empirical distribution function Fi(m) by drawing k times
from the (approximated) conditional distribution of log(Z;(to)) | Zi(t), i = 1,..., K,
and calculate CRPS(Fi(m),log(Zi(to))) via (5.30). Here, we do the log-transformation
to Gumbel marginals to ensure that the conditional distribution has finite expectation.

Then, a measure for the goodness-of-fit is the mean score (Gneiting and Raftery, 2007)

K
1 m
CRPSkm= 7Y "CRPS(F™,log(Z(t)))-
=1

Furthermore, we consider the mean absolute error of the logarithmic conditional median

MAEy = ;{i ‘log ((Fi(m))‘l(O.E))) - log(Zi(to))‘ .
i=1

Here, for computational reasons, we choose the Gaussian extreme value process (Smith,
1990) which has the deterministic shape function

(@) = o(w) = = exp <—;x2) |

Furthermore, let n = 4,t = (=2, —1,1,2) and ¢ty = 0. Figure 5.3 shows two realizations of
Z (), the first one is sampled unconditionally and the second one is based on conditional
sampling of the first one.

The conditional distribution Fi(m) is calculated based on a sample of size k = 100 simu-
lated in R (Thaka and Gentleman, 1996; R Development Core Team, 2011). The perfor-
mance is measured via CRPSk,1 /| M AEg, (conditional sampling via the Poisson point
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5. Conditional Sampling of Mixed Moving Maxima Processes

Gaussian extreme value process Conditional Gaussian extreme value process

0 o —
O - 0 -
< <
N N
o o

T T T T T T T T T T T T T T

-3 -2 -1 0 1 2 3 -3 -2 - 0 1 2 3

Figure 5.3: Left: Construction of Z. The grey dots represent the points (S;, U; - F;(0))
with IT =}y (s,,0,,F,), the black line is one realization of Z. The black
dots mark Z(t). Right: Construction of Z conditional on Z(t).

m=1 m=2 m=3
CRPSk;, -0.135 -0.359 -0.251
MAFEk 0.197  0.506  0.338

Table 5.1: Results of the simulation study for f(z) = ¢(x) and K = 1000.

process), CRPSk 2 | M AEk 5 (conditional sampling for a max-linear model with M =5
and h = 0.1 using the R package maxLinear (Wang, 2010)) and CRPSk3 /| MAFEk 3
(conditional sampling via transformation to Gaussian marginals) with K = 1000 sam-
ples. As already mentioned, the latter approach requires the knowledge of the covariance
structure of the transformed random field. This is assessed by first simulating data from
this model on a dense grid repeatedly and then estimating the scale and the smooth-
ness parameter of a Whittle-Matérn covariance model based on maximum likelihood
techniques implemented in the R package RandomFields (Schlather, 2012). The param-
eters for the first and second method are chosen such that these methods have a similar
running time, while the last method runs much faster.

The results of the simulation study are shown in Table 5.1. Here, CRPSk 1 and M AEk
can be interpreted as reference values as the first method is exact. We note that con-
ditional sampling for max-linear models performs worse than conditional sampling via
transformation to Gaussian marginals.

For further analysis and comparison of these methods we do not restrict ourselves to
pointwise prediction, but have a look at the sample paths. Additionally, pointwise
quantile estimation of the conditional distribution can be done including the special
case of the conditional median which can be seen as an analogon to kriging. In case
of conditional sampling via the Poisson point process and conditional sampling of a
max-linear model, the quantiles have to be estimated from the empirical conditional
distribution. For sampling via Gaussian transformation, the quantiles can be calculated
directly by the means of Kriging result and variance.
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5.5. Reduction of Computational Burden

Figure 5.4 shows five sample paths and the median of the Gaussian extreme value process
conditional on

a. observations at four locations —2, —1, 1, 2,
b. observations at eleven locations —2.5, —2,...,2,2.5.

In general, conditional simulation via the Poisson point process yields sample paths which
capture the main features of the process quite well. Even in the case of four observations,
parts of the sample path are reconstructed exactly with a positive probability. For eleven
observations most of the sample path is restored with high probability.

The results of conditional sampling of the max-linear model are similar to the first
method in case of four observations. For eleven observations, however, the method fails
because of model misspecification. As the data do not match the discretized model, some
observations cannot be reconstructed. For some realizations of the Gaussian extreme
value process, this problem even occurs in case of four observations. This is the main
reason for the bad results of this method in the simulation study above.

Gaussian transformation yields conditional sample paths which are structurally very
different from the true ones. However, for eleven observations the deviations from the
original sample path are quite small.

5.5 Reduction of Computational Burden

Now, we deal with the computational costs of the above algorithm. The computing time
increases linearly with |G| and exponentially with n due to the fact that, for any function
f € G, the intersections of the curves

{(h ) er fa-n>0), i=1.m

and the corresponding intensities have to be calculated. Furthermore, these intersection
sets have to be combined to scenarios. The following example shows that the number of
scenarios with positive probability may grow exponentially:

Example 5.18. Assume that t] < ty < ... <t, € R, Pr is degenerated and Z(t) = z
such that there are no intersections of three or more curves and two curves Ky, ., and
Ky, ., intersect if and only if |i — j| = 1. Furthermore, we assume that I{;y(z) is non-
empty fori=1,...,n.

Let R(n) denote the number of scenarios with a positive probability conditional on n
observations. Then, there are R(n — 1) scenarios (with positive probability) satisfying
H(Iy(z) = 1 and R(n — 2) scenarios with I(I,_1 ,1(2)) = 1. Thus, we get the
recurrence formula R(n) = R(n — 1) + R(n — 2) with R(1) = 1 and R(2) = 2. Hence,
R(n+ 1) equals the n-th Fibonacci number and grows exponentially.

We note that the calculation of all the intersection sets of dominating order, i.e. all
the intersections of at least three curves, is unavoidable as these will be included in Il
with probability one — if non-empty. Depending on the algorithm used for determining
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Figure 5.4: Comparison of the Gaussian extreme value process with different types
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of conditional simulations: a. simulations conditional on four observations
at —2, —1, 1, 2, b. simulations conditional on eleven observations at
—2.5,-2,...,2,2.5. In both cases the original Gaussian extreme value pro-
cess (top left), conditional samples via the Poisson point process (top right)
and conditional results for a max-linear approximation (bottom left) and an
approximation by Gaussian transformation (bottom right) are shown. Black
crosses: observations, coloured lines: conditional sample paths, black line:
conditional mean.



5.5. Reduction of Computational Burden

these intersections, the intersections of two curves may be found with low additional
computational costs, e.g. by evaluating the function

t— (1 P ;1
( Flor—p ~Mini=1,...n 7, —t>} {f(tznn =mini=1,..n 7, ,t)}

However, storing all these intersections which are needed for conditional sampling might
be very demanding. Therefore, we aim to reduce at least the required memory.

To this end, we consider the shape functions involved in the point process Ils. As
(K, z@y)) = -+« = W(Ky, z(t,)) = 1 as. by Proposition 5.5, there are well-defined
random variables ©1,...,0, such that II(K, z,) N R x (0,00) x {©;}) = 1, i.e. ©;
denotes the shape function generating the ith observation, ¢ = 1,...,n. By the results
of Section 5.2 and 5.3, the computation would become easy if © = (01,...,0,) was
known. Therefore, it might be promising to do conditional sampling of Z | Z(t) = z in
the following way:

1. Choose 0 = (04, ...,0,) according to the distribution 7 () of © | Z(t) =
2. Sample IIy | Z(t) =z, © = 0.
3. Simulate II3.

So, we are stuck to the problem to compute the distribution 7 of © given Z(t). By
summing up all the generalized scenarios including © = 6, we get

) = PO=0, Z(t) € An(z))
PO =0]2(t)=2z) = lim S pean PO =0, Z(t) € Ap(z))’

as an immediate consequence of Theorem 5.8. The explicit calculations can be done by
means of the results in Section 5.3.

As already mentioned above, we have to consider the intersections of at least three
curves Ky, »,, i = 1,...,n, separately. There are sets Bi(z),..., Bi(z) C {1,...,n} such
that [B;(z)| > 2, Ip;(z)(2z) # 0 and IBj(Z) = () for all B; Q Bj(z), j = 1,...,l. We
assume that [ = [(z) is maximal, which means that the set of all indices involved in
intersections of at least three curves is given by B>3(z) = Ué’:1 Bj(z). By Lemma 5.15,
the sets B1(z),..., Bi(z) are pairwise disjoint and we get II(Ip,(z(t))(Z(t))) =1 a.s., in
particular [{©; : i € B;j(Z(t))}| =1 as. for any j € {1,...,l}. As II(Ky, z¢,)) = 1 as.,
we have that P(II(Jy; ;3(Z(t))) > 0| Z(t) = z) = 0 for any i € B>3(z), j ¢ B>3(2)
which means that only intersection sets Ip(z) satisfying either B C Bs3(z) or B C
B<s(z) = B$3(z) have to be considered. Therefore, the random vectors (0;)icp.,(z)
and (0;),cp ~»(z) are independent conditional on Z(t (t) = z. In practice, the set of shape
functions involved in intersections Ip(z), |B| > 3, is very small. Thus, the simulation of
{61, | Z(t), 1€ Bzg(z)} is fast.

By the considerations above we get
PO =0, Z(t) € Au(2)

l

= ({05, 5 € Boa(@}) - [] | D AU (2)n (RN (0,00) 0 {£;1) T] 101,

J=1 \f;eG i€B;
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where ¢, ({0}, j € B<2(z)}) > 0 is a constant depending only on {6}, j € B<a(z)}.
As no three elements of {Ky, . (z), j € B<2(z)} intersect, Propositions 5.9 and 5.13
yield that ¢, ({6}, j € B<a(z)}) € O(271B<2(2)I'"™) and we get

cn({0;, j € Bza(2)}) ¢ o(271P=2lm)
<~ Ktj7zj N Ktz N (R x (0,00) N {9]}) # () for all j € B<s(z). (5.31)

For simulating 7(- | {6i, ¢ € B>3(z)}) we notice that it might still be very challeng-
ing to calculate the probabilities for large G, in particular if B<g(z) is large. The
computational burden can be eased by MCMC techniques like Gibbs sampling (cf.
Lantuéjoul, 2002; Gaetan and Guyon, 2010) restricted to components in B<s(z) us-
ing that Q@ = {(0i)iep,@ @ 7(x | {05, j € B>3(2)}) > 0} = Xiep_,(z Qi with
Qi=1{0,€G: Ky, ,, N K¢z N (R x (0,00)N{0;}) # 0} by Equation (5.31).

The convergence of Gibbs sampling is guaranteed by Theorem 4.4 in Gactan and Guyon
(2010) — assuming that all the conditional distributions 7(- | 8%)) can be simulated
exactly, where ) = (0y,...,0;_1,0i41,...,6,) .

Again, as GG can be very large or even infinite, the calculation of the probabilities involved
in (- | ) might cause some problems. Therefore, sampling from 7(- | #®) is done by
a standard Metropolis-Hastings algorithm (Metropolis et al., 1953; Hastings, 1970) with
proposal transition probability ¢(f,g) = Pr({g}), f € Qi, g € G D Q;, and acceptance

probability min {1, (IO ({g]) (see Gaetan and Guyon, 2010).

Thus, we get the probability of transition from f to g by

. P m(g|0®)
Pr({g}) min {1, B T #
L= heuiny P 1), f=s

m(g0) _ (910", ©i€{f.9})
m(f10D) T w(fl0¢), ©:€{f.g})

P(f,9) = (5.32)

where

can be calculated by the formulae from Section 5.3.

Proposition 5.19. For 7(- | 6%))-a.e. initial value f € Q;, the Markov chain with
transition kernel P converges to w(- | 8%)) in total variation norm, i.e.

sup |PF(f, A) — n(A |00 "= 0.
Aeg

Proof. By Theorem 4.1 in Gaetan and Guyon (2010) (see also Tierney, 1994) we have
to verify that P is w(- | 8@)-irreducible, 7(- | ) )-invariant and aperiodic. To show
irreducibility, we just note that P(f,g) = 0 implies 7(g | #7) = 0 as Pr({f}),Pr({g}) >
0. Invariancy w.r.t. 7(- | ) holds because of 7(- | #%))-reversibility

w(f |0 P(f, ) = min{Pp({gh)m(f | 09),Pr({f}n(g | 09)} = n(g | 69)P(g, f).

Furthermore, we get aperiodicity because of P(f, f) > Pp({f}) > 0 for all f € G. O

We end up with the following MCMC algorithm for 7(-):

1. Determine B>3(z) and simulate ©;, i € B>3(z).
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5.6. Approximation in the Case of an Infinite Number of Shape Functions

2. Start with initial values 6 € Q.

3. Choose i € B<y(z) according to a uniform distribution on G and simulate g ac-
cording to 7(- | #®) by the above Metropolis algorithm.

4. Update 6; := g and go to 3.

The main advantage of drawing © | Z(t) first, instead of drawing scenarios directly, is
that intersection sets are much smaller and therefore less memory is needed. However,
still all the intersections of at least three curves have to be calculated first.

5.6 Approximation in the Case of an Infinite Number of Shape
Functions

Here, we drop the assumption that G is finite. Note that the measurability of Il and
II3 is still an open question if G is uncountable. We present an approximation of the
distribution of Z(tp) given Z(t) based on a finite number of shape functions.

Let I't, g, ... be independent copies of I where F' is defined as at the beginning of this
chapter. Then, given I'1, ..., 'y, we define

Z(t) = max UM EN - sy e rY, (5.33)
where (Si(N),Ui(N),Fi(N)), i € N, are the points of a Poisson point process IIN) =
Y ieN (5(S_<N) g p(N)y O R? x (0,00) x {I'1,...,T'x} with intensity measure

1 1
A(A x B x {T'x}) = / / — duds, AeBl BeBn(0,00), ke {l...,n}.
N AJB U
Theorem 5.20. For any z > 0, it holds
oM | Zyt) <z ST | Z(t) <z
as N — oo. In particular, Zn(to) | Zn(t) < z 4 Z(to) | Z(t) < =.
Proof. We note that it suffices to show
lim P(MM(M;) =nj, j=1,...,1| Zn(t) < z)
N—o0
= PII(M;) =nj, j=1,...,1| Z(t) < =z) (5.34)
for z > 0 and sets M; = (aj,b;) x (¢j,00) x G; C R? x (0,00) x G which are pairwise

disjoint. First, we consider the distributions of Z and Zy, respectively. It holds that
P(Z(t) < z) = exp(—EH), where

F(t;—1t
H = max 7( ! )
Rd i=1,...,n 2

dt.
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5. Conditional Sampling of Mixed Moving Maxima Processes

We define Hy, ..., Hy replacing F' by I'y,..., 'y, respectively. Then, we have

N
P(Zx(t) < 2) = Er, ..oy (B(Zn(t) < | Th,...,Tx)) = E <exp <—]1V ZHk>> .
k=1

As the sets M, ..., M; are pairwise disjoint, the joint distribution of IT and Z(t) can be
rewritten as

P(H(M]) =nj, J= 1,...,1, Z(t) < Z)

~
N
=
7N
—
—
&
=
=
m
=
<S5
S
X
O
2
X
Q
<.

:y < min ZZ}) :nj>.
i=1,..,n f(tz — .CC)

Thus, we get

l
P(II(M;) =nj, j=1,...,1, Z(t) < z) = exp(-EH) [ |
j=1

, bj 1 F(t; —t .
aj 9ty (A

Analogously, we can define H ,gj ) replacing F' by T, in the definition of HY) for j =
1,...,0, k=1,...,N. This yields

(EH(j))nj

|
nj:

exp(—EHV),

where

PN (M) =ny, j=1,...,1, Zy(t) < z)
1 v S (1o LS 0
_ j j
_E [ exp (—NZHk> 1., (NZHk ) oxp (—NZH,C ) .
k=1 j=1 k=1 k=1
As Hy,...,Hx ~iiq Hand H? . HY ~. 0 HO for j = 1,...,1 with E|H| <
. d (p g
Yo Z% < oo and HY) < %ﬁl%), the Strong Law of Large Numbers yields that
%25:1 H, — EH and %Zgil H,ij) — EHY as. as N — oo. Thus, dominated
convergence yields (5.34) and P(Zy(t) < z) — P(Z(t) < z), which verifies the first
assertion.
The second assertion follows immediately by rewriting

{lweQ: Z(ty) <z} ={weQ: T{(z,y, f) €S : yf(to —z) > z}) = 0}.
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5.7. Application to the Brown-Resnick Process

If G is countable, we have

A}i_rgngN)(-) | (Zn(t) =2) L Tim TV (\ (Ky, UKey))

N—o0

LI(N\ (Kep URe,) S0 | (Z(t) = 2),

where we used the first part of Theorem 5.20 and applied the second part of Theorem
5.7 to the processes Z and Zy. This motivates to improve the approximation IT ~ IT(V)
by II(+) ~ HéN)(-) + 1I3(-), i.e. by the following procedure:

1. Simulate points (T4, Ua, F4) of H;N) | Z(t) = z as described in Sections 5.3 and
5.9.

2. Independently of HgN), sample points (S;, U;, F;) from I3 | Z(t) = z which is de-

fined by I3(-) =TI (- N (R x (0,00) x G) \ (K¢ U K¢ z)) analogously to the second
part of Theorem 5.7.
Then, Z(tp) & max , (Ua-Fa(to—Ta)) Vv max (Ui - Fi(to — Sy)) -

tna=1

5.7 Application to the Brown-Resnick Process

We will apply the method of conditional sampling via the Poisson point process to the
original Brown-Resnick process (Brown and Resnick, 1977).

Let {W;(t), t € R}, i € N, be independent copies of a standard Brownian motion and
— independently of the W;’s — let Y. 5@ be a Poisson point process on (0, 00) with

intensity measure =2 du. Then,

~ t
Z(t) = max <UZ- exp <Wl(t) - ||>) , teR,
ie€N 2
defines a stationary max-stable process with standard Fréchet margins.
Recently, this process was generalized (I<abluchko et al. 2009; for further details see
Chapter 4) and its mixed moving maxima representation (5.1) was given explicitly (Fn-
gelke et al., 2011).
This is,
1
Z(t) 2 max (Ui - —exp(—R;(t — SZ))> , teR, (5.35)
ieN 2
where ) iy 0(s,,0;,r,) 18 @ Poisson point process on R x (0,00) x C(R) with intensity
measure ds u~2du Pr(df) and Py is the law of the process

R(t) = 1i«oR)(—t) + 1;50RM(2).

Here, {R(7)(t), t > 0}, {RM(t), t > 0} are independent Bessel processes of a three-
dimensional Brownian motion with drift % in its first component (cf. Rogers and Pitman,
1081), i.e.

RO L RO ) L/ (Wi(t) + [t]/2)2 + Wa(t)? + W5(1)2,
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5. Conditional Sampling of Mixed Moving Maxima Processes

where Wy, Wy and W3 are independent standard Brownian motions.
We will use the results obtained in the previous sections to sample from the conditional
distribution of the Brown-Resnick process. However, the sample paths of exp(—R(-))
do not satisfy the assumptions of Propositions 5.9, 5.11 and 5.13. In particular, the
sample paths are not continuously differentiable almost everywhere. To overcome this
drawback, we do not use the exact sample paths F(-) = exp(—R(-)), but the sample
paths evaluated on a grid and interpolated linearly in between.
We show that this procedure is correct in the limit. Let T' = {t,, z € Z} C R with
< tg <t <ty <ty <ty <...suchthat lim, , t, = —o0, lim, ,t, = 00
and ||T'|| = sup,ez(t: —t.—1). Let {(t, Fr(t)), t € R} be the polygonal line through the
points {(t, F(t)), t € T'}. Furthermore, define Zr(t) as in (5.35), replacing F' by Fr.

Proposition 5.21. For ||T|| — 0 we have Zr(t) — Z(t) in probability for all t € R.
In particular,

d
Zr(to) | (Zr(t) € B) = Z(to) | (Z(t) € B)
for all Borel sets B C R™ with P(Z(t) € B) > 0 and P(Z(t) € 0B) =
Proof. W.Lo.g. we assume ||T| < 3. Then, we have

1 1
—Fr(t)dt < sup —Fr(t
/JR? r(?) Zte[z 1/2,2+1/2] 2 Q

2€EZ

< Z( sup 1F(t) + sup 2F(t)>
vez \t€lz—12] telz,z+1]

= sup F(z+1t) = exp(— inf Rz+t>
Zezzte[o 1] ( ZEZZ t€(0,1] ( )

We show that the rhs is L'-integrable. To this end, we assess

(Z% exp <— ten[ﬂf ’ R(z + t)))

< 2lim sup < i%fl] R(k + t)))
telo,

n—00 (
< 211msupz < (— if(l]fl] W(k+t)+ % ))
telo,

n—o0

< 2hmsupZE

<2E <exp <t:(1)17:>1} W(t) + ;D) llqun_)SOlcl)p {1 + Z]E (exp < ‘W(k:) + 2‘)) } :

where W is a standard Brownian motion.
By Landau and Shepp (1970) there exists some £ > 0 such that

k
exp 'W ‘-f— sup
te[0,1]

Wk + ) — W (k) + ;D

2

2
t
W(t) + D < 0.
te(0,1]

Edexp|e ( sup
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5.7. Application to the Brown-Resnick Process

Since |z| < £ +ez? for any z € R, this implies that E(exp(supsepo ] [W () +35 L)) is finite.
Furthermore using that f exp (—§x ) dz < - exp (——) for all ¢ > 0, we have

E (exp <— ‘W(k) + gD)
_ /:/2 o—o—k/2 ;ﬂk exp (—i) dz + /_::/2 eaf+k/2217rk exp (-i) dz
([ 3] e [ en{52)
= \/12? (/; exp <—$22> dx + exp(k) /;:; exp <—$22> da:)

< 2 ex (—k> + exp(k) 2 ex _%) __ 8 ex (—k>
= Vark P8 P svank TP svark T\ 8)
All in all, we get

k
(Z exp <—telr(1)f1] R(z+ t))) < 20117rln_>sip (1 + Zexp <_8)) < 0.

2EZ

As we have an integrable majorizing random variable, dominated convergence yields

1
lim E (/ —
[|7']—0 R

2
=K ( lim
|T[|—0 Jr

as F' is continuous and integrable.
By Theorem 2.1 in Stoev and Taqqu (2005), Equation (5.36) is equivalent to Zz(s) 2
Z(s) for all s € R. As

Fr(s — 1) - %F<s - t)' dt)

1 1
§FT(3 —t)— §F(s - t)’ dt) =0, seR, (5.36)

3

B (o1) 1 Zr(5) = (Zon)eoes Zsm) > €) < TP (120(6) = 20650 > 7).

we get that all finite-dimensional marginal distributions of Zp converge in probability
and therefore also weakly. Thus, for Borel sets A C R, B C R" with P(Z(t) € B) > 0
and P(Z(ty) € 0A) =P(Z(t) € 9B) = 0, we get

P(ZT(to) S A, ZT(t) S B)

i ATl € A1 28 € B) = e TRz € B)
_ P(Z(t&;g’fg €B) _ P(Z(to) € A| Z(t) € B)
which completes the proof. O

Still, for any fixed T', the range of %FT is uncountable. Therefore, we have to use the
approximation introduced in Section 5.6.
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5. Conditional Sampling of Mixed Moving Maxima Processes

We compare this approximation to conditional sampling based on the approach of Wang
and Stoev (2011) and the Gaussian marginals approach, see Section 5.4.

To compare these procedures, we simulate K = 100 independent samples of Z on the
set {to,t1,ta,ts,ta} with tg = 0, t; = =2, to = —1, t3 = 1 and t4 = 2. We calculate
the CRPS by sampling k& = 50 times from the (approximate) conditional distribution of
log(Z(to)) given Z(t). Let CRPSKJG / MAEKJQ and CRPSKJb / MAEK,lb denote
the CRPS / MAE based on two variants of conditional sampling of the Poisson point
process for K samples, CRPSk o /| M AFEk 2 the CRPS /MAE of the approach by Wang
and Stoev (2011) and CRPSk 3 /| MAEk 3 the CRPS / MAE based on transformation
to Gaussian marginals. For the Poisson point process approach, we chose N = 1000
for the number of shape functions on the grid T = {-—7,—6.95,—6.9,...,6.9,6.95,7}.
However, if we restrict ourselves to a finite number of shape functions, the intersection
set Ip(z) with |B| > 3 is most likely empty, even though Z(¢;), i € B, may be determined
by the same (s,u, f) € II. Therefore, we do not only consider “exact” intersections, but
also intersections which occur if the function values differ up to a given tolerance, i.e.
we assume (t,y, f) € Ig(z) with y = min;—; __, ﬁ if

—— < minqy +¢,y(1+¢ <~ 11€B
i - eyt
for some given tolerance ¢ > 0. The simulation study is performed for ¢ = 1076

(CRPSk 1, | MAEK ,) and for e = 1073 (CRPSk 1, /| MAEk ;). Thus, by con-
struction, CRPSk 1, /| MAEF 1, does not contain any intersection of more than two
curves, but CRPSk 1, /| MAFEg 1, does. For the Wang-Stoev-approach, we choose
M =5, h = 0.05 and the same N = 1000 shape functions. The parameters are chosen
such that the first and the second method have similar running times. For the transfor-

mation to Gaussian marginals, we can calculate the bivariate marginal distributions of
Y(:) =@ H®(Z(-))) and get

2

P(Y (t1) <y1,Y(t2) < y2) = H(I)(yi)(I)(% It1=tal—(=1)"log(log &(u1)/ log 2(s2))/ |t1_t2‘>.
=1

Deriving the bivariate density, we obtain

2
ay?ayZ]P’(Y(tl) <y, Y(t2) <o)
_ o(y1)e(y2)
= P(Y(t) <yi,Y(t2) < ”)W@@z)
: H O(\/[t1 — ta]/2 — (—1)"log(log ®(y1)/log ®(y2))/\/|t1 — t2])
i=1,2

exp (4 (1252 + log(log (y1) log @(12) + log? (1504} ) /It1 — ta]) )

\/27T|7f1 —t2|

This enables us to compute the covariances EY (t1)Y (t2) by numerical integration. How-
ever, as this is very time-consuming and inaccurate, we just fit a covariance function %, .
of Whittle-Matérn type by maximum likelihood estimation in RandomFields.

+
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5.8. The Discretized Case

m=1a m=1b m=2 m=23
CRPSKkm -0.347  -0.413 -0.332 -0.341
MAE m 0.487 0.526  0.466  0.469

Table 5.2: Results of the simulation study for the Brown-Resnick process with N = 1000
and K = 100.

The results are presented in Table 5.2. Here, all the methods have almost the same ac-
curacy, at least if e = 107% (m = 1a). However, the last method runs much faster than
the others. Furthermore, we notice the difference between C RP S 1, and CRPS[ 1 in-
dicating that considering approximate intersections of at least three curves yields worse
results. This is because these intersections involve incorrect shape functions. Further-
more, they lead to degenerated conditional distributions which are not supposed to
occur in the case of the Brown-Resnick process. Thus, in this case, the approximation
of the mixed moving maxima process seems to be appropriate only if we do not consider
intersections of three or more curves.

5.8 The Discretized Case

By now, we have considered the general model (5.1). The procedure we proposed is
exact in the case of a finite number of shape functions which are sufficiently smooth.
However, as the example of the Brown-Resnick process in Section 5.7 illustrates, we may
run into problems if these assumptions are violated.

Now, we modify our general model (5.1) and use a discretized version

Z(t) = max (U}p) FP(t - S§p>)> . tepZd, (5.37)
where (Si(p), Ui(p), Fi(p))z‘eN are the points of a simple Poisson point process II") on pZ? x
(0,00) x G with p > 0 and a countable set G C (0, 00)P%". The intensity measure of IT?)
is given by
A({s} x Bx {g}) = 3 dpa(ds) x / w2 du x Pr({g})
2€Z4 B
where Pr is a probability measure belonging to a G-valued random variable F' with

EQX.cza F(p2)) = 1.

Using the same notation as before, we get the same results as in Section 5.2. However,
all the calculations can be done explicitly without any further assumptions on f € G.
We get the following results:

Proposition 5.22. Let B = {i} C {1,...,n}, z € R" and
Di(z) = {(z,f) € pZ* x G : (w,y,f) € I{3(2) for some y € R}.
Then, we have

AE @) =5 Y D)) o),

(z,f)eD;i(2) !
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5. Conditional Sampling of Mixed Moving Maxima Processes

Proposition 5.23. Let B € 2"\ (§, |B| > 1 and z € R" such that

Ix(z) = {(zj,y5, f;), 5=1,...,1(z)}
with I[(z) > 0. Then, for m large enough, we have

& 2™z 2"z
Z—IP’F {f;}) - | min —— — max ————
Yj €A ]m(zi) icA jm(zi) +1

In particular, A(Igm)(z)) € O02™™), but A(I( (z)) ¢ O2-™0+) for any e > 0.

By these formulae, all the scenario probabilities can be calculated. As the intensity
of each intersection set has the same rate of convergence, only scenarios with minimal
II( Kt ) occur.

We note that our model is very close to the model investigated by Wang and Stoev
(2011). To see this, we calculate that

P(Z(1) < 21,00, Z(tn) S 2) =exp [ = Y max —p2)Pr({/f})

- 7 7 z.
feG@ zeZd !

Therefore, we get that

A 4 max max (f( — pz)PF({f})ZJ(cz)> )

z€74d feF

where the random variables Z](cz), z € 7% f € G, are independently standard Fréchet
distributed.

This means, the model (5.37) is a max-linear model and the exact conditional distribution
can be calculated via the algorithm of Wang and Stoev (2011) if G is finite and the
support of each f € G is finite. However, the algorithm of conditional sampling of
the Poisson point process and the algorithm of Wang and Stoev (2011) do not work
in exactly the same way. According to the latter algorithm one samples from each
random variable Z\*. This procedure corresponds to simulating the largest point of 11
n (0,00) x {pz} x{f} for each z € Z, f € G. The first algorithm includes the simulation
of points in IT until a terminating condition given in Theorem 4 of Schlather (2002) is
met. Computational experiments show that both algorithms yield identical results. Also
the technical results are related.

For example, the occurrence of a scenario J C Z% x G (in the notation of Wang/Stoev)
corresponds to the event that IIp consists of |J| points (pz, min;—i %, f) with
(z, f) € J. By this correspondence, the statements

e II(K¢ ) is minimal a.s.

e an occurring hitting scenario J satisfies |J| = r(J(A4,x)) a.s. (Wang and Stoev,
2011)

are equivalent, both claiming that the number of points generating the observation
(t,z) is minimal. Hence, although the approaches look quite different, there are similar
observations and results in Wang and Stoev (2011) and in this section.
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6 Conditional Sampling of Brown-Resnick
and Extremal Gaussian Processes

Besides mixed moving maxima processes, there are basically two further models for max-
stable processes which are frequently used in applications: so-called extremal Gaussian
processes (Schlather 2002; for applications see Blanchet and Davison 2011, Davison and
Gholamrezace 2011, for example) and Brown-Resnick processes (Kabluchko et al. 2009;
for applications see Buishand et al. 2008 and Eckert et al. 2011), which we already
considered in Chapter 4.

In this chapter, we will analyse the problem of conditional sampling for both types of
processes. As both models are also based on Poisson point processes, we will adapt
arguments and methods from Chapter 5 to this framework. However, as the finite-
dimensional marginal distributions of extremal Gaussian and Brown-Resnick processes
are absolutely continuous w.r.t. the Lebesgue measure, formulae for conditional distribu-
tions can be derived more directly using derivatives of the exponent measure. Recently,
this way has been taken successfully by Dombry et al. (2011) and Dombry and Ribatet
(2012) based on the work of Dombry and Eyi-Minko (2011). But, as we have seen in
Chapter 5, the results of Dombry and Eyi-Minko (2011) cannot be applied directly if
the finite-dimensional marginals of the max-stable random field are not absolutely con-
tinuous w.r.t. the Lebesgue measure. Therefore, we will independently derive the same
results as Dombry et al. (2011) and Dombry and Ribatet (2012), using the arguments
from Chapter 5 which can be used in a more general context.

After a short introduction to a general model pooling both types of processes, we con-
sider a partition of the underlying Poisson point process (Section 6.1). Following the
approach of Chapter 5, in Section 6.2, we analyse “blurred” intersection sets to calcu-
late probabilities for different scenarios. Finally, we deal with the distribution of those
points of the underlying Poisson point process which generate the observations within a
scenario (Section 6.3).

Let II = > ien Ou; be a Poisson point process on (0,00) with intensity w2 du defined
on a probability space (Q, 4, P). Independently, let {W;(t), t € R%};cy be independent
copies of a Gaussian random field {W(¢), t € R?}, which will be specified separately for
the two types of processes.

Then, the extremal Gaussian process (Schlather, 2002) is defined by

Zs(t) = max (U,» - max{\/ﬂwi(t),o}) , teRY (6.1)

where W is a stationary zero mean Gaussian random field with standard variance.
The Brown-Resnick process is given by

Zpr(t) = max (Ui - exp <Wi(t) — 022(t)>> , teRY (6.2)
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6. Conditional Sampling of Brown-Resnick and Extremal Gaussian Processes

where W is a zero mean Gaussian random field with stationary increments and variance
o2(-). Recall that the distribution does not depend on the variance o2(-), but only on
the variogram ~ of the underlying Gaussian process W, i.e.

Zpr(t) < max (Ui - exp <Wi<t) - Wi(0) — 7(;))) , teR?

(cf. Thm. 4.1). Henceforth, we assume W(0) = 0 a.s. for the Brown-Resnick process.
Both the extremal Gaussian process and the Brown-Resnick process define stationary
max-stable processes with standard Fréchet margins. Pooling both models, we write

Z(t) =
(1) = max

(Ui - f(t,Wi(t))), teR% (6.3)

where the link function f : R? x R — [0, 00) either has the form f(t,y) = max{v/2my, 0}
(for the extremal Gaussian process) or f(t,y) = exp(y —(t)/2) (for the Brown-Resnick
process).

This chapter aims to sample from Z(-) conditional on its values at some fixed loca-
tions t1,...,t, € R% In the following, we will assume that the joint distribution of
(W(t1),...,W(ty)) is non-degenerated and that W (-) has continuous sample paths. Un-
der these assumptions, we will determine the distribution of the Poisson point process

= Z 5(Ui7Wi)
€N

on (0, 00) x C(R?) conditional on Z(t1), ..., Z(t,). The intensity measure A of I is given
by

AAx B) = / w2du-Py(B), AcC(0,00), BeC(RY, (6.4)
A

where Py is the probability measure belonging to W (-) and C(R?) denotes the Borel-o-
algebra on C(R?) w.r.t. uniform convergence on compact sets (see Section 3.3).

6.1 Random Partition of 11
For A € 2{1m} we consider the random measure I14 defined by

IA() = (- N (u,w) € (0,00) x CRY : uf(ts,w(ts) = Z(t), i € 4,
uf(ty,wity)) < Z(ty), j & A}).
We will show that the random sets 114 are point processes.
Proposition 6.1. For any A € oLt the random set T14 is a point process.
Proof. First, we note that the mapping
U (0,00) x C(RY) = C(RY), (u,w(-)) = uf(-,w("))

is well-defined as W (-) has continuous sample paths. This also implies the continuity
of 4(-). Furthermore, ¥ is ((BN (0,0¢)) x C(R%),C(R?))-measurable since the mapping
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6.2. Blurred Sets

w(-) = f(-,w(-)) is continuous, i.e. uniform convergence of a sequence {w,(-)}nen C
C(R?) on compact sets implies uniform convergence of {f(,w,(-))}nen C C(R?) on
compact sets.

Now, let M € (BN (0,00)) x C(R?) be bounded and k € N. Then,

{we: Ma(M) =k}

— EOJ ﬁ U {wGQ: Z(t)eX?zl(yi—;,yH-;),

no=1m=no yeQn

1 1
11({ ) € (0.00) x CRY: wpttw) € (= -t =) i€ A
r
ufltyow(t)) <v -+, G ¢ AL M) =k}
is measurable, i.e. Il 4 is a point process. ]

Proposition 6.1 allows for considering the point process

I, = U 4

Ae2{l..., n}\@

which consists of all the points within IT which contribute to the maximum (6.3) at
locations t1,...,t,. In particular, we have >, ;.4 I14((0,00) x C(RY)) > 1 for all
i€ {1,...,n}. By the definition of Z, there is no point of II in the set

X(Z(t)) = {(u,w) € (0,00) x C(RY) : wf(t;,w(t;)) > Z(t;) for some i € {1,...,n}}.

Therefore, we get II = II, U Il;, which corresponds to the classification of @} and @5
in Dombry and Eyi-Minko (2011).

6.2 Blurred Sets

We will calculate the explicit distribution of II, and IIj conditional on Z(t) = z. How-
ever, Z(t) = z is an event of probability zero. To end up with a regular version of the
conditional probability, we will use martingale arguments similar to Chapter 5. Most of
the notation is the same as in Chapter 5, however, as we deal with different spaces, we
recap and modify the definitions we need. Again, we consider filtrations

F=o({Z(t) € (ki -27™, (ki +1)-27™), i =1,...n}, (kp,...,kn) € N")

for m € N. Furthermore, for z € (0,00), let j(z) € N such that z € A,,(z) =
(Jm(2) - 27™, (jm(2) + 1) - 27™]. Then, by Lévy’s “Upward” Theorem (cf. Rogers and
Williams, 2000, Thm. 50.3) we get that
P(I1a(Ba) = ka, A€ 21| Z(t) = 2)
= lim P(II4(B4) = ka, A2l | Z(t) € An(2)) (6.5)

m—r0o0
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6. Conditional Sampling of Brown-Resnick and Extremal Gaussian Processes

for B4 € (BN (0,00)) x C(R?), ka € Ng, A € 2{1--m,

Conditioning on Z(t) € A, (z), the blurred point processes Hgmz)() = II(- ﬂlgm) (z)) with

Iﬁl"”(z) = {(u,w) € (0,00) x C(RY) : wf(ti,w(t;)) € Am(z), i € A,

uf(tyuiey) < 22509, ¢ 4}

for A € 281} (c¢f. Chapter 5), turn out to be useful tools to analyse the distribution
of II.

Similar to the decomposition above, conditional on Z(t) € A,,(z), we have that II =
Uscatt,..nt Hilm) (z) since Z(t) € A,,(z) implies that the set

jm(zl) +1

Xn(z) = {(u, w) € (0,00) : wf(ti,w(t;)) > om for some i € {1,... ,n}}

does not contain any points of II.

Remark 6.2. For any z € (0,00)", the equivalence

Z(t) € Apn(z) = Y T{)((0,00) x CRY) > 1, i=1,...,n A I(Xp(2)) =0
A:i€A

holds. In particular, H((Z)n;)

z € (0,00)".

is independent of the event Z(t) € A, (z) for any fixed

By Remark 6.2, the point processes {Hgmz), A € 28171 are directly linked to Z(t). To

describe the joint distribution of Hilmz) , A e 2} e need to calculate the intensity
of sets of type {(u,w) € (0,00) x C(R?) : u- f(t;, w(t;)) € [a;,b;], i =1,...,n} for some
0<a; <b <oo.

Let (W (t1),...,W(tn)) ~N(0,%), ¥ € R™™™ with |3| = det(X) > 0. Then, in the case

of extremal Gaussian processes, we get

A ({(u w) € (0,00) x C(RY) : u - max{v2mw(t;),0} € [ai, by, i = 1n})

1 1 1yT2—1y
T T e | 5 ) dydu,
0 u lezl(ai,bi} (27ru)"|2|2 2 27ru

where a; = a; for a; > 0 or a; = —oo for a; = 0.
Change of variables v = u~? and employing the definition of the Gamma function
(Abramowitz and Stegun, 1965, Formula 6.1.1) lead to

A ({(u w) € (0,00) x C(RY) : u - max{v2mw(t;),0} € [as, by, i = 1n})

n—1

/ /oo v2 ( 1 yTE—ly )
- ———exp|—z—F—v | dvdy
X7 (bl Jo o 2(2m)n| X2 2 27
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6.2. Blurred Sets

L%

C(n)

/X?_1(&u b =N (

with C(n) =T

TEI)

n+1

ik

(nT—H) \/7?1771 (cf. Dombry and Ribatet,

dy (6.6)

- dy = / —
Xr (@bl |2]2 (yTS-1y)"

2012).

In the case of Brown-Resnick processes, we transform to Gumbel margins and get

({(u, w) € (0,00) x C(RY) :

:/OOO
|
s

o

P (o (Wit -

<u+W( ) — 1)

88

- t) 5
where a; = log(a;) + 7(2 ), b;

A ({(u w) € (0,00) x C(RY) :

/ / exp( (1fx-11 )(y
,l[al, i

e (e ) (5"
-7exp ——yI'S 7y ) exp
2|52 < 2 2

_ 1

/ (1Tz 11 2 (

X;Lzl[a‘iz ’L} ’Z‘

/ (1T2 11 *% (
exp

Xzbzl[&iy 7,} |E

l\J

- exp

To compare our result to Dombry et al. (2

and get the density

Az) = Cexp < ~(logz)TQlogz + Llog z>

y(t:)

€ [loga;,logh;], i=1,...,

zlog(bi)—i-@fori:l,...

'7(2tz)> e [aiabiL i=

> € [a;, bi], izl,...,n) du

n) du

- exp (w(ti) -

L)

1 1 -
/ [@3,bi] W exXp <2(y - 1nu)T2 l(y - 1nu)) dy du
i=11"1"2

,n. This yields
L )
7(2 )> S [ai,bi], 1=

1,...,n}>
Ty-11, — 1 2
—u) du

17x-11,,
Ty—11, -1
(v >)dy
n

17%-11
1 1(yTx11, —1)2
2 2 1T%-11,
1 JT DVl S K Yt
2Y 17s-11, )Y

1yt > (1 1 >d
eX — .
T1ry-11,Y ) P\ g1y, ) Y

)11), we apply a logarithmic transformation

- exp (w(ti) -

(6.7)

Hzl', z >0,
(2

=1
where
O—x1_ y11,17nt
17%-11,,
1 /10871y (t) — 2
L= (== 17 _~(t T) »h
2 < Ty-ip, )
175-11,,)"3 1 11751y (¢) + 1
= % exp (—’Y(t)TQW’(t) + nT_(1)>
Vor' T |s)e 8 21X,
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6. Conditional Sampling of Brown-Resnick and Extremal Gaussian Processes

(721,73 p(l(lzz-”(;)—n? m@)Tz_w(t))

- exp | =
V2 1|E\%

2 1r'v-11, 2 2 2
Note that the normalizing constant C' differs from the one calculated by Dombry and
Eyi-Minko (2011) and Dombry et al. (2011), which is

Ty—171 \—3 Ty—1 _1)2
(j—/n;n_:-‘nz):’; ex <1(1nZ W(t) 1) —1’)/(t)TE_1’y(t)>.

2 17y-11, 2
This difference also affects the scenario probabilities calculated later and yields a different
conditional distribution.

We are interested in the asymptotic behaviour of these intensity measures for |b; —a;| — 0
for i € A C {1,...,n}. The assessments, which need to be done for specifying the
asymptotics, rely on the following lemma.

Lemma 6.3. Let t; € RY, 0 < a; < b; fori = 1,....n and (W(t;)), ~ N(0,%)
with |L| > 0. Furthermore, let A € 23\ 0, ya = (yi)ica for any vector y =
(Y1,---,yn)T € R™. Then, the functions

C(n)
(y7s1y) "

W Xie [as, bi] = (0,00), ya > / ; dy e,
Xiga(0,0:] | ]2

Upr: Xica [a;,b;] — (0,00),

17%-11,,)"3 1 1(yT211, — 1)2
ZJA'—>/ QX 1a) 2 — n) 2 exp <—yTE_1y+(y n 1) > dyac,
~ 1 1

Xiga(—oo,bi] /21 ‘2’5

2 2 1Ix-11,

are continuous. Here a; = loga; + @ and b; = log b; + @ fori=1,...,n. For
A ={l,...,n}, Yg and Vpr are understood as the mapping of ya to the respective

integrand.

Proof. First, we note that g and Vpgr are strictly positive as they are integrals of
strictly positive functions over a set of positive measure. The finiteness of the integrals
will be shown as a byproduct of the proof of the continuity of ¥g and Wpg. For showing
the continuity, we first note that both functions have the form ya — [%¥(ya, yac)dyae,
and thus fit in the framework of parameter-dependent integrals. Therefore, we can
recourse to well-known continuity results in this area, e.g. Schilling (2005), Thm. 11.4.
As the continuity of yae — ¥ (ya,yac) is obvious for any y4 € dom(V¥g) and y4 €
dom(VpRr), respectively, and as the function 1 is measurable in both cases, it suffices
to show that there is an integrable majorant n(yac) with [1(ya,yac)| < n(yac) for all
ya € dom(V¥g) with yac € X;g4(0,b;] and y4 € dom(¥pg) with yac € XigA(—OO,i)i],
respectively.

In both cases, the construction will be done in the following way: First, we use Equations
(6.6) and (6.7) to write ¥ as an integral w.r.t. some variable u ranging from 0 to co. The
integrand contains some multivariate Gaussian density f(y,,..y,) which we decompose
to fye * fyvae fYA\{i*}|Y{i*}uAC' The last factor is bounded by a constant, the second
one by a function not depending on y;+. Finally, the integral is decomposed to show
finiteness.
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6.2. Blurred Sets

First, we construct a majorant for ¢g: Let i* € A. We start with (6.6) and decompose
the joint density to get

% q 1 1yl Sy ac
Ys(ya,yac) < / — exp (—AA

0 u? (27ru)”—\A||EAc|% 2 2mu?
1

1 1
(2mu) A B 031 4e ] 2|8 4\ iy acuginy |2

T ik i) )icAc Z_CI )2
exp Ly = Cov(W(tin), (W(ti))ieas ) Xacyac)”™\
2 27TU22{,L*}‘AC

00 Tz—l .
< / 1 L op | l¥acacha
0 U5 (2ru)nIAl|D 4e| 2 2 271y

Ty )2
¢ 1 exp <_1(yZCyA)> du  (6.8)

wlAl=1 277y 2 2mr2u?

for an appropriate constant C' > 0, the variance 72 := Y(i+yjac > 0 and the vector
c := Cov(W(ty), (W (t;))icac)S 4 € RPI4I. Here, by an expression of the form Sy,
we denote the covariance matrix of (W (t;))ica, and, by ¥ 4,)4,, the covariance matrix
of (W(ti))ica, conditional on (W (t;))ica, for sets Aj, Ay C {1,...,n}.

Note that exp (—%%) is the only term in (6.8) that depends on y4, and that

it can be bounded by

1 a-*chyAc 2 1 b'*chy c)? T
eXp <_§( Y ) + exp _5( : 27r72u§‘ ) ;€ yae & [ag, bix]

1, CTyAc € [ai*,bi*].

s(ya) = {

Thus, we have

Ys(ya,yac) < /

0 U (2l |T 4|2

<1 Ciis(yae) 1yl S yac
exp | —= 24472
2 27u?

) s st

Now, we show that ng is integrable.

/ ns(yae) dyae
Xie a(0,b;]

< / ) . / 1 exp _liych;@ym
= Jo wtAEL Jpaoa (27Tu)”—‘A‘|EAc|% 2 2mu?

1 1 (@ — cTyge)? 1 (b= — cTyac)?
(exp <_(acyA>> 4 exp <_<C@1A>>) dyae du

2mTu 2 2mr2u? 2 27202

By R
0 2rrultlAl {yac€RI4l: ¢Tycelag by]} (27Tu)"*|A|‘E|%

1yh2 3 yae
cexp [ -2 Yackacha ) g g
oxp ( 2 2mu? Yae qu
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6. Conditional Sampling of Brown-Resnick and Extremal Gaussian Processes

ny g :
o WAL Jpnoial 2u)n AL S 4o ey |2

( < (Yher i) 230 ey (Vhe: air)"

2mu?

T T
1 y Ca cfs* Yy Cabi*
+ exp ( 3 4 AU{ }( 4 ) >>dyAcdu

2mu?

+ /OO Lp(uc V2 (W (ti))icac € [ais, bi=]) du
0

2 rutlAl

_ /°° C 1 a2 N 1 b2 d
——[exp | —= exp [ —= u
— Jo 2mu?tlAl P72 om2 PL799m2

a;x
+ / (\W( )l > : ) du
= SeraET (n — ] e]|oe /2
< C 1 a2 1 b2 *© C(n—|A])
< _ L d P S b P |
- /0 2mu2tAl <exp< 2 27u? > e p( 227T’LL2>> u+/€ omruz Al o
£ 2CV2m(n — |A 1 2
Ny e RO R S Y 69)
0 2rru2tAl=1g,. 2 27l|c] |2, (n — | A])2u
for some sufficiently small € > 0 as 1 — ®(z) < 2~ 'p(x) for any x > 0. Here, ® and ¢

are the standard normal distribution and density function, respectively. The integrals
on the right hand side of (6.9) are finite. Therefore, Ug is continuous.

Next, we assess ¥pr: Again, with (6.7) and i* € A, the common density can be decom-
posed yielding that ¥ gr(y4,yac) can be bounded by

o eXp —U ]. -
/ P exp (_Q(yAC — Lo jaw) e (yas — 1”'Au)>

—00 \/27r IAl‘ZAc‘i
1

’ A 1 1
Nezd I|E{¢*}|Ac|2|EA\{i*}|Acu{i*}!2

(_ (yir — (u+ Cov(W (t), (W (t:))icae) S e (yac — 1n|A|U)))2> q
- exp u

o0 exp 1 _
< FA ) exXp _,(yAC — ln_|A|u)TEA§(yAc — ln_|A‘u)
ael?

e — (1 — T]-n— _ T, cenN2
exp <—<y A= buja)u =€ va) ) du (6.10)

272

‘ 2T

for an appropriate constant C' > 0, the variance 72 := Y(i+y)ac > 0 and the vector ¢ :=
Cov(W (t+), (W (t;))icac) X 4o € R To dispose of the dependency on y4, we bound

e —(1— T _~T,c\2 ~
the term exp (— (i —(1=c 1;;2“4')“ c ya) ) in (6.10) uniformly for all y4 € X;calai, bi] by
exp (_ (a;+ 7(17C2}—%U70Ty146)2> T exp (_ (l;i*f(lfcgﬂlr)QuchyAc)z) :
ﬁBR(yih u) - (1 — ch)u -+ CTyAc ¢ [di*,gi*]
1, (1= c"Vu+cTyae € [air, bir]
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6.2. Blurred Sets

Thus, we get

¢BR(?/A yAc) < = CﬁBR(yA%U) exp( )
) T s 2rT Nors \A\|2AC|2

1 _
- exp (—2(yAc —1u)"S (yae — 1u)> du =: npr(yac).

We assess the integral fX-gA[di B nBR(yac) dyae by

1 1
Ce“/ exp <—(yAc —1u)'2 3 (yae — lu))
/—00 R=1AL /27 _lAl‘ZAc‘% 2 !
e — (1 — TV — Ty ge)2
<exp <_(al (1—c'"1)u—c'yae) )

N 272

bi- — (1 —cT1)u — cTyye)?
—i—exp<—(z Sl 2)u ¢ ya) )dyACdU
2T
* Cev 1
+ ~ —|A| 1
—00 2T {yac: (1—cT1)u+cTyAcE[&i*7b,~*]} \/ﬂn ‘EAC‘E

1 _
- exp <—2(yAc — 1n_|A|u)TEACI(yAc — 1n_|Au)> dyAc du

e
oo Rr-lAl /2" |A|+1’ZACU{' }|%
(e o)
e (‘i < . > AU() ( i )) ) dyse du
+ /Z 3%1;_1?(11+CT(W(Q))2-6AC € [ap, b)) du

* 1 (g — u)? (b — u)?
= / e ) (exp <‘2wt>> e <‘2m>>> d
+ [ i f’} BT (W (t))icae > s — u)du
= Cexp (7(?*)> (exp(—di*) + exp(—gi*)) + Coet du

w V2TT
ug Ce—u dA* —u
+/ P(W(ti) >Z) du

oo V27T ng:F | | (n —[A]]lel|s

i . ~ Cevo
< Cexp <7<2 )> (exp(—ai*) +exp(—bi*)) + 627”_
(n— |A))[el |0 v/7(E:) 1 < ai —u >
-exp | — d’LL

s V2m (@ — u) 2v(t:) \(n — [A])llelloo
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6. Conditional Sampling of Brown-Resnick and Extremal Gaussian Processes

for uyg < 0 and |ug| large enough, where we used that 1 — ®(z) < 2~ 'p(x) for all z > 0.
As these integrals are finite, Vg is continuous. O]

Lemma 6.4 describes the joint distribution of H(Am), A e 2{bmnd,

Lemma 6.4. For anyt € R z € R", {ky, A e 21"\ 0} € N and A defined as in
(6.4), we have

z

P(IL)((0,00) x C(RY)) = ka, A €2\ 0, Z(t) € Ap(2))

—m

= exp(—A(X(z))) - H 2lAlka . H ca(z)* +o(1) |, (6.11)

Kyl
1A]>1 a1 A

where
ca(z) = () = Us(za)
in case of extremal Gaussian processes and

_ ~ Ws(log(z)a + (v(ti)/2)iea)
ca(z) = ci(z) = 1T e

i case of Brown-Resnick processes.

Proof. By Equations (6.6) and (6.7) we get

ATy = Ws(z) dya

/XiEAQW‘(jm(Zi):jm(zi)"‘l]

and

A= [ W () dus,
Xiea27 ™ (log(27 " jm (2:)),1og(27 ™ (jm (2i)+1))]+7(t:) /2
respectively. As Wg and Wpg are continuous on any compact set by Lemma 6.3, the

integrals equal 2714l (z) + o(27™41). The assertion follows from the facts that

VA

P (Hﬁ?f)((& 00) X C(RY) = ky, Ae2llmb\g Z(t) e Am(z))

(m) z ka
—ep(- A [ I g (au@)).
Ae2{Lnh\g A
that A(X,,(z)) — A(X(z)) and that A(I{™(z)) — 0 as m — co. 0

Now, we consider the distribution of each I14. As Lemma 6.4 already suggests, Il
does not contain any points which can be removed without affecting Z(t), i.e. for each
i€ {l,...,n}, there is exactly one j € N such that (U;, W;) satisfies

U; - £ (8, W;(t) = Z(5:).

The following result is also stated in Dombry and Eyi-Minko (2011), Prop. 2.2, in a
slightly modified form and more general framework.
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6.2. Blurred Sets

Proposition 6.5. Let t € R*" and
N = {{k:A,AGZ{l ----- MADY: > ka>1foralie{l,... n},
A: i€eA

Z k:A>1f07’somei€{1,...,n}}.

A: €A

{ka}eN
= tim 3 P (((0,00) x C(RY) = ks, A€ 2D\ D| Z(t) € An(z)) = 0.
{ka}eN

Proof. By Equation (6.5), we have

{ka}eN
= lim Y P(I4((0,00) x C(RY)) = ka, A€2tb-m0\ 0| Z(t) € Apn(2)).

m—00
{k?A}EN

Furthermore, as Y~ 4. ;e 4 a(-) <4 sca H;m)(-), we get that

{ka}eN
c U fwe: 07Y((0,00) x CRY) = ka, A €28\ 0, Z(t) € Ap(2)}
{ka}eN

a1 B (z), where

and both sets are subsets of E(™)(z) = U{kA}eNﬂ{O 1.2} (ka}

B () = {w e @ T{((0,00) x C(RY) > ka, A €20-70\0, Z(t) € An(2)}.

Therefore, it suffices to show

lim P(E™(z)) = 0. (6.12)

m—00

By Lemma 6.4, we can assess

P(IL{((0,00) x C(RY)) > ka)

A(I(M)ka

k! P(Hfaxm)((Q 00) x C(R%) > 0)

\Z

< P(IT2 (0, 00) x C(RY)) = ka) +

k
_glam (4 )
Foal
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6. Conditional Sampling of Brown-Resnick and Extremal Gaussian Processes

and therefore, for any {k4} € NN {0,1, 2}2n_17

ka
m —m o (JA]k ¢
PEQ) @) =2 et oA T S8 o(1) | ep (<A (2)
Ae2{l...., 'n}\@
< g-m(n+1) | [I max(cd1)+o(1) | -exp(—A(X(2))).
A€2{1 ,,,,, n}\@
Hence, we get
P(E"™(z)) < 3% 127t TT max(ch, 1) +o(1) | - exp(=A(X(2))).
Ae2{lmi\Q

Furthermore,

P(Z(t) € An(2z))
> P(I1((0,00) x C(RY)) =1, i =1,...,n, |I4| =0, |A] > 1, Z(t) € An(2))

— g—mn (H cuy + 0(1)> -exp(—A(X(2))).

i=1

Therefore, we get

P(E™(2) | Z(t) € An(z)) <27 +o(27™),

3-372" [, cpiy
which implies Equation (6.12) and hence closes the proof. ]

Thus, we may restrict our attention to events {IT4((0, 00) x C(R%)) = k4, A € 2{L-nh\(}
with ) 4.;c4ka = 1fori=1,...,n. Replacing 114 by Hglm) (z), Lemma 6.4 yields that
events of the type {HEL‘”?Z)((O, 00) X C(RY)) = ka, A € 2{bmI\ () Z(t) € Ap(z)} with
k4 satisfying these constraints, all have the same rate of convergence 27""". We aim to

describe events involving 114 in terms of H(Am)(Z (t)). This will be done in Theorem 6.7.
For the proof of this theorem we will need the following lemma.

Lemma 6.6. For almost every z € R", the term
P <Hf4mz) £ 114 for some A € 28171\ ) | Z(t) € Am(z))

vanishes as m — 0o.

Proof. We consider the set

A= | {weq: nf) £14, Z(t) € An(2)}.
A: |A|I>1
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6.2. Blurred Sets

Furthermore, we define S = (0,00) x C(R%) and

Ay = {w e: Y OS> Y Tas), Z(t) € Am(z)}.

A: |A|>1 A: |Al>1

First, let w € Ay, Then, as 3. 4, ;e A 12 (S) > 34 sea Ha(S) > 1for all i € {1,...,n}

by construction, there exists an index ig € {1,...,n} with 3. ; 4 Hgmz (S) > 1. There-
fore,

U {wea: n{US) = ka, A2\ 0, Z(t) € Ap(2)}.
{katenN

For any w € A\ Ay, we have 24 ax1Ha(S) = 24 a1 H(Am)(S) (and this means

>4 A>1 Ia() = X4 |A|>1 )( ) since we have - . A>1 Ia() < Xa. \A\>1 " )( ) by
definition), but that there are some (u,w) € S and some A such that IT4({(u, w)}) 1,

but H%mz)({( u,w)}) = 0. Then, TT4(-) < > 454 H(A,) () implies that thereisaset A’ D A
such that T1'") ({(u,w)}) = 1. Let j € A\ A. Then, as TL4({(u,w)}) = 1 and j ¢ 4,

Z M7(8) > 30 M) + Hww)l > Y- Mi(8) > 1.
A: jeA A: jeA A: jeA
All in all, we end up with
Ac | {weq: 0(S) =ka, A2\ 0, Z(t) € Ap(2)}
{ka}enN
and the assertion follows by Proposition 6.5. O

Theorem 6.7. For A € 21 et kg € N and By € BxC(RY). Then, with probability
one,

P(I4(By) = ka, Ae2md | Z(t) = z)
= lim P(IY)(Ba) = ka, A2 | Z(t) € Ap(2)).

m—r00

Proof. By Equation (6.5), it suffices to show
lim P(ILa(Ba) = ka, A€ otlnt | Z(t) € Ap(2))

= lim PIIYY(Ba) = ka, A€ 20| Z(t) € Ap(2)). (6.13)

Mm—00 Z

Noting that Hé)’ )( ) <Ty(+) < é) )( )+ 24 a1 1 " )( -) for Z(t) = z, we have
[P(I4(Ba) = ka, A€2thm Z(t) € Ap(2))
~ P (Ba) = ka, A€ 20 Z(t) € A())]

< IP’(HXTZ) £ 114 for some A € 2L\ 0 Z(t) € A,,(z)).

Thus, Lemma 6.6 yields (6.13), i.e. the assertion. O

109



6. Conditional Sampling of Brown-Resnick and Extremal Gaussian Processes

Plugging in the results of Lemma 6.4 into Theorem 6.7 for all {k4, A € oL} \ 0}
with > 4.4 ka =1foralli e {1,...,n}, we get that
P(I14((0,00) x C(RY))) = ka, A 2"\ 0| Z(t) = z)
[14: jy=1¢a

Z{ ka: Yoa senka=1 }HA: fiq=1CA

(6.14)

for all ie{1,...,n}

Equation (6.14) enables us to sample from the distribution of the (finitely many) events
{T14((0,00) x C(R%)) = k4, A€ 2bmb\ () Z(t) = 2} conditional on Z(t) = z. Given
such an event, the formulae given in Lemma 6.4 and Theorem 6.7 allow for sampling the
points of {II4, k4 = 1} independently. To achieve conditional sampling from II(-) =
IL.(-) + IIy(-), we have to analyse the distribution of Ily given Z(t) = z. The following
result is also stated in Dombry and Eyi-Minko (2011), Thm. 3.1.

Theorem 6.8. Let t € RY™ be fized.

1. Conditional on Z(t) = z, the point processes 11, and Iy are stochastically inde-
pendent.

2. With probability one, Iy(-) | Z(t) = z has the same distribution as II(- \ X(z)).

Proof. 1. Let By,...,By,Bpy1,...,B; € (BN (0,00)) x C(RY) and 7y,...,r, € N.
Then, by Theorem 6.7, we get

P(IL(Bj) =75, j=1,....k, Uy(Bj) =rj, j=k+1,...,1| Z(t) = 2)

— lim IP( S By =1y j=1.....k

m—r00
A: |AI>1
" (By) =rj, j=k+1,....1 ‘ Z(t) € Am(z)>
By Remark 6.2, Hénzl) is independent of 3 4. | 4>1 HEZLZ) and of the event Z(t) €
A (z). Hence,
P(IL(Bj)=rj, j=1,...,k Hy(B;j) =rj, j=k+1,...,1 | Z(t) =z)

= lim 1P>< S onlsy) =, jzl,...,k’Z(t)eAm(z)>

m—r00
A: |A|>1
-P(Hé{’z‘)(Bj) =rj, j=k+1,...,1 ’ Z(t) € Am(z)>

=P(IL(B))=rj, j=1,....k | Z(t) =z)
P(Ily(Bj) =rj, j=k+1,...,1| Z(t) =z)

which shows the independence of I, | Z(t) =z and Iy | Z(t) = z.
2. Let By,...,By € BxC(RY) and rq,...,r € N. Then, Theorem 6.7 yields

P(Iy(B;) =7, j=1,...,1 | Z(t) = z)
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= ﬂ}gnwp(ngz)(Bj) — =1, 1| Z(t) € An(2)).
From Remark 6.2 we get that Hénzl) is independent of the event Z(t) € A,,(z),
which implies

P(Hy(Bj) =15, j=1,....1| Z(t) =2) = lim P(IJ"(B;)=r;, j=1,....1)

m—r00

=P(I(B; \ X(z)) =7, j=1,...,1).

Here, we use that H((Dn;)() = II(- \ X(™)(z)) and that X (z) "=3° X(z).

By the second part of Theorem 6.8 we have

max (Ui f(. W) | (Z() =2) £ Z()| Z(t) <=z,
where (ﬁ“ ﬁ;i)ieN are the points of IIy. The process on the rhs can be easily simulated
using any Poisson point process representation of the extremal Gaussian process or the
Brown-Resnick process as described in Chapter 4, respectively, and rejecting all the
points not satisfying Z(t) < z.

Composing all these considerations, we end up with the following procedure to sample
from Z(-) | Z(t) = z (Dombry et al., 2011; Dombry and Ribatet, 2012):

1. Calculate the probabilities of all the scenarios {I14((0,00) x C(R%)) =k, A €
2{L-n}\ (0} conditional on Z(t) = z with ", ,c ka = 1 fori € {1,...,n} (cf.
Equation (6.14)). Draw a scenario from this distribution.

2. Independently, sample points (U4, W) from each 14, A € 21573\ ) with kg = 1.

3. Generate an independent simulation of Z(-) | Z(t) < z. Take the maximum of all
the samples.

An efficient implementation of the first step is not straightforward as one has to deal with
an exploding number of scenarios with a positive probability as n increases. Dombry
et al. (2011) propose an MCMC algorithm to cope with this problem. While the third
step can be done by the considerations above, the implementation of the second step
needs some further work. This will be the issue of the next section.

6.3 On the Distribution of II, within a Scenario

In this section, we will deal with the distribution of T4 | T14((0,00) x C(R%)) = 1
for A € 2{L-n} \ 0. More precisely, we consider the distribution of the random vector
(U, W4) € (0,00) x C(R?), which is well-defined by T4 ({(U4, W)}) = 1 conditional on
T4 = 1. In Dombry et al. (2011) and Dombry and Ribatet (2012), all finite-dimensional
marginal distributions of the random field {Ua - f(t, Wa(t)), t € R?} are given. These
are multivariate Student distributions in the case of extremal Gaussian processes and
multivariate log-normal distributions in the case of Brown-Resnick processes. However,
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there are only few details how to sample from these distributions. Therefore, we have
another look at this problem reducing it to the well-known problem of conditional sam-
pling for Gaussian processes. We distinguish between extremal Gaussian processes and
Brown-Resnick processes.

6.3.1 Extremal Gaussian Processes

We simulate from (Ux, W4) in a two-step procedure, sampling from both components
separately. Considering Uy first, for an arbitrary set B € BN (0, 00) we get
P(Ua € B | T14((0,00) x C(RY)) =1, Z(t) = z)
= P(II4(B x C(RY)) =1 | 4((0,00) x C(RY)) =1, Z(t) = 2)
P(IL4(B x C(RY) = 1| Z(t) = 2)
P(I14((0,00) x C(RY)) = 1] Z(t) = z)

_9 1 _1yT2_1y> .
_ I Fgatoe (2ru)" |52 eXp( 2 gz ) Waedu
0,2 1 _1yTE‘1y> .
fO u fxigA(—OOyZi] (2ﬂu)n|2|% eXp < 2 27u? dyA du

where we used Equation (6.8), Lemma 6.4 and Theorem 6.7. Thus, the density of Ua
has the form

P(Us € du | TI4((0,00) x C(RY)) =1, Z(t) = z) (6.15)
= w(A,z) - u 2 P(V2ruW (t;) € dz;, i € A, V2ruW (t;) < zj, § ¢ A) du,
for some k(A,z) > 0 and any w > 0. Sampling from this density is quite involved, but
can be done by MCMC methods, for example.

In a second step, we consider the distribution of W, conditional on Uy. For a set
C € C(R%), we have
P(Us € B, Wa € C | T4((0,00) x C(RY)) = 1, Z(t) = 2)
=P(Il4(B x C) = 1 | T14((0,00) x C(RY)) =1, Z(t) = z)
B P(II4(BxC)=1]|Z(t) =2)
 P(I14((0,00) x C(RY)) = 1] Z(t) = 2)

= k(A, z)/Bu—2 P(W(-) € C, V2ruW (t;) € dzi, i € A, V2ruW (t) < z;, j & A) du.

By Equation (6.15), we get the conditional distribution
PWaeC|Uy=mu, Z(t) :Z)

:IP’(WEC‘W(Q) i€ A W(t) < —2L ng).

V2] V2ru’

Thus, conditional on U4, the distribution of W4 equals a conditional distribution of the

stationary Gaussian random field W (-). One way to sample from this distribution is

conditioning on (W (¢;));ca by kriging (cf. Section 2.1) and rejecting all the realizations
z

with W(t;) > ﬁ for some j € A°.
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6.3.2 Brown-Resnick Processes

One way to tackle the problem in the case of Brown-Resnick processes is to use an
analogous procedure to the case of extremal Gaussian processes. Then, the first step of
this procedure could be skipped if we had ¢; = 0 for some ¢ € A as W(0) = 0 a.s., which
means that Uy = Z(0).

In general, we have 0 ¢ {t1,...,t,}. Nevertheless, we can make use of the degenerated
distribution at the origin if we consider the Poisson point process

II = Z 5Ui exp(Wi(-)—~(-)/2)
ieN

instead of IT = ),y 0w, w,) and use the fact that this process is stationary by Propo-
sition 5 in Kabluchko et al. (2009). Let i* € A and C' € C(R?). Then, we have

P (UA - exp <WA(-) — 7?) eC ‘ IT4((0,00) x C(RY)) =1, Z(t) = z)
= ]P’(ﬁ({g €CRY): geC, g(ti) ==, i€ A, g(t;) <z, j¢ A} =1 )
M({g€ CRY: glts) =z, i € A, g(ty) < 25, j ¢ AY) =1,
{g€ CRY): g(t;) = z}) =1forallie {1,...,n},
{g€ CRY) : g(t;) > 2 for some j € {1,...,n}}) = o)
- P(ﬁ({g € ORY) s g(- —ti-) € O, glt; —tix) = 21, i € A,
g(tj —ti) <z, j ¢ A}) =1 )
T({ge CRY : g(ti —tir) =z, i € A, glt; —ty) <z, j ¢ A}) =1,
T({ge CRY): g(ti —tr) = 2z}) =1 forall i € {1,...,n},
fi({ge CRY) : g(t; —tir) > 2 for some j € {1,...,n}}) = o)

=P (Uy - Va2 € O [ T4 ((0,00) x CRY) = 1, Z(t — tiv) = 2)

!
b
o

Thus, we have to consider the distribution of II conditional on Z(0). Up to now, we
excluded this case. However, we can redo all the computations above, reducing the
dimension of the domain of integration w.r.t. y¥ by one and restricting the domain of
integration w.r.t. u. We end up with

P (UA . eWA('*ti*)*’Y(-fti*)/2 cC ‘ HA((O, OO) > C(Rd)) =1, Z(t . ti*) _ Z)
- P(HA({(u, w) € (0,00) x C(RY) : u-exp(w(- —t;s) —y(- — ;2)/2) € C}) = 1 ‘
T14((0,00) x C(RY)) = 1, Z(t — t) = z>

s POL () ue )T e O)) = 1] Z(6— t) € An(2))
© m—oo P(I14((0,00) x C(RE)) =1 | Z(t — t;+) € Ap(2))
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Atir) ti — tix i\ .
—IP’<€W('_“*)_v 2 € ¢ , Wity —t) — u € dlog( : ), 1€ A,

Zi* 2 i*
tj — lix AN
W(t; — i) — 7(32) < log(jj ) jd A)
ti — i\ .
-]P’(W(ti—ti*)—“) € dlog(% ),ZEA,

j

Wi(t; —ti) — ot — t) < log (zl*> XA A>1

2
Atir) ti — i i\
:IP’<6W('_'5¢*)_7 PR S ¢ W(ti—ti*)—leog(Z ),ZEA,
Zi* 2 Zix
tj— b AN
W(tj—ti*)—%j2 ) <log<f),]¢fl>

which is the conditional distribution of a transformed Gaussian random field. We can
sample from this distribution using standard techniques for conditional sampling of
Gaussian intrinsic random functions (e.g. conditioning by kriging, cf. Delfiner, 1976;
Chiles and Delfiner, 1999). Recall that this is not the distribution of II4 itself, but all

we need to sample from Z(-) | Z(t).

Thus, we are able to simulate from extremal Gaussian processes and Brown-Resnick
processes conditional on data (¢;, Z(t;));en. For results on simulation studies and appli-

cations to real data see Dombry et al. (2011) and Dombry and Ribatet (2012).
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